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TELANGANA STATE ELECTRICITY REGULATORY COMMISSION
HYDERABAD

Present

Sri Ismail Ali Khan, Chairman
Sri H. Srinivasulu, Member

Dated 27.032018

O. P.No. 21 of 2017
Southern Power Distribution Company of Telangana Lim{T&iISPDCL)

O. P. No.22of 2017
Northern Power Distribution Company of Telangana LIim{{EENPDCL)
€ Applicants

The SouthernPower Distribution Company of Telangana Limited SP®CL) andthe
NorthernPower Distribution Company of Telangana Limited KIFDCL) filed Petitions
under Section64 of the Electricity Act, 2003, before the Telangana State Electricity
Regulatory Commission (TSERC or the Commission) 1&il2.2017 for approval of
Aggregate Revenue RequiremefRR) for retail supply businessfor FY 2018-109.
Subsequently, theariff proposals forretail supply business were filethy TSSPDCL and
TSNPDCLon21.12.2017 ThePetitions were admitted by the Commission and assigned O.
P. Numberg1 of 2017 and22 of 2017, for TSSPDCLand TSNPDClLrespectively.

The Commissionin exerciseof its powess underthe Electricity Act, 2003 anthe Andhra
Pradesh Electricity Regulatory Commission (Terms & Conditions for determination of tariff
for Wheeling and Retail &e of electricity) Regulation No. 4 of 2005, adopted by TSERC
vide its Regulation No. 1 of 2014, and aftensideing Petitioner®averments in the filing
submissions, suggestions and objectionghe# other stakeholdersesponses of Licensees,

to issueghat areraised during theublic hearing, and all other relevant mater@ssedhe
following common Order

Telangana State Electricity Regulatory Commission 1



1. Introduction

ORDER
1 INTRODUCTION
1.1 BACKGROUND

1.1.1 Telangana State Electricity Regulatory Commission (herein referred to as TSERC or
Commission) was condgtited by the Government of Telangai@oTS) in terms of
the provisions of Schedule XII (C) (3) of the A.P. Reorganisation Act of 2014, read
with Section 82 of the Electricity Ac2003(Act, 2003)vide G.0O.Ms.No.3, (Energy)
(Budget) Department Dt:26.07.2014.

1.1.2 This Commission having been established32€l) of the Act, 2003s required to
exercise the powers and functions vestedimteérms of Section 8@ndSection 62(1)
of the Act 2003to determine the tariff for (13upply of electricity by a generating
company to alistribution licensee (2) transmissiorof electricity, (3) wheelingof
electricity, and (4)retail sale of electricity as the case may be within teete of
Telangana.

1.1.3 The CommissionissuedRegulation,viz., Regulation No. 1 of 2014, on 10.12.2014
being Adoption of Previously Subsisting Regulations, Decisions, Directions or
Orders, Licenses and Practice of Directions. Clause Agfeatulationspecifiesas
follows:

0 A | ebgulations, decisions, directions or orders, all the licences and practice
directions issued by the erstwhile Andhra Pradesh Electricity Regulatory
Commission (Regulatory Commission for States of Andhra Pradesh and
Telangana) as in existence as on the datbe constitution of the Telangana
State Electricity Regulatory Commission and in force, shall mutatisandis

apply in relation to the stakeholders in electricity in the State of Telangana
including the Commission and shall continue to have effedl duly altered,
repealed or amended, any of Regulation by the Commission with effect from the
date of notification as per Notification issued by the Government of Telangana
in G.0.Ms.No.3 Energy(Budget) Department, dt-P@-2014 constituting the
Commissia . 0

1.1.4 In accordance with the abovegulations all theregulationdramed bythe erstwhile
Andhra Pradesh Electricity Regulatory CommissiBRERQC) will continue to apply
for thestateof Telanganatill further modification

1.1.5 In accordance with the provisions of Section 64 of the Act, it is incumbent upon the
distributionlicensee$o make an application to the Commissiomleterminghetariff

Telangana State Electricity Regulatory Commission 2
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in such manner and terms as may be specified byetpalationsframed by the
Commssion.

1.1.6 Thedistributionlicenseesvere to file their ARRandtariff proposals for FY 20819
on or before30.112017, soas to make available to the Commisdioa statutoryime
of 120 daydor determiration of Tariff for FY 2018-19 commencing1.042018. The
Commission vide the Lr. No. S/R-04/R.0.1/D.No. 723 dated 05.12.204xtended
the delay in filing the ARR for FY 20189. The DISCOMsfiled the ARRPetitions
on 15.12.2017 and the Filings of Proposed Tariffs, Cross Subsidy Surcharge and
Additiond Surcharge foretail supply business for FY 20189 on 21.12.2017.

1.2 ADMISSION OF PETITIONS AND REGULATORY PROCESS

1.2.1 Thepetitions for approval of ARR an@riff for retail supply businesdor FY 2018-
19 submitted by thelistributionlicenseesvere scrutirsed and found to be generally
in order as required under tlESERC (Conduct of Business) RegulatiorZ)15
(Regulation No. 2 of 2005The Commission admitted the filings and the same were
taken on record by assigning the following Original Petition (O.P.) numbers:

1 O.P. No.21of 2017 for TSSPDCL
T O.P.No.22of 2017 for TSNPDCL

1.2.2 Uponscrutiny of the ARKilings andtariff proposals submitted by theenseesthe
Commission identified certai data gapsand directed thdicenseesto furnish
additional information.As directed by the Commissionhe licenseesfurnished
additional informatiorandplacel the samen theirrespectivavebsites.

1.2.3 The Licensees, were directed by the Commission, publiiiredformation of all
stakeholders aadtice in two English newspapeirs English, two Telugu newspapers
in Teluguand two Urdu newspapens Englishon 28.122017. The notice was to
inform the genel public that theéicensees have filed the ARRRdtariff in respect of
their retail supply business for FY 2819 before the Commission.

124 Overview of stakehol dersdé consultation

1.2.4.1 The filingshave been made availalidg thelicenses along withsupporting material
to the public at largencluding all stakeholders by placing thentla offices of the
Chief General Manageand the Superintending Enging@peration circlesThe
filings and supporting material weatésohostedon the websites of the Commission
as well aghelicensees

Telangana State Electricity Regulatory Commission 3
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1.2.4.2 It was also notified in the public notice (AnnexurEl) that, objections guggestions
on the ARR filings and tariff proposals may be filed with ltheensee by3.01.2018
with a copy markedat the Commissionln response to the public notice,large
number of objections / suggestions were received (AnnexX)rey the Commission
both in writing as well as orauring the public hearing.

1.2.4.3 The licenses were directed togive their response imriting to all the written
objections receiveldy 30.01.2018 by sending the same to the respective objector with
a copy to the Commission before the scheduled date of public hearing by the
concernedicenseeThe replies were also to be posted on the wedisithe licensees
as well as that of the Commission

1.2.4.4 The State Advisory Committee (SAC) meeting was conducted on 27.01.2018 to elicit
views of members on the AR&d tariffproposals of the DISCOMsr FY 201819.
The views of the members were duly ddiesed while determining theetail supply
tariffs for FY 201819.

1.2.4.5 The Commission has conducted the public hearings at one place ih éache n s e e 6 s
area. The public hearings were helcKamareddyon 08.02.208 on the filings of
TSNPDCL and at Hyderabad d2.02.20B on the filings of TSSPDCL. During the
hearings, thdicenseesnade a brief presentation on their respective filings and then
the Commission heard the objectors desiring to be heard in person. eatiegs,
apart from the registered objectors, the persons / organizations who had turned up at
the venue directly were also heard and tlodjections/ suggestions were also
considered. At the end, as directed by the Commission, the resplativsees
responded on the issues raised by the objedtoisg the hearing.

1.2.4.6 The authorised representatifeom the Energy Department on behalf of the
Government of Telangana State has made a statement communicating the
Government s ¢ ommi t mfmantial dssistapce to powvet gectar e ¢ e s
and subsidy to the utilities in accordamaéh the provisions oBection 65 of the Agt
20030n12.02.2018

1.2.4.7 The Commission places on record its deep appreciation for the awareness and public
spirit exhibited in the fom of objections / suggestions made both in writing as well
oral submissios on thel i ¢ e npeoposats &Vhile all the views and opinions
expressed by the consumers / objectors may not have been specifically reflected in
this order; the Commission has reaglvery effort to address the spirit and essence of
the objections / suggestions. It also atteedptarnestlyo respond to them wherever
necessary the issues being germane to the determination of the ARR and the tariff.

Telangana State Electricity Regulatory Commission 4
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1.3 DATAGAPSANDLICENSEEG6G S RESPONSES

1.3.1 Thefollowing additional information/clarificaticswere soughtrom thepetitioners/
licenseedy the Commission

1 Audited Accounts for FY 2017 along with the Supplementary Audit Report of
Comptroller & Auditor GeneralGAG).

1 Justification forvariation in actual consumer categavise sales for FY 2@@17
in comparison to the approved sales.

1 Compliance to the directive of the Commissionprojection of agricultural sales.

1 Justification for the proposeguantum ofnew loads expected to laelded in FY
201819.

1 Supporting documenthat detail thebasis of sales projectierior Lift Irrigation
Schemes for FY 2@t19.

1 Basis ofenergyavailability projectionssourcewisefor FY 2018-19.

1 Basis of the projections of variable charges for therreakgating stations for FY
201819.

1 Impact of UDAY Scheme on the Distribution and the Retail Supply Business of the
Licensees.

1 Details of backing down during the period AgriDecember, 2017.

1 Details of open acceskuring the period Aprii December, 2017.

1.3.2 The Commission considered the information submittedthsy licenseeswhile
analysing the ARR forretail supply businessésr FY 2018-19.

1.4 COMMUNICATION WITH THE GOVERNMENT OF TELANGANA STATE
REGARDING SUBSIDY

1.4.1 The Commission has sent a communicatioG¢d Svide the letter dated 28.02.2018
informing that the Commission after examining each component of the filings made
by the licensees had determined the revenue deficit for both the DISGOREs
5940.47 crordor FY 201819. In addition to the amountf d&rs. 5940.47 crore, the
Commission further informed the GoTS that if intends to continue the existing subsidy
commitment of Rs. 2/unit for poultry farms, the additional subsidy amount of Rs.
32.71 crore over and above Rs. 5940.47 crore need to be proyidesl GOTS.

1.4.2 In the letter to GoTS, the Commission has placed the Full Cost Recovery Tariff
Schedule (FCRTS) for FY 2018, which thdicensees have to charge in the absence
of an external subsidization u/s 65 of the Act, 2003 in order to recover thiSsion
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determined ARR. The Commission also prepared a Retail Supply Tariff Schedule
(RSTS) for FY 201819 duly considering the following

i. Ifthe RSTS is to be implemented, the licensees have to be compensated by the
GoOTS u/s 65 of the Act, 2003 to theent of Rs. 5940.47 crore for FY 2018.

ii. In case GoTS wishes to further reduce tariffs for any class of consumers in the
RSTS, then the consequential subsidy shall have to be borne by the GoTS.

143 In response to the Cdovernnsestividenttedettdred t er ,
242/Budget.A2/2018 dated 24.03.2018 of the Special Chief Secretary to
Government, issued directions u/s 108 of the Act, 2003 to maintain uniform retail
supply tariffs for all the consumer categories across both the DIS@DMe State
for FY 201819 and communicated the subsidy to be provided by the State
Government u/s 65 of the Act, 2003.

1.5 STRUCTURE OF THE ORDER

1.5.1 This Order is organisad eightchapters as detailed below

Chapter 1 providesthe background and details dfie quastjudicial regulatory
proces undertaken by the Commission.

Chapter 2 summarsesthe interaction withthe stakeholders including issuesised
by stakeholdersli ¢ e n egppense@ndtheC o mmi s siewstinetesn

Chapter 3 discussesthe pet i t i/onkr 6 éurbsne esssd on s, Co mmi
analysis scrutiny andconclusion on ARR for FY 2@19.

Chapter 4 discussesthe pet i t i/onkr e @nbsmei esssG on s , Commi
analysis scrutiny andconclusion onconsumer catory-wise Cost ofServicefor

FY 2018-19.

Chapter 5 discussesthe pet i t i/onkr e @nbsmei esssG on s , Commi

analysis scrutiny andconclusion ortariff design
Chapter 6 discusseshe approved Retail Supply Tariff Schedule for FY 2aDb.

Chapter 7 discusseshe terms and conditions tariff applicable to LT and HT
consumers.

Chapter 8discusses he Commi ssi onds Directives.
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2 STAKEHOLDER CONSULTA TION

The stakeholders have fileseveralobjections/suggstions/comments orthe Petitiors for
determination oARR andthe retail supply tarif§ for FY 2018-19. Thelicensees have filed
replies on the objectionsiiggestionstomments received from the stakeholders. For the sake
of clarity, the objection'ssuggestionstcommentgaised by the stakeholders and responses of
the petitioness have been consolidated and sumsetissuewise.

The Commission hasoncludedall the objectionssuggestionstcomments of thetakeholders
madein writing as well as dung the course ofliearing andthe responses to theiloy the
licenseeslIn the subsequent Chapters of this Order, the Commission has kept in view the
objections/suggestionstomments of the stakeholders and replies of ptitioner while
determiningtheretail supply tariff for FY 2018-19.

2.1 CONSUMER CATEGORY WI SE SALES FOR FY 201819

Stakehol dersd submissions
2.1.1 The saleprojections are based on trend method and end user method. It is observed

that the trend method and end user method is leading to oveatsti of electricity
consumption and hence, the sales projections for FY-20X&ed to be revised. The
actual power procurement for FY 2018 was more than that approved by the
Commission. The estimated power procurement for FY 2@Lig slightly higler than

that approved by the Commission largely due to the expected higher consumption of
agriculture, while the metered sales are expected to be lower than that approved by
the Commission. The overall sales growth projected for FY -A@1i8 higher tharhie

sales growth for FY 201I8. The HT sales need to be cautiously approved as
materialisation of lower HT sales than projections would lead to increase in revenue
deficit of the DISCOMSs. The sales projections for Lift Irrigation Schemes need to be
assesgegconsidering the operational need and consumption dynamics.

2.1.2 The practice of supplying power to agriculture adequately and in time was in place
over the yearsln the absence of metering of agricultural pusgts, thebasisin
realistic determination of agricultural consumption wouldfgghercomplicatedTo
add it this ighedecision of GoTS tsupply power to agriculture throughout the day.
Considering the factors like extent of land, crops cultivated, duration of water
requirement, availability of ground water, time required for replenishment of ground
water, etc., small and marginal farmers do not require supply of power throughout the
day.In order toavoidindiscriminateutilisation of 24 hours supply to agricultutbe
supply hours for agricultaf servicesnay bedecidedn consultation with farmers.
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2.1.3 The DISCOMs have submitted that the agricultural consumption has been estimated
based on ISI methodology but have sobstantiatethe samavith relevant dataro
improve estimation of electricity consumption by agricultural pump sets, these
services need to be geo taggddder thdJDAY scheme, the DISCOMsereobliged
to meter all DTRs including DTRs serving agricultural services by June, 2017. The
DISCOMSs may belirected to estimate the electricity consumption by the agricultural
pump sets based on the reading of these médteesstakeholder sought tpeogress
of metering DTRs in the State.

2.1.4 From the actual sales data for FY 2ail6and the revised estimated sales data for FY
201718, it is observed that the agricultural sagéee being reported significantly
higher than the corresponding sales approved by the Commission for thos&lyears.
Commission is requested to ensure that the estimates of the agricultural sales as
submitted every year is representative of the actual.sales

Replies of Licensees
2.1.5 As regards thesales projections for FY 2018, the following factors have been

considered Wile projecting the sales for FY 2018: (i) new industrial loads like
Pharma City, Amazon Data Centre etc., (i) new commercial loads in HMRii)

lift irrigation schemes like Kaleshwaram, Regoiidetapally Reservoir, Udaya
Samudram, (ivhew loadsdue to Mission Bhageeratha, (v) new loads in Railway
Traction and HMRAs regards the sales projection for lift irrigation schemes, the
projected requirement given by the irrigation department have been reduced by
considering the physical progress of sskeemes and sales are projected with 120 days

of operation in a year with 16 hours per day of operation. Further the likely water
inflows have been factored in and period of operation has been considered accordingly
from mid-July to midOctober or Augusiat October.

2.1.6 As regards theagricultural sales projection for FY 2018, as per the State
Government Policy to supply 24 hours to agricultural services from 01.01.2018, the
agriculturalsalesfor FY 201819 has been projected considering the growth rdtes o
33.36% and 39.33% by SPDCL and NPDCL respectivielyther, the impact of
reduction in burden on agricultural pump sets on account of LI schemes has been
considered while projecting the agricultural sales for FY 209.8 With the
implementation of 24 haa power supplyo agricultural services, the farmers can
pump water at any time of the day and it is expected that they will judiciously pump
water as per requirement resulting in lower consumption of electii¢tigassessment
of agricultural consumption of all rural circles is being done every month as per the
ISI methodologyapprovedby the CommissionThe Commissiorhas referred to
Administrative Staff College of IndigASCI) to study any new methodology for
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calcultion of agricultural consumption. A joint meeting was conducted thg
Commissiorwith ASCl andDISCOMson 22.08.2017 to chalk out a better method
for calculation of thegriculturalconsumption. ASCI is going to conduct a statistical
analysis on the cropattern, geographic location and working for preparation of new
methodology of estimation afyriculturalconsumptionThis new methodologgs and
whenapproved byhe Commissionvill be adopted bthe DISCOMs.

2.1.7 As regards thetipulation in UDAY MoU formetering of all DTRs, UDAY MoU
specifies an action plan regarding DTR metering in urban areas and there is no
specification regarding the metering of all DTR=urther, the metering of all the
agriculturalDTRs would not yield significant results

Commiss ond6s Vi ews
2.1.8 The Commission has projected the consumer category wise sales for F122018

taking into consideration the actual sales recorded in the previous years and the
anticipated load growth for some of the categoffebbe Commi ssi onds ap
appoving the consumer category wise sales for FY 2D48as been elaborated in

Chapter 3 of this Order.

2.2 ENERGY REQUIREMENT F OR FY 201819

Stakehol dersd submissions
2.2.1 SPDCL and NPDCL have projected the energy requirement of 42193 MU and 22098

MU respectively, totalling to 64291 MUAs per the Uday MoU, the energy
requirement for FY 20189 is 61588 MUThe projected energy requirement seems
inflated, notwithstanding theclaims for additional requirement of power for
agriculture, lift irrigation schemes, metro rail project, etc.

2.2.2 NPDCL submitted th&&D losses as 10.75% and 12.89% for FY 2aBrand FY
201819 respectively. SPDCL submitted the T&D losses as 10.28% a68%3or
FY 201718 and FY 20189 respectivelyThe lossesre increasingn yearon-year
basis. A per the UDAY MoU, the AT&C lossearget has been specified as 10.00%
and 9.90% for NPDCL and SPDCL respectiveRhe losses projected by the
DISCOMs are hgher than the targets specified in the UDAY Molhe power
purchase requirement shall come dofihe T&D losses are reduced

Replies of Licensees
2.2.3 As regards the variation in energy requirement figures for FY -2Q18s per the

UDAY MoU and the tariff filings, at théime of entering into UDAY agreement, 24
hourspower supply to agriculture sectaasnot considered and new schemes like
Mission Bhageerathand new lift irrigation schemes have come up after UDAY
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agreement which are considered in sales forecast for FY-P®i8the tarifffilings.
Hence there is an increasesimergy requiremeriior FY 201819 intariff filings when
compared to tat of in UDAY MoU.

2.2.4 As regards the loss levels considered for projecting the energy requirement for FY
201819, the voltage wise distribution lossasd transmission losses @gproved by
the Commission have been consideregfojecting thgpower purchas requirement.

Commi ssionds Vi ews
2.2.5 The Commission has approved the energy requirement for FY-2ZDt8nsidering

the approved sales, approved voltage wise distribution losses and the approved
transmission lossed:urther, the losses corresponding to therghases from the
sources situated outside the State have been conshlibeged on the actual losses in

FY 20171 8 . The Commi sirsapmoviigshe anergyrregairenment for

FY 201819 has been elaborated in Chapter 3 of this Order.

2.3 ENERGY AVAILAB ILITY FOR FY 2018 -19

Stakehol dersd submissions
2.3.1 As against the energy availability of 66073 MU projected for FY 208,the energy

availability for FY 201819 has been projected as 67573 MU which is only an increase
of 1496 MU despite projectig substantibgeneration capacity addition during FY
2018109.

2.3.2 From the thermal generation capacity of 4702 MW of TSGEN@@, energy
availability has been projected as 18533 MU considering a PLF of Tn@8basisfor
considering the PLF of 70%nly, when the coal supply from SCCL has increased to
TSGENCO, need to Qastified. CERC Regulations stipulate a normative PLF of 85%
for fixed cost recoveryas against which, TSGENCO stations are proposed to be
operated at 70% PLF. The Commissinay ensure ik to save consumers from levy
of higher fixed costs.

2.3.3 Further, the DISCOMs submitted that tetire coal requirement for TSGENCO is
being met from SCChnd the entire generation of TSGENCO is purchased by them.
Considering the PLF of 80% of thermal geatean capacity of TSGENCO, the
DISCOMs would get additional energy of 14422 Mithe DISCOMSs should submit
the reasons for projecting lower availability from TSBED and whether the fixed
charges for the backed dowapacityof TSGENCO stations will be palay them.

2.3.4 The DISCOMs have not projected the energy availability from gas based IPPs with a
total capacity of 1499 MW citing neavailability of gasfor those stations.
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Considering the PLF of 80% for those stations, the DISCOMs would get additional
energyof 5669 MUcorresponding td'S share of 53.89%.

2.3.5 The DISCOMs have projected the energy availability7878.34 MUfrom non
conventional energy sources which is to the tun&4o14% of the projected sales
which is higher thathe minimumrequirementf 5%. Entering into longterm PPAs
for purchasing from neonventional energy sources at higher tariffs is unwarranted.

2.3.6  As against the energy availability of 1120.90 MU from NTPC Simhadri Stagelyi
828.24 MU will be dispatched implying surplus of 242.

2.3.7 The DISCOMs submitted that although the energy from Machkund amglabhadra
has been projectddr FY 201819, there was no scheduling to Telangana State from
these Stations since June, 20Ifie legitimate share of Telangana Sta¢ed to be
restoed.

2.3.8 The DISCOMs have not made any submissions regardingritecial burden of
surplus power.

2.3.9 The PPAs foKTPS VII, Bhadradri TPSPriyadarsini Jurala and Pulichintalee yet
to be approved by the Commission. The power flORPS VII and Bhadradri TPS
should not be schedulgdior tothe approval of PPAJ he availability of power from
TPCIL should be considered at 85% PLF as against 90% PLF considered by the
DISCOMs assurplusenergyis already available anidcentive need to be paid for
supply aboveé85% PLF

2.3.10 The energy from bilateral/power exchange should not be alléevbdgivento the
power surplus situation and over estimation of energy requirement

2.3.11 ONGC has started production of natural gas from K. G. Basin and offered to supply
the sameto GMR Vemagiri Power Generation LtGVPGL) and accordingly
agreementvas signed with GAIL and shared with the DISCONB®I, vide its
notification dated 21.03.2016 notifieke marketing including the pricing freedom to
producers for the gas to be produdsesim Discoveries inDeepWater, ultraDeep
Water andHigh Pressure &High Temperature areas subject to a ceiling price
regulated by GolFurther, MOPNG vide its letter dated 12.05.2017 to GVRGb
clarified that no allocation of gas from the fields dMIGC (S1 & VA) is warranted
in line with the Gol notification dated 21.03.2016.
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2.3.12 As per the PPAvith GVPGCL, there is no restriction on cost of gas nor source of gas.
The PPA stipulates that the cost of gas is pass through and accordingly to be borne by
the DISCOMsASs such GVPGL is declaring plant availability to the DISCOMs with
natural gas supplied by GAIL in compliance with the terms of the PPA. Accordingly,
invoices are being submitted claiming fixed charges under the provisions of the PPA.
The Commision shall take note of the above in finalisation of ARR as the DISCOMs
are frustrating the terms of the PPA and creating a financial liability in their books
which in due course of time will reflect in the tariff affecting public at large. Instead
of purchasing power under shetedrm/bilateral from the market, the DISCOMs should
consider the availability declarations of GVPGL to avoid future fixed cost payment
obligations.

Replies of Licensees
2.3.13 As regardsno significant increase in energy availability projectioas,the new

generating stations KTPS VII (800 MW) and BTPS Unit 1 (270 MW) are expected to
be commissioned in October 2018 and January 2019 respectively, there is no
significant increase in the engy availability projections.

2.3.14 As regards the PLF of 70% for thermal generating stations of TSGERCI@urs
supply to agriculture would result in high demand during the day time and low demand
during the night time. Across India, the PLFs of thermal poplents have seen a
drop due to increased penetration of renewables in the grid. The installed capacity of
solar power in Telangana is amongst the highest in the country, furtherliber2a
day supplyto agricultural consumers could lead to increassae of power during
day time. These factors could lead to drop in the actual despatch of power from the
normative levelsDue to low loads in night time, PLF (based on actual dispatch) will
be lower than 80%.DISCOMs have projected 70% PLggot MW availdility) for
running MOD at month level. However, payments to the generator are being done
basedon actualavailability during the year.

2.3.15 As regards the neoonsideration of energy availability from gas based I#fesgas
based IPPs have not been schedufower to TSDISCOMSs. In view of this, the
DISCOMs have not considered any energy availability from gas based IPPs.

2.3.16 As regards the energy availability frdiachkund and Tungabhad@PGENCO has
given final regulation scheme with effect from 00:00 hours of 11.06.2017 for
regulating the power supply (100% TSDISCOMs share) from APGENCO stations
including Machkund and Tungabhadrstating that dues were not settled by
TSDISCOMSs.
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2.3.17 As regard the PPAs for power purchase from KTPS VII and BTPS, the power from
these stations would be required to meet the growing energy requirements of the State.
The DISCOMs would enter into PPAs for power purchase from these stations based
on due approvals frothe CommissionAs regards the PPAs for power purchase from
Priyadarsini Jurala and Pulichintala, the DISCOMs have executed the PPAs with
TSGENCO for these stations on 22.12.2009 and 30.12.2010 respeciively.
Commission in its MYT Order for TSGENCO feme 3 Control Period from FY
201415 to FY 201819 had approved the fixed charges for theses hydel stations after
due regulatory process.

2.3.18 As regards the PLF considered for TPCIL, the variable charges for TPCIL being on
lower side, the energy availaliylihas been projected considering the PLF of $0%
take advantage of the lower variable charges.

2.3.19 As regards theenergy from bilateral/power exchang#)e projected energy
requirement in the month of August, 2018 is more than the energy availability from
all the contracted sources resulting in a marginal shortfall of 383.46 MUsHdrigall
has been proposed to be met through bilateral/power exchigreg®ISCOMs in the
past have floated tenders for procurement of power for meeting the peak requirements
for a few hoursan a day Such tenders did n@&vinceinterest from the prospective
biddersdue to limited hours of suppin a day Subsequently, the DISCOM®&dto
float tenders foprocurement of power on round the clock baSigch contracted
power isbeing procured for meeting the peak requirements during the day and is being
backed down during the rest of the period.

2.3.20 As regards the energy availability from GVPGIs per the amendment ttee PPA
with GVPGL for 370 MWdated02.05.2007 fuel means Natural Gas only. For this
project, gas allocation was made by the then Government of India from RID&KG
fields under Administered Pricing Mechanism (APNDue toreduced production
levelsof KG-D6 wells, this project and other gas basedsIR&d stopped generation
since 01.03.2013 and the IPPs filed cases claiming compensation which are pending
in various courtsPost bifurcation of Andhra Pradesh, TSDISCOMSs, were allocated
53.89% share in the project capaciBecently, GVPGL started declarg plant
availability with ONGC deep water wells, whose gas pricing is based on market
dynamics while the PPA is based on APM dage to this, cost of generation from
GVPGL would be costlietdence, both the APDISCOMs and TSDISCOMs rejected
the plant aviability declarations given by GVPGL.

Commi ssionds Vi ews
2.3.21 The Commission has considered the energy availability from various contracted long
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term sources of power considering the actual generation in the past and the projected
generation for FY 20189. The Licensees should meet the peak requirement in terms
of demand (MW) and energy requiremeltl). The Licensees should contract for
adequate generation capacity through an optimal mix oftemgy, mediurterm and
shortterm sources, to meet the peak dethas well as the peak energy requirement
Further, the surplus energy available as projected may vary based on the actual
consumption pattern and actual availability of power from different contracted
sourcesFrom thenformation submitted bthe DISCOMsthe Commission observed

that the DISCOMs had undertaken sale of surplus power in the open hawiket

FY 201718. Hence, the Commission has considerededbhenue from sale of surplus
power during FY 20149 andadjusted the same frothetotal power pirchase cost

of the DISCOMSs.

2.4 RENEWABLE POWER PURCHASE OBLIGATION (RPPO)

24.1

24.2

2.4.3

Stakehol dersd submissions
The power purchases of DISCOMs from raomventional energgNCE) sources is

higher than the RPPO of 5%he interpretation th&®&PPO stipulates only a minimum
percentage to be purchased frliGE sourcesand the DISCOMSs can purchase to any
extent, irrespective of requirement and availability of power from other sources under
binding obligations of the PPAs defeats the very spitihefElectricity Act, 2003, the
objectives of ensuring orderly development of power sector and ensuring competitive
and reasonable tariffs to the consumers.

The generation from NCE sourcdseing inconsistentzould not be adequate for
meeting thepeak I@ad requirementand the DISCOMs need to rely on other stations
for meeting the requirement during nganeration from NCE sourceAs theNCE
sources are treated must run plaiite, DISCOMSs are compelled to purchase the entire
power generated by therat higher tariffs,evenby backing down theubstantial
surplus poweavailableat lower tariffsfrom other sourcesrhis imposes dual burden
on the consumers in the form of higher tariffsNEE sources and the payment of
fixed charges for the backed dowrpaaity.

The contention regarding tim®nrequirement of the approval of the Commission for

the PPAs of the DISCOMs with NCE developers defeats the very purpose of the
regulatory processdt is imprudent to enter into PPAs for purchase from NCE sources

to purchase unwarranted power when adequate power is available from PPAs with the
existing and ongoing thermplojects with obligationof the DISCOMsto purchase

from those projects
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24.4

2.4.5

2.4.6

247

2.4.8

2.4.9

Replies of Licensees

In accordance with Regulation No. 1 of 2012,EH8COM shall purchase from NCE
sources a quantum not less than 5% of its consumption of energy, during each of the
years from FY 20143 to FY 201617. The actual purchases from NCE sources
during FY 201415, FY 201516 and FY 20147 were to the tune @.24%, 0.62%

and 3.53%respectivelyfor SPDCL and 1.84%, 2.23% and 1.92% respectively for
NPDCL, of the total consumptioaf the respective DISCOMence, the DISCOMs
arenot meeting their RPPOf 5%. To fulfil the RPPO, the DISCOMsonducted a
transparentcompetitive bidding and the PPAs wesegned after obtaining the
approval of the Commission

The price of power depends on numerous generation sources and is not limited to NCE
sources. It is the endeavour of the DISCOMs to reduce the power pucdsse
through optimal contracting structures. This would enable the DISCOMs in selling
surplus power, if any.

Generation from NCE sources especially solar and wind is demteond climatic
conditions.However, it is a welhccepted fact that this challengas to be addressed
through grid integration measures which enable conventionalbesald plants to
respond to power generation and backing down requirements in a swift masner.
the PPAs executed with the NCE developers contained the provision ofrunust
status to such generating stations and to fulfil the RPPO, there is no other option
except to back down thermal statidvessed on merit order principlaadpayment of

fixed chargesThese are in line with prudent grid management practices.

The powergeneration from NCE sources, particularly solar is during day time and
such generation can be utilised for meetingagecultural demandn the event of
nonavailability of power from solar generatidghe demand can be met from the other
long-term souces like thermal, hydel etc.

Commi ssionobds Vi ews

The Commission u/s 61(g) & 86(1)(e) of the Act has the responsibility to encourage
the purchase of energy from NCE sourddence, it is mandatory to encourage
renewable sources of energy and the same neugtdrured. Further, the renewable
sources of energeducethe emission of greenhouse gases whietuiin reduces the
global warming.

RPPO is specified as the minimum quantum of electricity to be purchased from
renewable energy sources and is expressedl @ercentage of the total purchase of
energy by the License&he Commission vide its press release dated 18.01.2018 has
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2.4.10

issued the Draft RPPO Regulations for public consultatiide the saidDraft
Regulations,the Commission has stipulated RPPO of &% FY 201819. The
Commission has projected the energy availability from NCE sotwcésy 201819
considering thexisting installed capacity and the likely capacity to be commissioned
by March, 2018.Based on the projected energy availability from N&2rces for

FY 201819, the estimated purchases from NCE sources is around 9% of the total
power purchase quantum.

The new solar projects in the State have been awarded pursuant to the competitive
bidding conducted by the LicenseeBhe PPAs for purchase @wer from solar
developers selected pursuant to the competitive bidding processes should be based on
the model PPA approved by the Commissiemrther, the Licensees are required to
submit the PPAs executed with the solar devempa the Commissiofor consent

under Section 21(4) of the Reform Act read with Section 86(1)(b) of the Act, 2003

2.5 POWER PURCHASE COSTFOR FY 201819

251

2.5.2

2.5.3

254

Stakehol dersédé submissions

The tariffs to be paid by the DISCOMs to NCE sources are Rs. 5.76/kWh for solar
powerand Rs. 4.70/kWh for wingower. These tariffs are higher than the tariffs
discovered through competitive biddiimgthe recent timeslsewhere in the country.

In case ofNCE projects which have been delayed, the DISCQidstinue to pay
older anchigher tariffswithout tariff reductioron account othefalling prices of wind
turbines and solar panels in the market

The DISCOMs have considered escalatorvariable chargesf thermal generating
stationsconsidered by the Commission in the Tariff Order for FY 2087The
DISCOMs have not provided the justification for this escalation in variable charges.
As the DISCOMs can claim the increase in variablegdgmfor FY 201819, if any,
during the truing upthe escalation on variable charges as considered by the
DISCOMs should not be allowed.

In light of the discontinuance of the intstate sharing of power between Andhra
Pradesh and Telangarnie stakehaler sought details regarding th&vings in power
purchase cosif the DISCOM.

The higher estimate oénergy requirement 02700 MU by the DISCOMsin
comparison to the UDAY Mol@ntails an additional power purchase cost ofIRg1
crore at the averagmst of Rs. 4.34/kWh
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2.5.5

2.5.6

2.5.7

2.5.8

2.5.9

The fixed cost of powgvurchase undehe PPA withCSPDCL isRs. 1.87 Crore/MW
in comparison to the Rs. 1.26 Crore/MW of SCTURP. Besides this, the intestate
transmission losses of 3.2% are also to be considEnedDISCOMs mape directed
to relook the power purchase under the PPA with CSP@¢eLto its high cost.

The variable cost of TSGENCO thermal generating stations is in the range of Rs.
2.21/kWh to Rs. 2.70/kWHn comparison to the same, the variable cost of power
purchae under the CSPDCL PPARs. 1.20/kWhAs majority of the TSGENCO
thermal generating stations doeated near to coal mines, the variable cost of those
stations should be lower than that quoted by thEne. variable cost of TSGENCO
thermal generating ations need to be s¢mised.

The DISCOMSs have projected the fixed cost of power purchase as Rs. 10942 crore
amounting to 39% of the total power purchase tmsEY 201819. Since the fixed
costsof power purchase ateeated as demand related expermrsesthe variable costs

of power purchase are treated as energy related expenses, it would be prudent for
DISCOMs to inform the fixed cost payments and provide the basis for the fixed cost
projections for FY 2018.09.

The DISCOMSs need to clarify whether th&SCOMs are payinfixed charges for the
surplus power which is backed dow@enerally, fixed cost payments to power
producerghatare beingoackeddown are as high as 15% to 35%

The Power Purchase Agreemeafshe DISCOMs may be reviewethd if legaly
tenable the negotiation of tariffs for downward revision maye@lored.

Replies of Licensees

2.5.10 Asregards the tariffs payable to NCE developéestariffs payable undeuchPPAs

were the then prevailing lowest tariffs discovered at the time of competitive bidding
for solar. For wind projects, the tariff is as determined by the Commission from time
to time. Currently, SPDCL has only one PPA for wind power with M/s Mytrah Vayu
(Godavari) Pvt. Ltd. for a capacity of 100.8 MW. In view of the competitive bidding
guidelines issued by MNRE for procurement of wind power and the subsequent
competitive bidding held for wind power procurement elsewhere in the country, the
price of wind pwer has dropped significantly from the regulated prices. The
DISCOMs will evaluate procurement of wind power on need basis and after taking
necessary grid integration measui@sge to maturity of technology, globally decline

in solar power priceis beingobservedPrices in India are also reflective of the same
trend.
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2.5.11 As regards theVariable Charges of TSGENCO stations the DISCOMs have
considered the actual aviable Chargesin H1 of FY 201718 and the projected
Variable Chargesas given by generatorsn Imany instances, the actual cost was
exceeding the approved values by more than 10%. Howesidr a view of not
imposing additional burden due to highpawer purchaseost, theDISCOMs have
limited the escalation oviariableChargego 10% of the apprad value.

2.5.12 As regards the savings due to discontinuance of thestagr sharing of power with
Andhra Pradeshthe energy availability has improved marginally by 30 MU.
Although APGENCO has been raising bills even after 11.06.2017, the DISCOMs
have nopaid and returned those bills.

2.5.13 As regards the variable charges of TSGENCO stations, &qeye 13.1(b) & (c) of
Regulation Nol of 2008 the actual landed cost of fuel shall be inclusive of fuel price
corresponding to the grade/quality of fuel, royallaxes and duties as applicable,
transportation cost by rail/ road/ pipeline or any other means, and, for the purpose of
calculation of energy charges, shall be arrived at after considering transit losses. The
landed cost of fuel in respect of TSGENC@&tisinsis being arrived on the following
(a)coal is being procured from M/s SCCL, a Govt. entity, andass is being paid as
per the price notifications of M/s SCC(b) ail is being procured from central public
sector undertakings viz. HPCL, IOCLBPCL and the oil rates being paid prevailing
on the date o$upply, (c) the transportation charges of the fuel by rail are as per the
rate circular issued biinistry of Railways.The variable cost of the TSGENCO
stationsarearrivedat by consideringhe normsspecified by the Commissiand the
abovefuel parameters

2.5.14 As regards the fixed cost pbwer purchase under the PPA with CSPDCL, the fixed
cost considered is as per the Tariff Order issued by the Chhattisgarh State Electricity
Regulatory Commission

Commi ssionds Vi ews
2.5.15 The Commission has approved the power purchase cost for FY120d&sed on the

approved quantum arapplicabletariffs for the respective generating stations. The
Commi s s i o n fosappaopingrthe powdr purchase ctist FY 2018-19 has
been elaborated in Chapter 3 of this Order.

2.6 COST OF SERVICE FORFY 201819

Stakehol dersé submissions
2.6.1 SPDCL and NPDCL have projected the cost of service for agriculture category as Rs.
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2.6.2

2.6.3

6.58/kWh and Rs. 6.39/kWh respectiveline expenditure incurred by the DISCOMs

for strengthening and expanding the distribution system for ensuring supply of power
to agriculture throughout the daws to be taken into account for computing the cost
of servicefor agriculture category.

Replies of Licensees
The DISCOMs have naubmitted any reply.

Commi ssionds Vi ews
The Commission has adopted the embedded cost methodology to determine the

category wise CoS for each categofgcording to thismethodology, all the cost
components of the ARR aketermined by the Commission for SPDCL and NPDCL
have been allocated to the existing consumer categories to determine their respective
CoS. Such ARR considered for SPDCL and NPDCL is inclusive ofvtheeling

tariffs approved by the Commission for FY 2018vide its Order date@7.03.2A5
considering thepproved capital expenditufer the corresponding year.

2.7 CONSUMER CATEGORISAT ION

2.7.1

2.7.2

2.7.3

2.7.4

Stakehol dersd submissions
Electricity connection for construction of residences During the construction

period of houses by the common public, they are required to apply under LT Il
category and after the completion of construction activity and moving in of the
occupants, the category is being converted to LT I. Release of connémtion
construction activity under commercial category may be considered only for
construction activities carried out by developers and contractors engaged in real estate
business. The Commissionay directto releasethe electricity connection during
constriction of houses by common public under LT | category.

Separate category for grocery shops residential premises The grocery shops

being operated alongside the residential premises are required to take two service
connections. A separate consumer catggmay be created for grocery shops,
particularly in rural areas, so that two service connections need not be required.

In the Retail Supply Tariff Order for FY 20418, the Commission had approved the
inclusion of polyhouses and gredmuses in LT V catgory. Thee consumers should
be metered and the numlmrconsumersconnected load and consumption by those
consumers should be reported separately in the tariff filings.

The telephone exchanges/ admin buildings of Bharat Sanchar Nigam Limited (BSNL)
are classified under LT IlI(B) (Noomestic/Commercial) and HT Il (Others)
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categories for LT and HT service connections respectively. BSNL is a Public Limited
Company, fully owned by the Government of India (Gol)) by the corporatisation of
the erstwhile Depément of Telecom Services, which is an industry under the
Industrial Disputes Act 1947. The telephone exchanges of BSNL are categorised
along with the higkend consumer groups such as business houses, hotels, clubs,
theatres etcThe business nature of B8 is serving the nation, which is entirely
different from the above mentioned high end grddgnce BSNL may be given the
Industrial classification in the electricity tariff, as per the Amendment of Finance Act,
2002 and.T Il and HT I(A) tariffs may bemade applicable for LT and HT service
connections respectively.

2.7.5 Hindustan Petroleum Corporation Limited (HPCL) is in the business of refining and
supply of petroleum products which are classified as essential commodity under the
Essential Commodities Act, 199%.the course of the said business, it has established
a Retroleum Product Terminal at Ghatkesar, Ranga Reddy District for the purpose of
manufacture, storage and distribution of (i) High Speed Diesel, (ii) Motor Spirit, (iii)
Gashol, (iv) B5 Diesel and Kersané has also established a State of Art Effluent
Treatment Plant in the UniT'he said Unit caters to the need of nine Districts namely
Hyderabad, Ranga Reddy, Mahabubnagar, Adilabad, Nalgonda, Medak, Kurnool,
Nizamabad and Karimnagdie said Unit also supplies said products to déhdalic
SectorOil Companies and they in turn market the saififee electricity is consumed
for the process of (i) pumping or boosting the pumping of petroleum products, (ii)
tapping or drawing them from thepe line, (iii) adding or blending, (iv) doping, (V)
storing and (vipacking them in special containers or vessels and then sold in whole
sale

2.7.6 The electricity connection was released for the $#RCL Unit by the erstwhile
APCPDCL in the year 2002 under HT | categddybsequentlythe categasation
waschangedo HT Il and differential amount wadaimed by the DISCOM from the
year 2002.The disputes arisen from this change of categorisationregaesented
before the HonobH No. 1498Q ¢f 20Cbrud tt Hen WM ndbl e
Court vide Order dated 02.05.208Bowed the said Writ Petition and declared that
the classification of power connection of HPCL from HT | category to HT Il category
asillegalDespite the directions of t he Honéb
02.05.2008the billing was carried out undeiT Il category Aggrieved by the same,
HPCL filed theW. P. No. 31311 of 2011 and/. P. N0.3984 of 2017 before the
Hondébl e High Court.

2.7.7 The DISCOMs, in their tariff filings for FY 20178 did not disclose the above said
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proceedi ngs b edghcCousThe pravisidhanrhé DarifeOrddrifor FY
201718 wherein it was ruled that the HT | category is not applicable to gas/oil storage/
transfer stations is not appropriate and valide activity of the above said Unit of
HPCL and various other gaseil storagé transfer stations in the Telangana State
squarely falls within each of all the expressiased forthe applicability of HT |
category namely, Industry, Process, Process and Preserving, Preserving for Sale and
also ManufacturingHence, the dtvity of the said Unit falls in HT | category and it

is not merely a gas/ oil storage/ transfer statibime HT Il category is for such
consumers who are nendustrial in nature and when the said Unit of HPClarns
industry, it cannot be placed under HTategory.

2.7.8 In view of the above, it is requested(tpdeclare that HT | category is applicable to
gas/ oil storage/ transfer stations operated by HPCL in the Telanganargkie
direct the DISCOMs to adjust the excess amounts already paid by HRIELHT I
in the future bills.

2.7.9 The micro and small industrial units whose power requirement is less than 100 HP/75
kVA are sanctioned power as per their requisition and are billed as per LTAgyiff.
excess demand over and above the sanctionedroadnonth are being penalised
with 2 times the normal tariff. There are several steedlle units who install standby
equipment for use in case of breakdown of existing equiprRerther, the equipment
used for executing esite works are stored at facggpremisesDuring inspections by
the officials of the DISCOMs, the connected load is being arrived at considering such
idle equipment also and penalties are being impasdduch consumers are asked to
switch to higher categoryhis practice should béiscontinued and penalties should
not beimposedon the small scale industrial units as longttesy consume power
within the sanctioned limitsThe consumers should be asked to switch to higher
categoryonly when the consumption of those consumers readthet level ofnext
higher categoryRestricting an industrial unit on connected load is not proper and
detrimental to small scale industs.

Replies of Licensees
2.7.10 Electricity connection for construction of residences The service connection for

residences constructed by individuals are being issued under LT | category

2.7.11 Consumer category of BSNL: The categorisatiorof activity is based on the
definitions and terms and conditions as stipulated in the Tariff Qrdeccordance
with the Tariff Oder, the HT | category is applicable for supply to all HT consumers
using electricity for industrial purpose. Industrial purpose shall mean manufacturing,
processing and/or persevering goods for sale etc. As there is no manufacturing activity
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2.7.12

2.7.13

2.7.14

2.7.15

2.7.16

2.7.17

2.7.18

2.7.19

involved in he telephone exchanges, it cannot be categorised undélHTII.

As regards the stakeholdérecommendation toneter the consumption byoly-
houses and gredmouses in LT V categoryhe same is noted.

As regards the categorisationtefephone exadnges and administrative buildings of
BSNL, HT I category is applicable for supply to HT consumers consuming electricity
for industrial purpose, which is defined in the Tariff Order as manufacturing,
processing and/or preserving goods for sale etc. As th&o manufacturing activity
involved in telephone exchange\dees, it cannot be categorised under HT I/LT III.

As regards the categorisationg#s/ oil storage/ transfer stations operated by HPCL,
HT | category is applicable for supply to HT consusneonsuming electricity for
industrial purpose, which is defined in the Tariff Order as manufacturing, processing
and/or preserving goods for sale etc. As there is no manufacturing activity involved
in gas/ oil storage/ transfer stations operated by HRChnnot be categorised under

HT I. Further, the gas/ oil storage/ transfer stations operated by HPCL are billed under
HT Il category in accordance with the Tariff Order for FY 2B/

Commi ssionob6s Vi ews

Electricity connection for construction of residences The Commissioras taken
note of the reply of the Licensees

Separate category for grocery shops in residential premiset hasalwaysbeen

the endeavourof the Commission to reduce the number of consumer categories
towards the tariff ratiomlisation and simplification measurdor ease and
convenience.The creation ofseparate category as sought by the stakeholder is
unwarrantd.

As regards the categorisationtefephone exchanges and administrative buildings of
BSNL, the Commission findhe response of the Licensees in order.

As regards the categorisation of gas/ oil storage/ transfer stations operated by HPCL,
as per the Tariff Order for FY 20118, the same are to be billed under HT Il category

As regards theequest of the stakeholders noingpose penalties on the small scale
industrial units as long as they consume power within the sanctioned limits and not to
consider the idle equipment in the premigasarriving at the connected loathe
Commission doe not find merit in the request of the stakehdadasit will lead to

grid indiscipline
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2.8 TARIFF PROPOSALS FOR FY 201819

Stakehol dersd submissions
2.8.1 The DISCOMSs have proposed the same tariffs as approved by the Commission in the

Tariff Order for FY 201718, for FY 201819 also.The Commission may consider
upward revision of some of the categories for FY 20980 avoid tariff shock in the
following years.

2.8.2 The tariff of Rs. 1.45/kWh for the first slab of80 unitsunder LT I(A) category may
be extended tdhe next slab of 5100 units alsas theaverageconsumption has
increased

Replies of Licensees
2.8.3 The DISCOMSs have proposed the same tariffs as approved by the Commission in the

Tariff Order for FY 201718, for FY 201819 also.

Commi ssionds Views
2.8.4 The Commission after examining the cost, revenue and cross subsidy for each

consumer category and considering the Reference Tariff Schedule has determined the
Full Cost Recovery Tariff Schedule (FCRTS) for FY 2dBwhich the Licensees

will have to charge inhe absence of any external subsidy u/s 65 of thenAatder

to generate the revenue required to meet the approvedCorstidering the subsidy
commitment of GoTS u/s 65 of the Act, the Retail Supply Tariffs for FY 2@ Bave

been determined.

29 TARIFF FORLT IV CATEGORY

Stakehol dersd submissions
2.9.1 The name of the LT IV category should be changed to MSME

2.9.2 The load limit to the LT IV category may be enhanced to 15 kW in plaegisting
10 HPas the usage of modern equipment with higher power rating has incrEased.
tariff of LT IV category may be approved as Rs. 1.80/kWh.

Replies of Licensees
2.9.3 A company falls under thedefinition of MSME sector based on thenover ofthat

companyand notbased onpower consumptionand hence the request of the
stakeholder to change the name of the category is not agreeable.

2.9.4 The load limit to LT IV category was enhanced from 5 HP to 10 HP in the Tariff
Order for FY 201314. Further enhancement of thead limit mayresult inthe
movement of the consumers to the next higher catemuahthis category becoming
redundant.
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Commi ssionds Vi ews
2.9.5 The request of the stakeholder to change the nain€ Bbf category to MSME is not

acceptableas MSME covers wideange of indsties as opposed to consumer
categorisation based on thewer demandn the Tariff Order of the Commission.

2.9.6 As regards the load limit enhancement, the Commission has taken note of the replies
of the Licensees and finds merit in tegbmisson of the LicenseesHence, the
Commission does not find it prudent to enhance the load &misought by the
stakeholdes.

2.9.7 Categories of consumers can be limited to the power exercised under Section 62 of
the Act, 2003 only and not expand such categtion.

2.10 TARIFF FOR DRINKING WATER PLANTS SET UP BY BALAVIKASA

Stakehol dersd submissions
2.10.1 Water treatment plants based on Reverse Osmosis have been set up in 800 villages

with 20% contribution from villagers and 80% grant from Balavikasasupplying
drinking water at affordable rates to all sections of the publiese water treatment
plants ardeing operated by the committees formed by the contributors tonsieh
treatment plantsThe financial viability of such water treatmenéapts iseopardised
on account of the electricity chargethe drinking water treatment plants of
Balavikasa may be exempted fropayment ofelectricity charges or provided
electricity atsubsidisedariffs.

Replies of Licensees
2.10.2 The DSCOMs have not submtéd any reply.

Commi ssionds Views
2.10.3 The subsidisedtariff can be consideredby the Commission only wheithe

consequential additional subsidy commitment is provided by GHbo%ever, as at
present as no commitment is made by the government, hiéwecéssue may be
represented by the stakeholder to appropriate authorities in the State Govdonment
subventiordirectly to the DISCOMs.

2.11 TARIFF FOR HT I (A) (OPTIONAL ) CATEGORY

Stakehol dersd submissions
2.11.1 The Commission vide its Tariff Order for FY 2016 had created the HT(A)

(Optional) categoryas a sukcategory under HT I(A) with lower demand charges and
energy chargesiowever, the benefit provided under this category is being withdrawn
when the industries exceed the demand above 150 kVA for twe@ange months

in a financial year and being billed under HT I(A) category. As most of the rice mills
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2.11.2

2.11.3

2.11.4

2.11.5

2.11.6

were set up long back, any technical issues with motors and other electrical appliances
may result in low power factor and increased consumption bey@en@ahtracted
Demand. The Commission may direct that the benefit under HT I(A) optional
category may be extended to the consumers if such consumers do not exceed 150 kVA
demand for 4 consecutive months in a year in place of the existing 2 months duration.
Else, the Commission may consider to increase the permissible demand upto 200 kVA
in place of the existing 150 kVA for this category.

The dsproportionately high Demand Charges have adversely affected the SMEs,
mainly those operating on single shifts oxllmad factorsGiven the financiatlistress

in the manufacturing sector, they shouldroled backto promote ease of doing
businessThe premise of transferring the fixed costs of generators/ DISCOMSs to
consumers in tdo is misplaced as business modedsy with different operating
conditions of individual business. The Commission magonsider determining a
separate concessional tariff for SM&gh the choiceo choose the regular tariff or

the SME tariff

The difference in tariffs of 132 kV and ¥¥ consumers is significantly high when
compared to other States like Gujarat, Madhya Pradesh, Chhattisgarh, Karnataka etc.
Hence, to facilitate the growth of consumption at 33 kV l@vehe present context

of need for increased industrial consumptiorels this hago bemodified and parity
maintained.

The MSME sector in the State is spread into General Engineering, Plastics, Mining
Equipment, Steel, Forgings, Heat Treatment, Packaging, Machine Toghathare
power oriented sectar$lost of theseUnits require power upto 250 kVAnd the
existing category of HT I(A) (Optional) category may be extended from 150 kVA to
250 kVA for facilitation of conversion of such Units from alternate fuel utilisation to
total power utilisationThe currenttwo-part tariff may bedispensed with and the
actualconsumptiorbasedilling may beintroduced for early restoration of operations

of the units from partial or total shutdowm case of unfavourable conditiotts the
industry.

The MSME sector mostly operatésom 6 A.M. to 6 P.M. during the days the
DISCOMs are geared up for 24 hours pos@pply toall the consumers in the State,
time of day tariff may be dispensed wak different tariffs during different times of
the day is not logical.

Replies ofLicensees
The Commission vide its Tariff Order for FY 2018 had created the HTA)
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2.11.7

2.11.8

2.11.9

(Optional) category as a sutategory under HT I(A) with lower demand charges and
energy charges. Further, the Commission has given clarification on conversion of HT
I(A) (Optional)to HT I and levyof penaltyfor exceeding CMDf any consumer who

is availingsupply under HT I(A) (Optional) category exceeding CMD in 2 billing
cycles in the consecutive monthsibthe consumer exceeds CMD in any 3 billing
cycles in a finaaoial year.The limitation of 2 billing cycles for exceeding CMD over
150 kVA will bringdiscipline among the consumers and ensure that it will notibe
utilised

The creation of optional category under HT I(A) is primarilyneet the requirements

of the small and medium enterprises with lower demand charges compared to HT 1(A)
category. Further creation of sahtegories will lead to more complex tariff structure
which is differing to the tariff simplification principles as proposed by the Committee
on simplification of tariff constituted by MoP, Gol.

As regards the comparison of tariffs with other States, it is observesvgrathough

the variation in tariffs at different voltages in Madhya Pradesh and Karnataka is more
than that in Telangana, the tariffs at X82level is almost same three states. Further

it is also to be observed that the tariffs atklland 33kV voltage levels in those
States is very much higher than those in Telangana as the difference in tariffs are
smaller when compared to 18¥ level tariffs. The tariffs in aState will depend on

its socieeconomic factors, prioritisations policies, €fbe taiffs in oneState cannot

be compared with the tariffs in oth8tate.

Commi ssionob6s Vi ews

In the Tariff Order for FY 20147, based on the representatiafghe stakeholdeys

the Commission hhintroduced a susategory with contract maximum demand up to
150 kVA under HT1(A) category at 1kV voltage only and made it an Optional
category. The consumers who qualify under this category are at liberty to opt to remain
under HF1(A) or choose the fional subcategory.The request of the stakeholders

is not acceptabldhis is made as a special dispensation, therefore, cannot be made to
extend to a larger period. The period granted is deviation from the normal condition.

211.10As r egar ds & domtenton ta éxternd thé lmeeefit dnder HT 1(A) optional

category to the consumers if such consumers do not exceed 150 kVA demand for 4
consecutive months in a year in place of the existing 2 months duiatioot
acceptable

2.11.11 As regards the request diet stakeholder to enhance the load liofitHT I(A)

(Optional) category from 150 kVA tB00 kVA /250 kVA s not tenableasthe HT
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I(A) optional category was carved out by the Commission to give some rethef to
consumers withower powerrequirements ahsuch benefits cannot be extended to
all the industries that fall under the MSME secEottension of the same will give rise
to several difficulties in both commercial and technical, which waifect the
functioning of the licensees in both technical @emmercial operations.

2.11.12 As regards the request of the stakeholder to dispense away wifhativiariff, it is
pertinent to mention that the general principle of tariff structure is to hawpawo
tariff i.e., Demand Charges and Energy Chardfesas been the endeavour of the
Commission taleterminewo-part tariff to the HT consumer categorigfe request
of the stakeholder tdispense with twpart tariff is not tenablel'wo-part tariff is a
concept to charge a consumer with demand of etégthoth for meeting the system
and content. For HT category the tpart tariff is that the licensee has to maintain
the system as well as make available energy and therefore, has to be charged for both.

211.13As regards the st ak e lgthe compaidssn oltagewises si ons
tariffs with other Statesuch a comparison can bebest for academic qaoseas the
tariff determination islependentn several factor&hich vary from State to Statk
is also dependant on the nature and qualigupply extended by such licensees.

2.12 TARIFF FOR START -UP POWER

Stakehol dersd submissions
2.12.1 The demand charges and energy charges towards contracted demand maintained by

the power generating plants for stapg power requirement should be (i) demand
chargego beremoved or reduction in the applicable rate of 50% to,dby&ince the
nature of startip power connections are standby and only to draw occasionally as and
when required, the clause of minimum billing should be removed and the billing
should be onlyn actual consumption.

Replies of Licensees
2.12.2 The concept of the levy of demand charges and minimum energy charges are the

recovery of the fixed cost incurred by the licensee like fixed cost commitment to
power generators, transmission cost & distributietwork cost etc. For the power
generating plants using power for stapt of their generation plant, the licensee has

to keep ready entire system to provide power supply as and when required and it is
the obligation of the Licensee also. In this reg#nd, Licensee will incur fixed cost
towards power purchase, transmission and distribution network whether power is
drawn or not by th@enerator The recovery of fixed charges of power generation
through demand charges, customer charges and minimum energy charges levied on
the consumers is around 10% of the fixed cost obligaliomiew of the above, the
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proposals of reduction of demand charge®2366 instead of 50% and removal of
minimum energy charges for power plants availing stprpower by the petitioner
are not acceptable.

Commi ssionds Vi ews
2.12.3 In the Tariff Order for FY 20148, based on the representation, the Commigsdn

approved thdilling of demand charges for the generating stations availinglgiart
power at the rate of 50% of the rate approved for the particular consumer category.
The Commission does not find it prudent to further reduce the same.

2.13 TARIFF FOR ELECTRIC VEHICLE CHA RGING STATIONS/ CHARG ING
INFRASTRUCTURE/ BATT ERY SWAP SET UP

Stakehol dersd submissions
2.13.1 As per the draft Electric Vehicle Policy of the Telangana State, the targdts set

electric buses fanter-city, intra-city and interstate transpowre 25% by 202%50%

by 2025 and 100% by 20300 support the infrastructure, roads, power and water will
be provided at the doorstep of the industrysfiandaloneinits through infrastructure
assistance under IIDF (including exemption from paying various charges to local
bodies and government agencies).

2.13.2 Telangana State Road Transport Corporation (TSRTC) is a public undertaking
transport having 97 depots. The corporation is registered under Industrial Act and is
transporting 93.62 lakhs commuters daily on TSRTC busespachting the buses
to far away villages from urban area$ence,the tariff for power supply for HT
category to electric vehicle charging stations may be determinddr minimum
subsidy rates so as meeet the targetset in the Electric Vehicle Policy.

Replies of Licensees
2.13.3 Thesubsidised/concessional tariff f&tectric Vehicle Charging Stations/ Charging

infrastructure/ Battery Swap set gpt up at LT and HT level by TSRTC will be
provided if the GOTS extends any subsidy to the above category under Section 62 of
the Act.

Commi ssionds Views
2.13.4 The subsidised tariffcan be considered by the Commission only when the

consequential additional ssidy commitment is provided by GoTS. Otherwise, the
issue may be represented by the stakeholder to appropriate authorities in the State
Government fosubventiordirectly to the DISCOMSs.

2.14 TARIFF FOR AIRPORTS
Stakehol dersdé submissions
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2.14.1

2.14.2

2.14.3

Many commercial estalsihments are being operated within the Rajiv Gandhi
International Airport, which is being charged at the same tariff of Bus Stations and
Railway Stations. A separate category should be created for Rajiv Gandhi
International Airport with appropriate tarifbosidering the nature of its operations.

GMR HyderabadnternationalAirport Limited has been awarded the concession by
the Government of India, Ministry of Civil Aviation, to design, finance, construct,
operate and maintain an international greenfieldpoai viz., Rajiv Gandhi
International Airport at Shamshaba@he State Government and the Airports
Authority of India are holding 13% each in the equity share capital of GHTAE
State Government has also given on lease the land to GHIAL for the deesibpf

the Airport and other airport and nairport activities for the socieconomic
development of the Stat€he Commission had directed TSSPDCL to segregate the
aviation activity loads and neawiation activity loads oGHIAL. In this regard, it is
submitted that the erstwhile APERi@king due cognizance tife submissions of the
erstwhile APCPDCL and other techiegal problems regarding the segregation of
loads had created the HT III category with composite tariff consigesit? aviation
activity and 39% nomaviation activity In light of the above, the Commission may
treat thassueasclosed.

Replies of Licensees
Theerstwhile APERC had created HT Il category in its Tariff Order for FY 2032

for aviation activity at Airports and stated that reonation activities shall be billed
under HT Il categoryfor which the segregation of loads at airport is necessary. In
course of time, several techno legal problems have arisen for implementation of this
tariff. In the related matternaappeal has been filed by the erstwhile APCPDCL before
the Honodobl e GA. po B5def 2002) which is pending adjudication.
Hence, the issue of segregation of loads at airport and separate metering is not yet
closed as the matter is sjuglice.

Commi ssionds Vi ews

2.14.4 The number of consumers in HT Il category in SPDCL license area is GHIAL and is

2.14.5

the only consumer, therefore, clubgiof airports with railway stations and bus
stations in this category, which is a 132 kV level consumer is incorrect and
inappropriate

The erstwhile APERC in its Tariff Order for FY 2013 ruled as under:

A112.In this background, for the FY 2013, the Commission has decided to
create a separate tariff category with two part tariff, with separate demand and
energy charges, for the end use of energy for aviation activity at airports. Since
the energy consumpti profile of the aviation activity is not readily available
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since such a separate fiaviation acti
to this, computation of the cost of service is not possible. Hence, théotariff

the separate categpr o f Aaviation activityo has
approximate assessment of the class load factor of aviation activitguld be
reasonable to assess that the load factor of aviation activity will be higher than

that of HFII: Others but lower thanhat of HFI(A):Industry General. To make

a beginning, the Commission has decided to create a separate category
nomenclatured as HM-Ai Avi ati on Activity at Airpa
charges for the said category at mid point betweer (AT:IndustryGeneral and

HT-II: Others. The Commission has also decided that the demand charges shall

be levied on this newly created HIT-i Avi ati on Acti vity at

at rates as applicable for HI{A) and HTI consumer categories. The
Commission has decided that Time of day (ToD) charges also shall be levied on

the HFIIl -A Avi ati on Activity at Airportso c
113.The activity at airports consists o
aviation activity.  Aviation activity M naturally fall in the newly created HT

11 AAviation Activity at -aldationpaivith, so0 as
as per the nomenclature of the categories in HT tariffs, will fall undetlHT

(Others), since HTI (Others) is applicable as gy the tariff order to all
consumers other than thosevered under HT | category and those covered by

HT - 11l to VIII categories

I n order to bill the Aaviation activit
Il category and the nofaviation activityunder the HTll category respectively,

it will be necessary to segregate the loads at airports into aviation related loads

and nonaviation related loads and separately meter the energy consumption in
these two usages by installing separate metering.

The Commission is of the opinion that the segregation of loads and separate
installation of metering can be done by-@%2012. After separate metering is
installed for aviation and nceaviation activities, the billing can be done as per
HT Il for aviation end HT Il for noraviation on actual meter readings with
effect from the date of commencement of separate metering.

//////

ééééeéé. o

2.14.6 Further, the erstwhile APERC in its Tariff Order for FY 2ai8Bruled as under:

AThe Commission has created this consumer cateigomariff Order for FY
201213 and the reasons for creation of this consumer category have been
provided therein. In course of time, several techno legal problems have arisen
for implementation of this tariff and the Commission also prefers to await the
deci sion of the Hondble Supreme Court

However, In course of time, the Commission has noted that the Railway Stations
and Bus Stations also have mix of loads similar to that of Airports. The energy
consumption pattern at these sifie places likely to record higher load factor

than that of anormal HT Il : Others consumers on account of usage of
energy throughout the day for both primary operations relating to
passenger services and continuous mgnof commercial enterprises in
these premises. Accordingly, the Commission has decided to create a new HT
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category titled HTi Ill: Airports, Railway Stations and Bus Stations for FY
201314 with the view that the consumption pattern differs ftioa of HTi II:
Otherso

2.14.7 Further, the then APERC initiated the process of deciding HT tariff and ultimately by
an order dated 13.02.2013 passed the fol

ieée
14. Considering the inspection report, the Commission hereby directs the
respondent to consider thpercentage of loads for aviation and rawation
activity as 61:39 till the billing month of December 2012 and revised ratio of
55.66:44.34 from the billgn month of January 2013 till 31.03.2013 since the
tariff order determined is valid for FY 20423 only. Hence, the points are
answered accordingly."

2.14.8 From the excerpts of the Tariff Orders for FY 2ai2and FY 20134 reproduced
above, it is amply cleahat thesegregation of aviation and nawiation loads was
envisaged right at the time of creation of this categ&yDCL submitted that
commissioning of new 220/33 kV S/s faatering to existing and upcoming
commercial, industrial category loads, thenawiation loads of GHIAL will be
segregated and fed from new S/s with a separate metering at source poitiirend
will be done under appropriate category.

2.14.9 Further, the normore activities in the Railway Stations and Bus Stations are billed
under HTII category Separate dispensation cannotawearded tQAirports in this
regard.In light of the abovetheaviation and nosaviation loadshould besegregated
and metered separatelplSCOMs to follow the Tariff Order of FY 20123 of
erstwhile APERC.

2.15 TARIFF FOR HT IV (A) CATEGORY (LIFT IRRIGATION SCHE MES)

Stakehol dersdé submissions
2.15.1 In Telangana Statd,is essential talevelop and rely upon lift irrigation schemes with

large capacity pumps with high discharmgfewater for meeting the majority of the
irrigation needsThe rating of the motgpumpsetsin the existing LI schemas of
the order of 10 MW to 20 MW and theupcomingLl schemes, the rating is of the
order of 150 MW and abovelhe Frigation andCommandArea Development
Departmenthasundertaker34 major and medium irrigation projects and the total
installed capacityf the pumping stationis envisaged to increase to 10000 MW by
FY 201920 from the current level of 1200 MVZonsequent upon addition tife
capacity plannedue to pumpig stationsthe cumulative consumptiaf energyis
expected to increase to 18000 MOy FY 201920.
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2.15.2 With the increase in LI capacity, water pumped into reservoirs will Bgwravity
canals and all the pump sets run by individual farneenseet their agcultural needs
mayno longer be required.hus,theincrease in number of large capacity LI pumps
shall replace the need for operating/setting up of small capacity pumps by individual
farmers for irrigation purpose of the same la@h a cumulativeanalsis, it is
observed that while the electricity consumption by LI scheimdigely to increase
from 1671 MU in FY 201718 to 17445 MU in FY 20120, consequentlythe LT
agricultural consumptiomay get reducettrom 11765 MUin FY 201718 to 3727
MU in FY 201920. It is noticedthat100% impact of the increase in LI consumption
on the LT agricultural consumptias likely to be shown by the pump sétsthe
immediately succeeding year of installation of LI capacity for any specific ayacut
region.

2.15.3 The reduction in LT agricultural consumption results in lower LT level sales and
thereby increase iHT level sales. The DISCOMs would benefit due to significantly
lower levelsof lossesat HT voltagesindare likelyto achievdoss reduction trajectory
sd under the UDAY schemé&urther, the LI schemes being of higher efficiency than
the LT pumps, there is bound to be overall reduction in sales and efficient utilisation
of resources.

2.15.4 Currently, the State Government is paying the power bills of all LinsekéAt the
current tariff of Rs. 6.40/kVAh, the total power bill for LI schemes is expected to be
Rs. 1000 croreThe DISCOMSs have proposed tyart tariff with demand charges
billing on seasonal basfer FY 201819. Considering the proposed tariffsr FY
201819, the power bills for LI schemes is expected to be Rs. 4977 crore in FY 2018
19 and Rs. 10464 crore in FY 2020.1t is observed that the tariff in Telangana State
, oncomparison of the tarifipplicablefor LI categoryin Telangana State witthe
other States like Maharashtra, Karnataka, Tamil Nadu, Keralai®tone of the
highestexcept for Uttar Pradesh and Harya@ansidering the above, the taff HT
IV(A) may be relooke@nd suitabf reduced.

2.15.5 The Commission has adopted the embedmbstd methodology to determine the cost
category wise Cst of Supply (CoS)and tariff thereofThe CoS foHT IV Category
is a whole is determined and not separately for HT IV(A) and HT IV{Bg CoS
should be determined separately for HT IV(&urther, he approved tarifs uniform
across all voltage levels despite different Cio® different voltage levelsThe
approved tariff should have been aligned to consumpaiofEHT leve] where
consumption is significantly higher than consump@rHT level All the future LI
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capacity addition is at EHT level and hence,ttréf has to ben line with the lower
CoS at higher voltagghatmaybe considered.

2.15.6 The LI schemes have a significant impact on the secamomic development of the
stateas a whole Theefore, the tariff to be levied for the electricity consumption
should be much lower than other categqrlescause it is being utilized for public
good However, the tariff applicable for LI schemes is higher than the CoS at the
respective voltage levehd also the average CoS of trespectivdDISCOM. Hence,
the tariff for HT IV(A) may be determined at the same levethef respectiviCoS
which would otherwise causalditional burderio the State at additional costad
delay further implementation & schemes in the State.

2.15.7 The LI pumps are mostly operatedmonsoon period, for lifting water from Krishna
and Godavari rivers anitheir tributaries depending on water availability during the
period.The LI consumption rises during July and falls from Novembke LI load
supports the DISCOMs in flattening the yearly load curve by higher load in monsoon
period whenhydro power generation is maximum ahdreducedpowerdemandn
domestic, commerdiand agricultureategories.

2.15.8 On comparison of the monthly average power purchase cost of DISCOMs and the
monthlyelectricityrates in power exchanges during FY 241&it could be observed
that the monthly electricity rates in shéetm market during wnsoon season are on
lower side. The power can be specially sourced for supplying the consumption in
monsoon period, resulting in lower power purchase cost in the said period, thus
benefiting the DISCOM®During monsoon period, DISCOMs can avail slosk-cost
power from thenarketto source the LI loadCost of Supply to LI category should be
lower as cost of power procurement for incremental supply to LI category during
monsoon season is likely to be much lowldre pewunit fixed cost of power purchase
during monsoon season is reduced owing to higher consumption. LI pumps cause
minimum burden during nemonsoon/summer, when DISCOMs power purchase
cost is on a higher side.

2.15.9 Considering the unique consumption pattern, and the corresponding seasonal
variationin the cost of supply to LI categorthe Commission may determine a
seasonally varying tariff for LI category such that a lower tariff is applicable during
monsoon period (July to November) and normal tariff for rest of the $eation
62(3) of the Actpermitsdifferential tariff for any specified period or time for any
categoryThe Commission may also determine seasonal cost of supply for LI category
considering its unique consumption pattefmpeak consumptiom those months
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when consumption of atither categories drop.

2.15.10 The DISCOMs may be suitably directed to undertake power procurement process in
such a manner so as to benefit from lower market rates in the monsoon period.

2.15.11 The DISCOMs have proposed typart tariff in place of the existing singbart tariff
with revenue neutrality for both the DISCOMs combined. The effective per unit tariff
of Rs. 6.44 per unit proposed by the DISCOMs is marginally higher than the existing
tariff of Rs. 6.40 per unifThe key observations and comments on theqwmeg tariff
for HT IV(A) are as follows:

2.15.11.1Despite different Cost of Supply at different voltage levels, DISCOMs have
proposed uniform tariff for all voltage levels. The tariffs should reflect Cost of
Supply at each voltage level.

2.15.11.2Energychargesiuringoperational season (July to November) should be lower by at
least 10%compared to thenergy charge®r the noroperational season (D&uber
to June) considering the lowcost power available during the said period which
coincides with the monsoon seasas well as the low power demand period.
DISCOMs can avail cheaper power from power exchanges or through bilateral
arrangements during the said period and thus supply power for LI consumption
during those months at cheaper rates.

2.15.11.3The proposed twpart tarff structure by the DISCOMs does not provide any
incentive to LI schemes to manage their loaflse demand chargeare to be
determined at such a level that it actually lowers the tariff burden on LI category.

2.15.11.4During the operational months (July to Novembthe pumps operate continuously
and as a result, the load is almost 100%. However, during th@perational
months,only the pumping station auxiliary load would exist which would be to the
tune of 10% ofCMD. The Demand Charges should be levied oo 13 CMD, or
RMD for non-operational month@©ecember to June).

Replies of Licensees
2.15.12 As regards the tariff proposal of the DISCONs FY 201819 for HT IV(A)

category prudentprinciples oftariff recovery have been followetbr tariffs to be
reflective of actual usageSince substantial portion of the costs incurred by the
Licensees are fixed in nature, the demand charges of Rs. 390/kVA/month have been
proposed which is the same for other HT consuntéwg/ever, in order to avoid any
additional burden onrrigation department, the energy charges have been lowered to
makeit a revenue neutral proposition.
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2.15.13 As regards the uniform tarifat all voltage levels for HT IV(A) categoryhe
DISCOMshave adopted the similar approach of the Commission duringek®ps
years, wherein an average cost of service was proposed to LI schemes.

2.15.14 The DISCOMs have assumed a load factor of 65% for the LI schéksgser the
existing practice, differential tariff structure is applicable for seasonal industries
wherein duringpff-season, the billing of demand charges is on 30% of CMD or RMD
whichever is higherSimilar approach has been adopted in the tariff proposal for LI
schemes The intent of introducing seasonal billing demand is to avoid creating
additional financial buten onLI schemes and a revenue neutral proposal has been
made.

2.15.15 The power purchase cost of the DISCOMs depend on the generation mix and also on
the energy requirement. As per the merit order, during the periods of high energy
requirement, even high costations get dispatched which could lead to incremental
increase in power purchase cost. During the monthspefation of LI schemes,
energy requirement is on the higher sated proposal for lower Energy Charges
during those months may not be feasible.

2.15.16 If the agricultural service connections become redunafa@t the commissioning of
lift irrigation schemes, the government subsidy for the agricultural category will be
curtailedand that amount shall be divertied payment of power bills of lift irrigan
schemes.

Commi ssionbés Vi ews
2.15.17 The Commission has taken natef the stakehol dersod submi s

the Licensees.

2.15.18 As regards the contention of the stakeholder regarding the determination of CoS for
HT IV(A) and IV(B) combined,this has bee the approachadopted by the
Commission in the previouariff ordersaccordingly, the same is continued.

2.15.19 The stakeholder submitted that tlkectricity ratesin the open markeduring the
monsoon period are lower than ttest of power purchase of the DISCOMs and hence
the power during those months should be procfroed the open marketnd supplied
to the lift irrigation schemeat lower tariffs. This contention of the stakeholder is not
tenablefor the following reasons

2.15.19.1 Adequategeneration capacityad already beerontracted by the DISCOMsder
long-term PPAs}o cater tathe power requirementsf the lift irrigation schemes
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alsa

2.15.19.2 During the months of July tNovember2017, thetariffs for powerpurchasedy
the DISCMs from the power exchangegasin the range oRs. 3.34/kWh to Rs.
4.79/kWh In view of suchhigh electricity rates in the open markesacking down
of the longterm sources and procuring in the open maiketetrimental to the
finances of the DISCOM

2.15.19.3 The DISCOMs should go for open market purchases only wheavti&bility
from existing sources is not adequate foeeting the power requirements
Depending on the open market for procuring substantial power requirement of lift
irrigation schemesvould ke detrimentalas shortterm power is given the least
priority in schedulingand despatch

2.15.20 As regards the contention of the stakeholder to determine seasonal CoS, this
contention is not tenable &S determined othe basis ofnfirm sources of power
purdhase wouldyive inappropriateesults.

2.15.21 Therequest of the stakeholder regarding the tanéposal follift irrigation schemes
Is not tenabldor the following:

2.15.21.1 Thetariff applicable to HT IV(A) is withint 20% of the average CoS.

2.15.21.2 The stakeholder admitted that the power bills of the lift irrigation schemes are being
paid by the State Government. The stakeholder also submitted that the
consumption by the agricultural services would be redudlcasticallydue tolift
irrigation schemes.

2.15.21.3 The subsidy for agricultural consumption is being provided by $tate
Government. Hencd,the agricultural consumption is reduced duéftarrigation
schemes, the subsidy commitment of 8tate Governmennay be diverted for
payment of pwer bills of lift irrigation schemed-urther, the stakeholder may
approach the appropriate authorities in the State Governmergubwention
directly to the DISCOMs

2.16 TARIFF FOR HT V(A) ( RAILWAY TRACTION)

Stakehol dersd submissions
2.16.1 South Central Railway ails traction power at 132 kV level at 16 tractgubstations
in Telangana Stat&@he total projected consumption of railway traction is 598 MU in
FY 201718. In view of the new electrification works, 7 more traction substations at
Mattampalli, Manoharalth Thimmapur, Kothapalli, Miryalaguda, Ramannapet and
Mahaboobnagar are expected to be commissioned in FY-ZDl1&d the
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consumption will increase.

2.16.2 The DISCOMs have proposed the tariff of FY 2a8for HT V(A), for FY 201819
alsa

2.16.3 Substantial poweis drawn by railway traction load during offpeak period thus
helping in improving the base load of the DISCOMs and supporting the grid stability.
The Commission is requested to determine the tariff for HT V(A) reasoaatlyhe
cross subsidy is required be reduced to zero gradually.

2.16.4 Theenergy chargefor railway tractionis higher than HMR by 10 paise despite both
availing power at the same voltage level and for the same services in public transport.
The HT V(B) tariff is applicable to traction andmtraction loads of HMR like access
pathways and enabling areedated to its operationgience, the Commission is
requested the determine the tariffrailway tractionsimilar to HMR for traction and
nontraction purpose for all its train operationkated activities i.e., including railway
stations, coaching depots, loco shedskshopsetc.

Replies of Licensees
2.16.5 As per Clause 11 of the Regulation No. 4 of 2016, the deemed licensee shall make an

application in the form specified in Schedule 2 to then@ission to get identified as
deemed licensee.

2.16.6 The DISCOMs have followed the principles outlined in tiaeiff Policy and
provisions of the A¢t2003with regard toopen acces®8ased on the representation
of the Railways, the Commission had reducedténdf of railway tractionfor FY
201718.The DISCOMs haveroposed to retain the same reduced tariff for FY 2018
19 as well, avoiding any additional burden on Railways.

2.16.7 Considering the nature d@lctivities in HMR which are being aimed at providing
convenience to general public, a single unified tariff for HMR was proptsetw
of the essential services being provided by HMR to consumers in the city of
Hyderabadenergy chargetr HT V(B) aremarginally lower tharthat of HT V(A)
categoryHowever, activities of shops are commercial in nature and the commercial
load at HMR stations and other HMR premises including any retail counters that are
set up under the Telangana Shops and Establishieints988 shall be metered and
billed separately as per the relevant tariff categbig impact of operations of HMR
and Railways are different due to the nature of operations and purpose served by them.
Two-part tariff is applicable to both HMR and RadwTraction, keeping in view the
prudent practice of recovery of costs. The entities availing power cane optimise the
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cost of procurement depending on their operating profieace, the Commission is
requested to continue with current classificationoafds to be billed under HT V(A)
category.

Commi ssionds Vi ews
2.16.8 As regards the contention of the stakeholder thatahére of operations of HMR and

Indian Railwayss similar, it ispertinent to not¢éhat the metro rail operations are only

for providing transportation facilities to the common public at large whil&theh
CentralRailway provide transportation facilities for common public at large as well
as for goods The transportation of goods w@one by the Indian Railways on
commercial basis by charging tariff at commercial rates and the same is higher than
passenger rateslence, the nature of operations of HMR and Indian Railways are
distinctand the same rationale cannot be appliedéone ariff as well agheterms

and conditions for applicabilitgf HT V(A) and HT V(B)

2.16.9 Asregards theeduction of tariff of HT V(A) category, the tariff of HT V(Approved
in the Tariff Order for FY 201248 is significantly lower than theriff approved m
the Tariff Order for FY 2014.7. The tariffs applicable for RailwayTraction in
different Statesas well as the tariffs in the open accesay be looked into for
comparison purposes at best but such comparison canrpudentrationalefor
determining theariffs applicable in the Statelence, the Commission does not find
merit in the prayer of the stakeholder to consider the downward revision of tariff of
HT V(A).

2.17 LOAD FACTOR INCENTIV E

Stakehol dersd submissions
2.17.1 Load Factor incentivenaybe providedo encourage consumers with higher loads so

that it may result in increased sales, higher PLFs for thermal power plants for welfare
of all stakeholders.

Replies of Licensees
2.17.2 As there is no increase in tariffs for FY 2018 and FY 20189, theextension of

further incentives is not possible.

Commi ssionbds Vi ews
2173 The Commi ssi on has taken note of the st a

the Licensees.

2.18 INTEREST ON DELAYED PAYMENTS

Stakehol dersé6 submissions
2.18.1 The interest on delayed payments at 18% is high. In view délirgg interest rates,
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it should be reduced suitablyurther, as against the penal interest levied on delayed
payments, concessional interest should be charged on sanctioned instalmeikts to m
it easier for the consuneerlready in distressin line with the commitment of
governments to ease of doing business.

Replies of Licensees
2.18.2 Interest on delayed paymemsll be levied onlyin accordance with theonditions

stipulatedin thetariff order. It is the responsibility of the consumer to pay the bill in
time and not fair on part of tretakeholdeto seek reduction imterest on delayed
payments

Commi ssionds Views
2.18.3 The Commission has taken note of the replies of the Licensees to theokiak®

submissionsThe objective oflelayed payment surchargenot to recover the cost of
capital butthe interest rate has to act as deterrent for delaying the payarehts
compensatory in nature

2.18.4 In fact, the payment of interest and additionah ar ges wer e occurred
High Court of Andhra Pradesh in its Judgment reported in AIR 1999 A. P. Page 416.
The decision was rendered by a three Judge Constitutional Bench in the matter of M/s
Venkateswara Rice Mill Vs. Superintending Engine@peration Rural Circle,
APSEB, Hyderabad decided on 27.03.1998. It was observed therein, which is
extracted as below:

AThe i dea behind incorporating the wor
|l eviable due to bel ated phe yiabilégynundér i n p
Cl1.32.2 to pay surcharge despite the payment of interest on the outstanding dues.

It cannot be said that the words #Ain &
34 are introduced merely by way of abundeentition; words are meant to alv

Cl. 32.2 to have its full sway

€ The Board, a brierfied gtatutory dodys i€ mov axpeeed to
abdicate all business principles. S. 59 enjoins on the Board the duty to generate
surplus funds of not less than 3% after meeting all costs gmehsg&s and it is

towards this end, the operations of the Board have to be carried out on and the
tariffs are to be adjusted. While the power is reserved to the Board to accede to

the representations of the consumers who may be facing financial diffieunitles

such enabling power is a necessary concomitant of the functions of the Board,

the Board in that process should not suffer problems which may hinder its
effective and efficient functioning. No doubt, it seems that the collection of both
additional chage and interest from those consumers who request for instalments
may visit the consumer with extra burden, but, such a provision can be said to
have been consciously introduce with a view to discourage the request for
deferring the payment sé

€ Mat t eeviewed filomla different angle. A consumer who defaults in
payment and is already under an obligation to pay the surcharge under Clause
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32.2, by getting an order permitting payment in instalments, enjoys immunity
from disconnection. He is enabled to make of power and thereby ward off the
adverse consequences of power disconnection. In any case, he was liable to pay
the late payment surcharge. But, once he avails of a positive facility or
concession by approaching the Board insisting that he shoulthfgst under
Clause 34 over and above the late payment surcharge. A defaulting consumer

who iis a recipient of a positive adyv
disconnecting the power supply, cannot be heard to complain that an extra
amountisbeingdesmn ded from hi méé. . o

2.18.5 Therefore, levy of interest on delay payment surcharge is appropriate and the
stakeholders cannot wish away the same.

2.19 PAYMENT REBATE S

Stakehol dersd submissions
2.19.1 Rebate of 0.5%or advance paymenteay be provided

2.19.2 Rebate of 0.25% mayebprovided for online payments to encourage digital
transactions.

Replies of Licensees
2.19.3 The proposal fopayment rebates shall be submitted in the tariff proposal for the next

year after studying such practices in otsiateDISCOMS.

Commi ssionds Vi ews
2194 The Commi ssion has taken note of the rep

submissionsThe Commission in thisrderhas not approved any additional rebate
mechanism. The Commission will take a view in the matter when the concrete
proposal is filedy licenseesn this regard.

2.20 CHARGES FOR BILL PAY MENT

Stakehol dersd submissions
2.20.1 The service charges for bill payment kis@va centres should be dispensed away.

Replies of Licensees
2.20.2 The DISCOMs have not submitted any reply.

Commi ssionds Views
2.20.3 The consurars are allowed to pay bills in the various modes, they being cash payment

at the accounts office of the licensee or adeea centres established by the
governmentThe other modes of payment being cheque or demand draft at the same
places or online payméthrough eseva or bank, payment using debit or credit cards
through banks or-seva online or the licensees bill payment portal. Of all these
payments, it is stated that service charges are collectedsbyaecentres. In this
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regard, the Commission mtects a fact that the licensees have to pay charges to e
seva for everyill collected by it.This charge was Rs.-2hitially and later in the year
2011, it was enhanced to Rs:.Shis charge is being collected by theaeva centres
whenever the bilpayment is made by the consumer in respect of the electricity
charges.

2.20.4 At this stage, the then licensees have approached the then APERC for enhancing the
customer charges being collected by them, which was Rs.T2@ then Commission
initiated proceedigs and rejected the request of the licensees stating that such charges
have to be worked out by the licensees with tsevea department in consultation with
the government. The said order was passed in O. P. No. 38 of 2009 on 21.05.2011.

2.20.5 Further, the tan Government of Andhra Pradesh has imposed usual charges vide G.
O. Ms. No. 31 dated 22.02.2013 and the said charges are being collectsdvay e
both at the eseva centre as well as online payment-séea. The levy of any charges
or stoppage of the s is not within the domain of this Commission. The licensees
shall ensure that these charges are either withdrawn or the burdensaintbeis
minimised to the consumers by initiating steps and taking up the matter with the
appropriate authorities at timgghest level possible. The licensees shall report about
the steps taken in the matter in the subsequent filing of ARR.

2.21 GOVERNMENT SUBSIDY

Stakehol dersd submissions
2.21.1 Thesubsidyrequiredfor FY 201819, after adjusting the cross subsidy for agriculture,

for purchasing@ndsupplying power to agriculturghould beprovided by the GoTS to
implement its decisioon supply of poweto agriculture.

2.21.2 The subsidy provided by the State Governnfienagriculture and other categories is
not being reflectedsuccinctly in the ARRs of the DISCOMs. It would help in
understanding the financial realities, if such details are detailed in a separate section.
Most oftentariff filings precedethe State Government budget estimationisus,
electricity subsidies, asftected intariff filings are at beséxpectationsand are not
absoluteThesubsidy amounts in thaeriff filings may not matchvith the State budget
allocations presented in the legislature in later deythis regard, the Commission
has to ask for amndertaking from the Government that responds to the subsidy
expectations inariff filings and/or direct DISCOMSs to produce the basis for such
expectationsNevertheless, there is often a gap between expectations of DISCOMs as
reflected in theariff filings government budgetary allocations, sanction and actual
release of fundsThis gap, between expectation by the DISCOMSs, budgetary
allocations by the Government and actual release of funds also neediigoussed
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2.21.3

2.21.4

by collating, collecting angresenting such data, from the previous year, in addition
to the current FY under discussion.

Replies of Licensees
The GoTS has been providing ttegiff subsidyto the DISCOMs as determined by

the Commission in itgariff order The tariff subsidyis beirg finalized by the
Commission upon receipt of consent u/s 65 of the 2803in respect of grant of
subsidy for the corresponding financial year.

Commi ssionds Vi ews
The Commission after examining the cost, revenue and cross subsidy for each

consumer caggory and considering theference tariff scheduleas determined the

Full Cost Recovery Tariff Schedule (FCRTS) for FY 2a8Bwhich thdicenseewvill

have to charge in the absence of any external subsidy u/s 65 of {{20@&ih order

to generate theevenue required to meet the approved cost. Considering the subsidy
commitment of GoTS u/s 65 of the A2003theretail supply tarifffor FY 201819

have been determined.

2.22 REVENUE AND REVENUE DEFICIT FOR FY 201819

2.22.1

2.22.2

Stakehol ders6é6 submissions
SPDCL has prected the ARR of Rs. 23518.88ore and total revenue at current

tariffs, including nontariff income of Rs. 19296.5@rore, with a revenue deficit of

Rs. 4222.3%rorefor FY 201819. NPDCL has projected the AR& Rs.12255.40

crore and total revenue at current tariffs, including-taoiff income, of Rs. 6706.00
crore, with a revenue deficit of Rs. 5548.60 crditee DISCOMs have not proposed

any tariff hike, except making some modifications in tariff for lift irrigatschemes,
introducing a new category for electrical vehicles, and requested the Commission to
permit them to collect tariffs determined for FY 2018 for FY 201819 also.The
DISCOMs requested the Commission to determine standby charges but have not
estmated any income from the saniége DISCOMs have not explainess tohow

they propose to bridge the projected revedefecit of Rs.9770.98 crore and to what
extent the GoTS would provide subsidy to bridge the projected redeficé.

During the prewus years, the subsidy commitment of GoTS was lesshbaubsidy
commitment as per the@AY MoU. As per the UDAY MoU, the proposed tariff
increase for FY 20189 is 6% resulting in additional revenue of Rs. 1510 crore and
the subsidy commitment to th&tent of Rs. 500@rore.Both these measuresuld

not have been sufficient to meet the proposed revenue deficitiew of the
commitment of the State Government in the UDAY MoU wherein it was stated that
the Government of Telangana State would exanhieddriff issue after the ARR is
filed and the deficit will be met either by increase in subsidy support or by increase in
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2.22.3

2.22.4

2.22.5

2.22.6

tariffs. As no tariff increase has been proposed for FY 208,850TS need to provide
the full commitment of the required subsidyn@ke up for the revenue deficit.

Despite the tariff increase and substantial amounts of government subsidy every year,
the DISCOMs are projecting huge amounts of revenue deficit for the past pEdods.

FY 201617, after the tariff increase and subsidynenitment of GoTS, theevenue

deficit as submitted by the DISCOMs Rs. 6474.53 crorel-or FY 201718, the
DISCOMs have submitted the revenue deficit of Rs. 6824.59 cFbeecombined
revenue deficit for FY 20187 and FY 201718as submitted by the DISCOMsgorks

out to Rs. 13299.12 crore which is to the tune of 37.17% of the proposed ARR for FY
201819. The revenue deficit for FY 20189 need to beletermined realistically
considering all the factors like energy requirement, gnakgilability, requirement

of additional peaikhg power, higher tariffs of NCE sources etc.

Replies of Licensees
As regards theariff proposal forcharging of electric vehicles, the DISCOMs have

proposed the same to be charged under commercial catagoryand HT based on
the voltage of usag@his would give clarity on tariff applicable fetectric vehicles
charging stationsThe revenue from this segment may not have material impact.
regards the provisions in the UDAY MoU, the UDAY MoU has présctitariff hikes

but has not mandated any fixed level of subsidyregards theroposal to bridge the
revenue deficit for FY 20189, the revenue deficit has to be met through suitable
support from the Government after scrutiny of the same by the Coirmmiss

As regards theevenue deficit for previous years, one of the major reasons for the
losses incurred by the DISCOMs is due to the low level of agricultural sales approved
by the CommissionThe supply of 24x7 power supply is a policy decision of GOTS
and the DISCOMs have been successful in meeting this objective. This particular
aspect has a major bearing on the revenue dédiciEY 2017%18. The DISCOMs

have endeavoured to provide realistic estimate of demand and avail#&hilithase

of power fromNCE sources would enable the DISCOMs in meeting RPPO which has
a positive impact on the environment.

Commi ssionds Views
The Commission after examining the cost, revenue and cross subsidy for each

consumer category and considering the Reference Tariff Schedule has determined the
Full Cost Recovery Tariff Schedule (FCRTS) for FY 2dBBwhich the Licensees

will have to chargen the absence of any external subsidy u/s 65 of the Act in order

to generate the revenue required to meet the approved cost. Considering the subsidy
commitment of GOTS u/s 65 of the Act, the Retail Supply Tariffs for FY 2(8Bave
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been determined.

2.23 TRUING UP PROPOSALS

Stakehol derso6 submissions
2.23.1 The DISCOMs have not submitted the truing up proposals foRFN>16 and FY

201617 along with the ARR and Tariff proposals for FY 2018. However, the
Commission has provisionally carried out the truing up 281516 and FY 2016
17 in its Tariff Order for FY 201-18. Thetruing up proposals should be maulic

beforedeciding on the same.

2.23.2 In theinstantfilings of the DISCOMs for FY 20189, theyhave not submitted the
revenue deficit/surplus for FY 204. As the auditing of accounts for FY 2018
must have been completed, the Petition for-trpéruedown must have been filed
before the Commission. SPDCL and NPDCL have projected the revised revenue
deficit of Rs. 5031.17 crore and Rs. 1793.42 crorpe@svely for FY 201718. This
projected revenue deficit has to be seen in light of no revision of tariffs for F¥ 2017
18. It can only be understood that the filings of truing up proposals for FY-20D16
have been deferred to a later period. The Commissiay direct the DISCOMSs to
submit the truing up proposals in time and issue Orders on the same after conducting
public hearingsAs the DISCOMs haveotexplained as to how they propose to bridge
the projected revenue defiédr FY 201819, the Commissiomaymake it cleathat
no truing up claims would be permitted latier revenue deficit, if any, that is going
to be determined after taking into account the subsidy commitment of GoTS.

Replies of Licensees
2.23.3 As regard the filing of truing up proposalet the reasons stated by DISCOMs in the

respective Petitions, there is high degree of uncertainty involved in estimating the
truing up for FY 201718 due to 24 hours supply to agricultural consumers as well as
LI schemes. For avoiding any undue burden om ¢bnsumers, the DISCOMs
requested the Commission for filing of truing up in the ensuing year. Further the
DISCOMs have submitteghapplication tahe Commission for making amendments

to the Principal RegulatioNo. 4 of 2005 on 11.08.2017 which is under consideration.
The DISCOMs havealso submitted a prayer on treatment of agricultural sales and
losses which are likely to impact theling up In view of the above, thBISCOMs
requested th€ommission for filing otruing upseparately.

Commi ssionds Vi ews
2.23.4 The truing up proposafer FY 201516 and FY 20147 filed by the DISCOMsn

accordance with Regulation No. 1 of 20&ére madeavailable to thegublic along
with the ARR and Tariff filings for FY 20118 andcomgdiance todue regulatory
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process wasnsuredbefore deciding on the samkence, he statement of the
stakeholder that theuing up proposaldor FY 201516 and FY 20147 were not
made public is incorrect.

2.24 CREATION OF REGULATORY ASSET
Stakehol dsgians 6 s ub mi
2.24.1 Creation of Regulatory Asset can be considdrgdhe Commissiomonly to avoid
tariff shockto the consumerand sich Regulatory Asset can be permitted to be
collected from the consumers in later yearshesubject proposals of the DISCOMSs,
asthey have not proposed any tariff hike for FY 2d18 the urbridged revenue
deficit, if any, as determined by the Commission, should not be treated as Regulatory
Asset

Replies of Licensees
2.24.2 The revenue gap has to be met through suitable support fro@otrenment after

scrutiny of the gap bthe Commission.

Commi ssionds Views
2.24.3 The Commission appreciates the views of the stakehaddahelshe Commission has

not approved any Regulatory Asset in this Order.

2.25 TOD CHARGES
Stakehol dersd submissions
2.25.1 The Commissiofis requested tgive relief to solar developers/ generators/ consumers
by exemptinghemfrom the levy of TOD charge theretail supply tariff ordefor
FY 201819.

Replies of Licensees
2.25.2 The levy of TOD charges is to maintain gstbility and to contain the peak loads.

Hence, it shall be continued.

Commi ssionob6s Vi ews
2253 The Commi ssion has taken note of the st a

DISCOMs.

2.26 ARREARS

Stakehol ders6é submissions

2.26.1 As at September, 2017, the DISCOMs tbgethave arrears to the extent of Rs.
4575.23 crore from the consumers who have to pay more than Rs. BEO®€r. the
UDAY MoU, all outstanding dues from th8tate Government departments to

DISCOMs for supply of electricity had to be paid by 31.03.201oWwever, the dues
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from State Government departments SPDCLas on 30.09.201@mounts to Rs.
2416.62 croreThe consumer category wise arreargy be submitted bNPDCL.
The DISCOMs may be directed to take proactsteps to recover the dues
expeditiously.

Replies of Licensees
2.26.2 The DISCOMs have been addressing the DO letters continuously to the concerned

HODs of Irrigation, Panchayat Raj and Water Works, HMWS&SB, Municipalities
etc.for payment of dueand payments are being received periodically.

Commi ssionds Views
2.26.3 The Commission appreciates the concern of the stakeholdwtsdirects the

DISCOMs to make efforts for recovery of arredefforts also should be made to
convene a meeting at theghestlevel officers including but not limited to the
executive so as to sought out this burden so as to avoid fastening the arrears of the
government on the other consumers.

2.27 OPERATIONAL ISSUES

Stakehol dersd submissions
2.27.1 Due to thegroundwater shortage in many areafshe Stateusage ofl @ motors for

agricdtural pumping ispracticable rather than @ motors.In the past, when the
supplyto agricultural connectiongas rationedfor 7 hours in a dgyusage of 1J
motors for agricultural pumping wat permissibleWith the supply to agricultural
connectiondeingprovided for 24 hours in a daguitable directions may be issued
for withdrawal of thisrestriction to use only 3 @ motors for agricultural pumping.

2.27.2 In the past the 8 agricultural motors were replaced withdl agricultural motors
without any cosburden to the farmers. Currently, thed agricultural motors are
being replaced witB @ agricultural motors but the farmers are asked to bear the cost.
The 19 agricultural motors may be replaced vat@ agricultural motors without any
cost burden tohe farmers.

2.27.3 The agricultural services are being released even when the length of the service wire
is 300 m. as against the norm of 30 m.

2.27.4 Despitethe claims of the DISCOMs abaile precautionary and preventive measures
to avert accidents, the number afdl accidentss increasing.

2.27.5 The construction, operation & maintenance of electrical plant and lines, especially at
distribution level by the DISCOMSs is not in compliance to QEEA (Measures
relating to safety and electric supply) Regulagjd2010, CEA(Technical Standards
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for construction of electrical plants and lines) Regulations, 28A@CEA (Safety
requirements for construction, operation and maintenance of electrical plants and
lines) Regulations, 201The State Government attte Chief Electial Inspector to
Government are not taking action the DISCOMSs.

2.27.6 Electrical accidents and timely response to consumer complaints

2.27.6.1Poor distribution network in rural areas, Aostallation of AB switches, lack of
awareness in consumers on safety etctherenain causes of electrical accidents.

2.27.6.2Delays are taking place in disbursement ceatia for loss of life due to electrical
accidentsEx-gratia is not paid in some of the cases citing that the loss of life is not
attributable to the DISCOM.

2.27.6.3For fatdly injured, pension should be provided in plac@pé&time ex-gratia

2.27.6.4All the facilitiescompensatiomprovidedto the family ofa deceased employee of the
DISCOM should beprovidedto the family ofadead person due to electrocution.

2.27.6.5Lack of adequate maower is hampering the field officers in fulfilling their
responsibilities.

2.27.7 Release of new connections and repairs of DTRs

2.27.7.1The consumeiapplications for nevgerviceconnections are pending for many years
as old as 10 years in some cases.

2.27.7.2The status of some of the consumer applications for new service connections is being
shown asvork completedon the website of the Licensednereasthe work has not
beenactually completed

2.27.7.3Thematerialestimate copy issued to the consumer seeking rebdéassv connection
should be in Telugu language.

2.27.7.4The DISCOMs officials are not adhering to the provisions of the Regulation No. 4 of
2013 regarding the share of consumer contribution for release of new connection and
raising the demand notices including tbost of DTR. The consumers are forced to
purchase the material which the DISCOMs are obligated to supply. Further, the
material is being transported by the consumers in most of the cases at their own cost,
which should be actually done by the DISCOMs.

2.27.7.5Consumers are forced to transport the failed DTRs for replacement at their own cost.

2.27.7.6The stolen DTRs are not being replaced on tolne to which the farmers are
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adversely affected by loss of produce.

2.27.8 Functioning of Consumer Grievance Redressal Forums (CGRF)

2.27.8.1The consumers arthreatened by force to napproach the CGRF with their
grievances.

2.27.8.2The consumers must be allowed to approach any CGRF in the Licensee area and the
CGRFs must be allowed to decide on the grievancali cbnsumersot limiting to
the pecified area.

2.27.8.3The casebeforeCGRF are not being resolvedthin the stipulated time of 45 days.

2.27.8.4Several instances have been observed wherein the Orders of the CGRFs issued in
favour of consumers are not implemented.

2.27.8.5The Fourth Member (Consumer Membef)tbe CGRF should be provided with
voting rights.

2.27.8.6Wide publicity is to be given about the CGRF meetings in advance through different
media to enable effective participation of consumers.

2.27.9 The following actions need to be taken for improving the qualityasismission and
distribution of power: (i)all the substations need to be provided with extra
transformers (ii) all the transformers need to be provided with meters and all the
illegal connections to borewells should be regularised by collecting deposits
monthly charges, (iiiproper accounting of energy should be done to know the actual
consumption by eacbategory of consumeand this should be achieveither by
metering the feeder transformers or any other way to measure actual consuription
eledricity, (iv) engaging the farmers for works like erecting transformers, laying of
lines etc. should be immediately avoigdéd the system followed iRailways or for
gas booking should be followed in the sanction of DTR and other services so that the
consumer is better equipped with the status cdjpymicationfequest(vi) transporting
of DTRs by the consumers for repaiegyainst the rulesshould & immediately
checked, (vii)the responsibility of bill collectionto AE and ADE should be
discontinuedas they are not fulfilling their technical responsibilifigsiii) the
payment ofdue amounts by the defaulting consumers should be made sasites
existinglengthyprocedure demotivates such defaulters from paying the due amounts,
(iX) increase computerisation and reduce manpower deployment

2.27.10 Every year more than 10% of the DTRs in the State are failing and need to be attended
to. Though over the ped there is decline in percentage of DTRs failing still the
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existing levels of failure isinacceptableSpecial attention need to lggven to the
circles with high failure rate3he procurement, operation, maintenance and repair of
the DTRs need examitian.

2.27.11 The agricultural consumers, by putting their efforts, are able to get the failed DTR
replaced irb-6 hours. Hence, the stipulated tiofed8 hours for replacement of failed
DTR may be revised to 6 hourShe fuseoff calls should be attended withitb
minutesby delegatingadequate stafiAdequate number of vehicles should be made
available for transportation of failed DTRs and those vehicles should not be used for
any other purpose.

2.27.12 In case of nospayment of bills by some of the agricultural consunsegplied from
a particulaDTR, thepowersupply is being disconnected for all the consumers being
supplied from thaDTR. The power supplyo the consumers who are paying the bills
shoud not be interrupted.

2.27.13 The employees of the DISCOMs are not residing in their respective aréaty.of

2.27.14 Thetoll-freenumber should be widely advertised to bring awareness among ghe
consumers.

2.27.15 The charges of Rs. 50 for services like name chamgésedccepted only in the form
of Demand Draft, for which the consumer has to pay Rs. 35 to the bank and
additionally lose a day at the bank. Such charges, including the charges for new
service connections, may be allowed to be paid at collection counters

2.27.16 Prepaid meters are being issdedthe service connections of government offices
The government departments are not being provided adéguate funds for their
operational need®repaid meters may be issued towveilling consumers and not
restrictthe same to government offices.

2.27.17 The meters are being replaced frequenfigherence to quality standards should be
ensuredn purchase of meters.

2.27.18 The electric lines passing over the houses shoulddeated

Replies of Licensees
2.27.19 As regards theestriction to use only 3 @ motors for agricultural pumpimgnping

of water from deeporewells with 1@ motorsmay lead to burn out of tregricultural
pumpsets.3 @ motors have the technical advantages like s@iftingcapabilityand
balanced loadmothe grid However, on humanitarian groundise DISCOM officials
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arenotstressingon the usage of only@ motorsfor agricultural pumping

2.27.20 As regards the compliance to CEA norriee Commission vide its MYT Order for
the 39 control periodfrom FY 201415 to FY 201819 had approved special
appropriation for safety measures. In compliance to the same, the DISCOMs are
allocating such funds to the circles on yearly basis to carry out various safety works.
The norms of fencing and minimum clearance astpe Indian Electricity Rules is
followed. The defective DTR AB switches are being repaired on regular basis. T
DTRs purchased are provided with surge diverters. However, in few tassgrge
diverters are disconnected due to short circuit.

2.27.21 As regards the electrical accidents, 85% of the budget for safety is allocated to rural
areas where the accidents are on higher side to take up erection / rectification works
like erection of intermediate poles, erection of fencing, earthing etc. on need basi
Further, safety week is conducted to create awareness among the consumers about the
precautionary measures to be taken and the farmers are being educated by the local
staff and advised not to meddle with live electrical equipmEmt. main reason for
electrical accidentare substandard electrical wiring in the consumer premiksek
of earthing etcAs regards the release of-gratia,is being released to all cases of
electrocution even if such electrocution is within the premises of the consumer.

2.27.22 As regards the release of new service connectibasggricultural services are being
released on demand basis. In some of the cases, delay is there but that is only to not
meddlewith the agricultural activity during therop seasanThe issue of material
estimate copy in Telugu language shall be examifeelDTRs with rating of 25 kVA
and below are being transporiadhe DISCOMs vehiclesand the DTRs with higher
rating arebeing transported by the consumiismselvesdowever, the transportation
charges are being paid to such consuméree recruitmenof AEs, JLMs and ALMs
is beingcarried out to strengthen the filed level stafie drivesare conducted by the
DISCOM seeking the details of all pending applications for service connections, no
one turned out at that time Therefore severalconsumers have reported pending
applications during the public hearingThe pending applications for service
connections shall be looked into.

2.27.23 As regards the measures suggested by the stakeholder for impttewiggality of
transmission and distribution of power

2.27.23.1 After formation of Telangana State, the Govt. of Telangana State had intended to
give continuous quality and reliable power supply to the consumers for 9/24 hrs for
which the TS Govt. and TSSPDCL hasken many types of infrastructure
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development activities such addition of new 33/1kV substationsenhancement
of PTRs, erection o&ddtional PTRs, extension of baysjfurcation of 11kV
feeders carryingnore tharl50A and bifurcation of 3%V feecers carryingnore
than250A. In addition to these works, 76,380 DTRave been added different
capacities. Bythese measure§PDCL solvedthe overload issuesand made
provisions foradditionalloads asubstationsfeedersandon DTRsthereby no need
of extra erection of PTRs in tlseibstationsIf any emergencwgrises on failure of
PTR, supply will be extended frofi®PTR or otherwiseearbysubstatiorieeders.

2.27.23.2 Except agriculture services, all services viz. industry, domesticdaoestic are
provided with individual meters and the connected load and power consumed
particulars are available consumer wise, category wise in the Billing database.
Accordingly, the billing and accounting is being carried out.

2.27.23.3 Four nos. of agriculture feedehave been segregated till the end of September,
2017. Huge upfront cost is required to segregate the feeders. Since SPDCL is
providing 24 hrs power supply to agricultural sector there is no need to move ahead
with feeder segregation. However, SPDCL issessing the agriculture
consumption based on robust ISI methodology approved by the Commission.

2.27.23.4 UDAY MoU specifies an action plan regarding DTR metering in urban area and
there is no specification regarding the metering of agricultural connections.

2.27.23.5 Transmrtation of materials, poles, erecting DTRs will be done by the engaged
contractors onlyThe transportation of faileBTRsis being done at the cost of
DISCOM and instructions are issued to the field officers to pay the transport
charges if the consumeaahsported the transformer.

2.27.23.6 The Operation AE/ADEs are equally balancing both technicab#dhdollection
duties. The bill collection is also one of the important aspects for improving the
DISCOMrevenue which is essential for survival of the Company

2.27.23.7 Upon payment of all the dues with reconnection fee at regular collection counters
and EROs of SPDClsupply will be restored immediately.

2.27.23.8 SPDCL has developed and implemented comprehensive Software Applications for
computerization in distribution of power seta provide quality and reliable power
in the domestic, agriculture sectors and enhance consumer satisfaction. Some of
the major Software Applications developed and implemented in SPDCL are as
follows: (1) Energy Billing System (EBS), (2) HT Billing Syste (3) LT
Consumer Service Centré€SC) (4) HT CSC, (5)Monitoring and Tracking
System (MATS), (6) Energy Audit System (EAUDIT), @pline Bill Payments,
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Online Bill Enquiry (through Companyo6s
SMS, (8) Consumer Anatys Tool (CAT), (9) ERP Package (SAP), (MEb

portal, (10) SPDCL Mobile Apphe implementation of the above applications has
created transparency in the work aspect and enabled avoiding of human errors and
manipulation of data thus enhancing the data intedtibhas enabled theISCOM

to provide better service to the consumer and enhanced consumer satisfaction,
improvement in management efficienapprovement in the quality of Customer
service,easy monibring of performancegasy reportingminimization of human

errors, efficient outage managementassetand work managementDistribution
Automation,online billing, collections,arrears,exemptiors details are available
online for monitoring purpose at vawus levels,speedy disposal of consumer
grievances betterseEBURtP6 s and

2.27.24 As regards theequiremenbf paying the service charges in the form of Demand Dratft,
the existing procedure is being continued as handling of ca&S®s/ICSCss
difficult.

2.27.25 As regards the prepaid meters, the prepaid meters are being issued to government
offices in accordance with the conditions stipulatethe UDAY MoU. The issue of
prepaid meters to all affordable consumers shall be examined.

2.27.26 As regards th replacement of meters, such replacement isaarlyed outo upkeep
with the latest technological advancemdmnsn time to time.

2.27.27 As regards the relocation of the electric lines passing over the houses, such houses
have been constructed much afterlthgng of the electric lines. For relocating such
electric lines, the expenditure of Rs. 360 crore has been estinvditd limited
resources available to the DISCOM |9 not feasible ta@elocate such electric lines
passing over the houses.

Commi ssionds Vi ews
2.27.28 The Commission has taken note of #takeholde@submissions anteplies of the

DISCOMs As the issues raised mostly do not relate to the tariff determination, the
same are not being examined in detail now. The Commission will in @jgtecase
examine and issue suitable orders at appropriate time.

2.28 OTHERS
2.28.1 The phrase ARRs not found in the standard terminology of ICAI, ICWA or ICS

2.28.2 While thefelling of the treesn the way of live wiress being doneduring pre
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monsoon and poshonson period, greenery is being developed at transformer
structureswhich is interfering with the LT linesThe tree felling at transformer
structuresnay be undertaken on war footing to minimize the transformer failures and
incidentalcost of repairs of fé&d transformerd-urther, the PVC plastic piping may

be provided on the live wirde the extent possible and minimize the fiedkng.

2.28.3 The premises of theIBCOMsat many placegarticularly in Nalgonda, Kodad, Alair
Kolanupaka, Konda MallepallySuryapet are being encroactieln view of the
measures taken for avoiding encroachments in Nalgonda such as construction of shops
on the road sidemeasures should be takdar protection of premises from
encroachment anidr realization of income

2.28.4 Theobsolete material and equipment lying idle at the premises ofI8@@Ms may
be disposed of in a time bound manatethe earliesso that income can be realized.

2.28.5 Themechanisnio getautodebitof the CCbills from the savings bank account of the
consuners, at their optionneed to bdormulatedto save time of consumers and
reduction ofthe expenditure of the E3COMsin collection of cc bills

2.28.6 The interruptionin power supply may be informed to the consumers of the area by
SMS facility.

2.28.7 Purchase ofsubstandard equipment such as electric metdrsChinese make
capacitors to agricultural services, mobile phones provided to the employees is
resulting in financial burdean the DSCOMs.

2.28.8 Bank Guarantee should also be accepted in place of completdeagasdits towards
Addi tional Consumption Deposits. To begi
may be accepted iBank Guarantee from consumers whose monthly bills exceed Rs.
10,00,000.

2.28.9 Tariffs must be telescopi@gricultural motors must be provided twineutral wire.
The tariff figures should be in whole numberand decimals are not required.
Responsibility of kectricity supply to remote villages may lggven to private
companies wherein electricity can be supphétbwer tariffsby installation ofsolar
generators

2.28.10 Stringent actiorshould be taken on tlensumersisingunauthorisegoower supply
to fencing offarm landsdue to whicHoss of life isoccurring

2.28.11 2 LED bulbs may be issued free of cost todbrsumers in theconomically weaker

Telangana State Electricity Regulatory Commission 53



2. Stakeholder Consultation

sections

Replies of Licensees
2.28.12 The term Aggregate Revenue Requirement (ARR) has been defined in the Regulation

No. 4 of 2005 which means the revenue required to meet the costs pertaining to the
licensed business, for a financial year, which would be pnto be recovered
through tariffs and charges by the Commission.

2.28.13 As regards thpreemonsoon and poshonsoon activitieshie DISCOMs are following
the standard operation and maintenance practices as per the Indian Electricity Rules
and theCEA Rules. here is minimum clearance to be maintained between the tree
branches and the live power lin€gemonsoon and poshonsoon works are taken
up by the DISCOMs in order to prevent any interruptions/breakdowns in stapply
consumers.Such works are also impgant from the perspective of preventing
accidents.

2.28.14 As regards therevention of encroachments is proposed to construct compound
wall for all the assets belonging to the DISCOM to safeguard the boundaries and to
avoid encroachment.

2.28.15 As regards thsaleof scrap, instructions have been issued to all the circles to submit
the survey reports of the scrap material in the concerned stores to P&MM wing,
corporate office for conductingauction with a time bound perioBor computers,
printers etc., instruains have been issued to circle offices for conducting auction.

2.28.16 As regardstte auto debit oECbills fromthe savings bank accounts of the consumers,
the facility of auto debit of CC bills from the consumers savings bank accounts at their
options withinawe ek 6 s ti me form the date of i ssu
payment has already been implemente@&PDCL since 2003 through the service
providers. Such services are called as ECS and NACH services. Generally, this type
of services will be providelly the Bankers as per the rules and regulations of RBI
duly associated with their service providdtsesently SPDCL has appointddio (2)
companies for making collections of LT electricity bills through ECS and NACH
Services viz., M/s India ldeas.condLiand M/s Tech Process Pvt. LTthese two (2)
companies have beenoviding ECS/NACH services duly accompanying with around
70-80 savings bank accounts and posting payment transaction in to the consumers
ledger. This information will be sent to the comaars through SMS. In order to
educate the consumers a message box will be displayed on SPDCL website as well as
service providersodo websites.
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2.28.17 As regards the procurement of sstandarcequipmentmeters of Chinese make were
procured during 2002 when electrostatic meters were introduced for the first time.
Later, the procurement of electrostatic meteas streamlined and is being procured
as per IS standards. As a part of tender, the sampleosiatic meters will be type
tested before finalisation of tendefurther, the meters will beent to NABL
accredited laboratory for acceptance tests before taking them toAtquksent, no
capacitors are procured for agricultural services by the DICNo cell phones are
being provided to the employees of the DISCOM.

2.28.18 As regards thdank guarantee place ofcash depositsas per Clause 4(2) of the
Regulation No. 6 of 2004, the HT consumer shall at all times maintain with the
Licensee an amount egaient to consumption charges (demand charges and energy
charges) of two months as securityridg the period of agreement of supply. As per
Clause 4(5) of the Regulation No. 6 of 2004, the amount payable towards security
shall be in the form of cash/DenthbDraft drawn in favour of the Licensee. As per the
above referred Clauses of Regulation No. 6 of 2004, the Licensees are collecting two
months consumption charges in cash/Demand Draft towards the security deposit from
all the consumers. Hence, thepos&of the stakeholdetio accept bank guarantese
not agreeable.

2.28.19 As regards the issue of 2 LED bulbs free of costsidering the limited resources of
the DISCOM, sucla proposal may not be feasible

Commi ssionds Vi ews

2.28.20 The Commission has taken notelofé st akehol der sd submissi
DISCOMs.As the issues raised mostly do not relate to the tariff determination, the
same are not being examined in detail now. The Commission will in appropriate case
examine and issue suitable orders at ajppate time.
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3 AGGREGATE REVENUE RE QUIREMENT FOR FY 2018-19

3.1 SALES PROJECTIONS FOR FY 201819

DI SCOMs 0
SPDCL and NPDCL have projected the consumer category wise sales of 36434.26

3.1.1

submi ssions

MU and 19249.11 MUespectively for FY 201-89. The approach adopted by the
DISCOMSs in projecting the consumer category wise sales for FY-2018as under:

3.1.2

The trend method and euder method have been adopted for projecting the sales
for various consumer categories.

In the trend method, the actual consumer category wise sales from F¥Y12011
to H1 of FY 201718 have been taken into consideration for projecting the sales
for FY 201819. The category wise Compound Annual Growth Rate (CAGR)
trend during the last 5 yearsydars, 3 years, 2 years, 1 year and growth rate of
first half of FY 201718 over first half of FY 20147 have been considered for
projecting the sales for H2 of FY 201B. The sales for ensuing year FY 2018

19 have been projected considering the reviestimates for FY 20118
applying the appropriate growth rates based on CAGR. For the categories in
which negative growth rates have been observed, the nominal growth rate of 2%
has been considered.

Estimation of additional energy requirement for H2 of 204 7~18 and FY 2018

19 was made by considering the upcoming lift irrigation projects based on
information received from the Irrigation Department, Metro Rail Limited, new
traction loads as per the information received from South Central Railways,
upcomingloads under Mission Bhageeratha project and major industrial loads
yet to be released in current and ensuing years.

The sales for LT V (Agriculture) category have been projected considering the
24 hours power supply from 01.01.2018 and the ISI method@pgyoved by

the Commission for estimation of agricultural sales.

The consumer category wise sales projected by the DISCOMs for FY1204:& as

shown in the Table given below:

Table 3.1: Consumer category vise sales projected by the DISCOMs for FY 20189

(MU)
Consumer Category SPDCL | NPDCL Total
LT Category 22334.17| 11602.49| 33936.66
Category | (A&B) Domestic 8322.51| 3194.61| 11517.12
Category Il (A, B & C) | Non-Domestic/Commercial 2572.94| 682.10| 3255.04
Category Il (A&B) Industrial 879.59| 264.33| 1143.92
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Consumer Category SPDCL | NPDCL Total
Category IV (A&B) Cottage Industries & Dhobighats 9.35 7.93 17.28
Category V (A&B) Irrigation & Agriculture 9765.40; 7087.81| 16853.21
Category VI (A&B) :5‘\’/32' Bodies, Street Lighting & | 76 34| 317.10| 1023.44
Category VIl (A&B) General Purpose 75.04 48.61| 123.66
Category VIII (A&B) Temporary Supply 3.01 0.00 3.01
HT Category at 11 kV 5356.68| 1989.84| 7346.52
HT-I Industry Segregated 3532.34| 692.85| 4225.19
HT-1(B) Ferro Alloys 0.17 0.00 0.17
HT-II Others 1549.56/ 131.22| 1680.78
HT-1II Alrp_orts, Railways and Bus 503 773 12.76
Stations
HT-IV(A) Lift Irrigation & Agriculture 40.55 27.15 67.70
HT-1IV(B) CP Water Supply Schemes 91.47| 145.90| 237.37
HT-VI Townships and Residential 100.30, 13.07| 113.38
Colonies
HT Temporary Supply 37.26 0.00 37.26
HT RESCOs 0.00| 971.90| 971.90
HT Category at 33 kV 4215.42| 769.75| 4985.17
HT-I Industry Segregated 3219.27) 183.98| 3403.25
HT-I(B) Ferro Alloys 0.00 32.24 32.24
HT-II Others 672.20 18.51| 690.72
HT-1II Alrp_orts, Railways and Bus 0.00 0.00 0.00
Stations
HT-IV(A) Lift Irrigation & Agriculture 45.04 44.67 89.71
HT-IV(B) CP Water Supply Schemes 220.71| 448.54| 669.25
HT-VI Townships and Residential 58.20|  41.80| 100.00
Colonies
HT TemporarySupply 0.00 0.00 0.00
HT RESCOs 0.00 0.00 0.00
HT Category at 132 kV 4527.98| 4887.03] 9415.01
HT-I Industry Segregated 2151.38| 695.18| 2846.55
HT-I(B) Ferro Alloys 141.75 0.00| 141.75
HT-II Others 163.11 3.03| 166.15
HT-1I Airports, Railwaysand Bus 6330 0.00| 63.30
Stations
HT-IV(A) Lift Irrigation & Agriculture 1717.45] 3707.68| 5425.13
HT-1V(B) CP Water Supply Schemes 0.00 0.00 0.00
HT-V(A) Railway Traction 171.00| 368.47| 539.47
HT-V(B) HMR 120.00 0.00| 120.00
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Consumer Category SPDCL | NPDCL Total
HT-VI Townships an®esidential 0.00| 11267 11267
Colonies
HT Temporary Supply 0.00 0.00 0.00
HT RESCOs 0.00 0.00 0.00
Total 36434.26| 19249.11 55683.37

3.1.3 SPDCL and NPDCL have projected the sales of 36434.26 MU and 19249.11 MU
respectively for FY 201-89.

Commi s s
3.14

on6s Analysis and Ruling

The Commission in its Tariff Order for FY 2018 dated 26.08.2017 had approved
the sales of 31757.65 MU and 13367.40 MU for SPDCL and NPDCL respectively.
As against the same, the revised estimated sales for F¥1Bare33025.84 MU

and 14128.00 MU as submitted by SPDCL and NPDCL respectively. The approach
adopted by the Commission for projecting the sales for FY-201i8 as under:

3.1.5 The Commission has prudently scrutinised the sales projections submitted by the
DISCOMs.The Commission has taken due cognizance of various submissions made
by the Licensees and adopted the trend method for projecting the sales for all the
consumer categories except LT V, HT I(A), HT IV, and HT V(B). For projecting the
sales using the trend mhed, the Commission has considered the revised estimated
sales for FY 201-48 which have been arrivedad the minimum of the approved and
revised estimated sales as projected by the DISCOMs. The 3 years CAGR computed
for the respective consumer categbag been applied on the base year sales to project
the sales for FY 201&9. In the case of consumer categories for which the 3 years
CAGR has been observed to be on the negative side, the Commission has considered

the nominal growth rates.

3.1.6 LTV sales The approach adopted by the Commission for projecting the sales for LT

V category is as detailed below:

3.1.7 The Commission in its Retail Supply Tariff Order for FY 2a16 directed the

DISCOMs to follow the report of the Indian Statistical Institute (ISgstimation of

agricultural sales. The DISCOMs in their filings submitted that the agricultural sales

for FY 201819 have been projected complying with ISI methodology. The
Commission sought the detailed writp onhow the aboves t at ed Commi s s
direcive has been complied while projecting the agricultsadéésfor FY 201819. In

reply, the DISCOMs submitted the following:
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3.1.8

3.1.9

3.1.10

3.1.11

The 24 hours power supply to agricultural services was implemented on pilot basis in
Nalgonda, Medak and Siddipet Circles undeDSP and Karimnagar Circle under
NPDCL from mid of July, 2017. It has been observed that the agricultural
consumption during the period Augteptember, 2017 was 33.36% and 39.33%
higher than the agricultural consumption during the period Aug§eptember2016

for SPDCL and NPDCL respectively. These growth rates are considered for projecting
the agricultural sales for FY 2011®.

On account of the new lift irrigation schemes, the agricultural consumption is
expected to reduce to certain extent. Furthsr24 hours power supply is being
extended to agricultural services, it is expected that the agriculture consumers will
judiciously pump water only as per the requirement resulting in reduction in electricity
consumption. Both these factors have been takenconsideration in projecting the
agricultural sales for FY 20189.

The Commission in its Tariff Order for FY 201B had approved the sales of LT V
category as 6824.00 MU and 4941.00 MU for SPDCL and NPDCL respectively. In
comparison to the same, BEL and NPDCL have projected the sales of 9765.40 MU
and 7087.81 MU respectively for FY 2018. As can be observed, the projected sales
for FY 201819 are significantly higher than the approved sales for FY-281T is
pertinent to mention that the agiltural services are not metered individually. The
Commission in the past had highlighted some discrepancies in the estimation of the
agricultural consumption by the DISCOMs which have been recorded in the Tariff
Order for FY 2016L7. Although the increse in agricultural consumption on account

of 24 hours power supply cannot be ruled out, it cannot be the justifiable reason in
entirety. Some of the stakeholders in the Public Hearings stated that the power supply
to the agricultural services should beioaed appropriately in order to avoid
indiscriminate usage of ground water. Some of the stakeholders also stated that the
power supply to agricultural services during day time would be adequate. Further,
both the DISCOMSs and Irrigation &CAD department sththat the dependence on
pumping water for agricultural needs would reduce with the operationalisation of the
new lift irrigation schemes under execution in the State.

After due consideration of the various submissions in this regard, the Commission has
approved the agricultural sales for FY 2018 considering the connected load data

as submitted by the DISCOMs and operational period of 180 days and 10 hours in
each day. Accordingly, the Commission has approved the sales of LT V category as
8272.34 MU ad 5989.69 MU for SPDCL and NPDCL respectively for FY 2083
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3.1.12 HT I(A) sales: The approach adopted by the Commission for projecting the sales for
HT I(A) category as detailed below:

SPDCL submitted that the new industrial loads amounting to 100 MVA atl&HT

on account of APharma Cityo and fAAmazon
Commission in this regard, SPDCL submitted that no application has been received
in respect of fAPharma Cityo and fAAmazon
anicipated load of 100 MVA will be added during FY 2018. The 3year CAGR of

HT I(A) category for SPDCL at EHT level is on the negative side. Considering the
new load addition anticipated in FY 2018, the Commission has considered the
growth rate of 7% wer and above the revised estimated sales for FY-2817

3.1.13

HT IV sales. The DISCOMs submitted that the upcoming loads on account of new
lift irrigation projects and Mission Bhageeratha have been considered for projecting
the sales for this category. TheSBOMs also submitted that the only 50% of the load

on account of the upcoming lift irrigation projects has been considered for projections.
The Commission has reworked the sales for this category considering the projected
load for FY 201819 and 16 hoursf@peration in a day for a period of 120 days in the
year.

3.1.14

3.1.15 HT V(B) sales SPDCL submitted that the 20 MVA load is expected to be added in
FY 201819 on account of operationalisation of new HMR stations. Accordingly,
SPDCL has projected the sales of 120 Nfu FY 201819. After perusal of the
submissions, the Commission finds it prudent to approve the sales of 120 MU, the sale

as projected by SPDCL for FY 2018.

Based on the above, the consumer category wise sales projection for FL2018
approved byhe Commission is as shown in the Table below:

3.1.16

Table 3.2: Category wise sales projections approved by the Commission for FY 2018

(MU)

Consumer Category SPDCL | NPDCL Total
LT Category 20779.61] 10443.58| 31223.19
Category | (A&B) Domestic 8293.93| 3179.67| 11473.60
Category Il (A, B & C) | Non-Domestic/Commercial 2557.13] 682.10| 3239.23
Category Il (A&B) Industrial 872.39| 251.58| 1123.97
Category IV (A&B) Cottage Industries & Dhobighats 9.24 7.93 17.18
Category V (A&B) Irrigation & Agriculture 8272.34| 5989.69| 14262.02
Category VI (A&B) t,c\’/sg' Bodies, Street Lighting & | ¢97 36| 283.99|  981.35
Category VII (A&B) General Purpose 75.04 48.61| 123.66
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Consumer Category SPDCL | NPDCL Total
Category VIII (A&B) Temporary Supply 2.17 0.00 2.17
HT Category at 11 kV 5111.63] 1590.86, 6702.48
HT-I Industry Segregated 3333.26/ 533.82| 3867.08
HT-1(B) Ferro Alloys 0.00 0.00 0.00
HT-II Others 1543.57| 128.90| 1672.47
HT-1II Airp_orts, Railways and Bus 503 773 12.76
Stations
HT-IV(A) Lift Irrigation & Agriculture 40.55 27.15 67.70
HT-1IV(B) CP Water Supply Schemes 66.91 56.26| 123.17
HT-VI Townships and Residential 89.54|  12.18| 101.72
Colonies
HT Temporary Supply 32.76 0.00 32.76
HT RESCOs 0.00/ 824.81| 824.81
HT Category at 33 kV 4074.23| 388.97| 4463.20
HT-I Industry Segregated 3219.27) 183.98| 3403.25
HT-1(B) Ferro Alloys 0.00 0.00 0.00
HT-II Others 672.20 18.51| 690.72
HT-1II Airpprts, Railways and Bus 0.00 0.00 0.00
Stations
HT-IV(A) Lift Irrigation & Agriculture 45.04 44.67 89.71
HT-1V(B) CP Water Supply Schemes 86.54| 100.00| 186.54
HT-VI Towns_hips and Residential 5118 41.80 92.98
Colonies
HT Temporary Supply 0.00 0.00 0.00
HT RESCOs 0.00 0.00 0.00
HT Category at 132 kV 4135.12| 3196.80] 7331.93
HT-I IndustrySegregated 1872.48| 695.18| 2567.66
HT-I(B) Ferro Alloys 138.35 0.00| 138.35
HT-II Others 86.47 3.03 89.51
HT-1I Alrports, Rallways and Bus 5457  000| 5457
Stations
HT-IV(A) Lift Irrigation & Agriculture 1717.45| 2025.04| 3742.49
HT-1V(B) CP Water Suppl$pchemes 0.00 0.00 0.00
HT-V(A) Railway Traction 145.80| 368.47| 514.27
HT-V(B) HMR 120.00 0.00| 120.00
HT-VI Lovnships and Residential 0.00| 105.09 105.09
HT Temporary Supply 0.00 0.00 0.00
HT RESCOs 0.00 0.00 0.00
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Consumer Category SPDCL | NPDCL Total

Total 34100.59| 15620.20, 49720.79

3.1.17 The monthly consumer category wise sales approved by the Commission for FY 2018
19 are enclosed &nnexures 3 to 5

3.2 ENERGY REQUIREMENT F OR FY 201819

DI SCOMs 6 submissions

3.2.1 Distribution losses The voltage wise distribution losses as approved by the
Commission for FY 20189 vide the MYT Order for the Control Period from FY
201415 to FY 201819 have been considered.

3.2.2 Transmission losses The TSTRANSCO losses of 3.09% as approved by the
Commision for FY 201819 has been considered. The losses external to
TSTRANSCO system are estimated to be 2.47%. This is applicable for procurement
of power from central generating stations. The external losses for procurement of
power under the lonterm PPA vith CSPDCL is considered as 3.22%, as approved
by the Chhattisgarh State Electricity Regulatory Commission (CSERC). The external
losses have not been considered for bilateralfstege purchases as the power
purchase from such sources is at TSTRANSCGapbery.

3.2.3 Accordingly, the energy requirement for FY 2018 has been projected as 42193.22
MU and 22097.62 MU for SPDCL and NPDCL respectively.

Commi ssionds Analysis and Ruling

3.2.4 Distribution losses The Commission has considered the voltage wise lossttgjec
approved in the Distribution & Wheeling Tariff Order for tH€N8YT Control Period
from FY 201415 to FY 2018109.

3.2.5 Transmission lossesThe Commission has considered the approved losses of 3.09%
for FY 201819 as per the MYT Order for TSTRANSCO dated 01.05.2017. The
Commission has considered the PGCIL losses applicable for the procurement of
energy from the respective generating cergelerating stations. The Commission
has considered the Chhattisgarh State Power Transmission Company Ltd. (CSPTCL)
losses of 3.22% as approved by CSERC for the power procurement under the long
term PPA with CSPDCL.

3.2.6 The energy requirement for each DISCOiels been computed by grossing up the
approved sales at a particular voltage level with the approved percentage loss for that
voltage level for arriving at the energy input for the next higher voltage level of
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Distribution Network. Thereafter, the lossesegral to the Distribution system have
been considered for arriving at the total energy requirement for FY-2018

3.2.7

the Tables given below:

The energy requirement approved by the Commission for FY-2018 as shown in

Table 3.3: SPDCL i Energy requirement approved by the Commission for FY 20189

(MU)
Voltage Loss (%) | Sales (MU) LT 11 kV 33 kV 132 kv
LT 5.00% 20779.61 21873.27| 22844.15 23793.51 24552.17
11 kV 4.25% 5111.63 5338.51] 5560.37| 5737.67
33 kV 3.99% 4074.23 4243.54| 4378.85
132 kV 3.09% 4135.12 4266.97
Total 34100.59 21873.27| 28182.66] 33597.43 38935.66
% Loss upto said voltage 5.00% 8.13% 10.81% | 12.42%
CGS and CSPDCL (MU) 16175.73
ISTS Loss (%) 3.78%
Distribution LosgMU) 3631.96
Transmission Loss (MU) 1203.11
PGCIL & CSPTCL Loss (MU) 611.48
Tota! Power Purchase 39547 14
requirement

Table 3.4: NPDCL 1 Energy requirement approved by the Commission foFFY 201819

(ML)
Voltage Loss (%) | Sales (MU) LT 11 kV 33 kV 132 kv
LT 5.00% 10443.58 10993.24] 11469.21 11947.09 12328.03
11 kV 4.15% 1590.86 1659.73| 1728.89| 1784.02
33 kV 4.00% 388.97 405.18 418.09
132 kV 3.09% 3196.80 3298.73
Total 15620.20 10993.24] 13128.94| 14081.16| 17828.87
% Loss upto said voltage 5.00% 8.34% 11.77% | 12.39%
CGS and CSPDCL (MU) 6752.31
ISTS Loss (%) 3.78%
Distribution Loss (MU) 1657.76
Transmission Loss (MU) 550.91
PGCIL & CSPTCL Loss (MU) 255.25

3.2.8 The total energy requirement approved by the Commission for FY-P®18 as
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shown in the Table below:

Table 3.5: Total energy requirement approvedfor FY 2018-19

Particulars Units Approved for FY 201819
SPDCL NPDCL Total

Total Sales MU 34100.59] 15620.20 49720.79
Sales (LT, 11 kV, 33kvV) MU 29965.46 12423.40 42388.86
EHT Sales MU 4135.12| 3196.80 7331.93
Total Losses MU 5446.55| 2463.92 7910.48
Distribution System MU 3631.06| 1657.76 5289.72
Losses
Transmission System MU 1814.59| 806.16 2620.75
Losses
Total Losses % 13.77% 13.62% 13.73%
Transmission Losses % 4.59% 4.46% 4.55%
Distribution System % 10.81%| 11.77% 11.09%
Losses
Input to Distribution MU 33507.43 14081.16 47678.59
System
Power Purchase

! MU 309547.14| 18084.13 57631.27
Requirement

3.3 ENERGY AVAILABILITY FOR FY 201819

DI SCOMs® submissi

ons

3.3.1 The DISCOMs have projected the enermpailability for FY 201819 from the
following long-term and shofterm sources of power:

I. TSGENCOI thermal generating stations
ii.  Hydel generating stations (TSGENCO and ig¢aite)
iii.  Central Generating Stations (NTPC, NLC & NPCIL)

iv. APGPCL

v. Other longterm soures (TPCIL Unit 1, TPCIL Unit 2, SCCL TPP and

CSPDCL)

vi.  Non-Conventional Energy sources
vii.  Market purchase

3.3.2 For projecting the energy availability, the DISCOMs have considered the actual
performance of the respective generating station up to September, 2qidjantkd
performance as estimated for FY 201R
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3.3.3

3.3.4

3.3.5

3.3.6

3.3.7

3.3.7.1

TSGENCO 1 thermal generating stations: The entire capacity of thermal
generating stations of TSGENCO has been considered for the TSDISCOMs. The
energy availability from the thermal generating stationsSTSGENCO has been
projected considering the PLF of 70% and maintenance schedules of the respective
generating stations. One Unit of 60 MW of KTPS A would be phased out of operation
and no energy has been projected from the same during F¥120T8he expeed

COD of KTPS VII (800 MW) has been considered as 01.10.2018. The expected COD
of Bhadradri TPS Unit 1 (270 MW) has been considered as 01.01.2019. Accordingly,
the energy availability from the thermal generating stations of TSGENCO has been
projected as8532.56 MU for FY 2014.9.

Hydel generating stations (TSGENCO and interState): The entire capacity of
hydel generating stations of TSGENCO has been considered for the TSDISCOMs.
The major hydel projects in the state of Telangana serve aspurptise pojects. In

such projects, meeting the irrigation needs is of primary importance and generation of
power is subject to meeting the irrigation needs. Due to a good monsoon in current
year and based on the estimated inflows of water, 3139.56 MU has beattegroje
from hydel generating stations for FY 2018. For Pulichintala, commissioning of

Unit 4 is expected on 01.01.2018. For Machkund and Tungabhadra, availability has
been projected based on actuals of FY 2016

Central Generating Stations (NTPC, NLC & NPCIL): The energy availability

from Central Sector Generating Stations of NTPC, NLC and NPCIL has been
projected considering the normative performance parameters for the respective
generating stations and the share allocation to Telangana State. yeasadability

from new generating stations has been projected considering the expected CODs of
the respective Unit8undled power (coal) has been considered from JNNSM Rhase
(45.81 MW)and JNNSM Phase Il (200 MVi§r TSDISCOMs Accordingly, the energy
availability from Central Generating Stations including bundled power (coal) has been
projected as 17887.11 MU for FY 2018.

APGPCL: The energy availability from APGPCL has been projected as 58.17 MU
for FY 201819.

Other long-term sources

The licensees have signed a Power Purchase Agreement with M/s. Thermal Power
Tech Corporation India Limited (TPCIL) for a contracted capacity of 500 MW (Unit
1) under long term basis through Cadeidding route for a period of 25 years.

Telangana State Electricity Regulatory Commission 65



3. ARR for FY 20189

3.3.7.2

3.3.7.3

3.3.74

3.3.8

3.3.9

3.3.10

Consequent to bifgation of the state, TSDISCOMs have 53.89% of share i.e., 269.45
MW. TPCIL is supplying the above power from 20.04.2015 and the energy
availability has projected as 1986.26 MU for FY 2a1Bconsidering 90% PLF.

Also, the licensees have signed a Powerclfase Agreement with M/s. Thermal
Powertech Corporation India Limited (TPCIL) for a contracted capacity of 570 MW
(Unit 2) under long term DBFOO basis for a period of 8 years. TPCIL is supplying
the above power from 30.03.2016 and the energy availabiity this plant has been
projected as 4201.78 MU for FY 2018 considering 90% PLF.

The energy availability from SCCL TPP has been projected as 8421.43 MU for FY
201819 considering the PLF of 85%.

The energy availability from CSPDCL has been projected%9.89 MU for FY
201819 considering the PLF of 85%.

Non-Conventional Energy sourcesThe energy availability from neoonventional

energy sources has been projected considering the existing installed capacity and the
new capacity under implementation expected to achieve COD by March, 2018.
Accordingly, the energy availability from NeQorventional Energy sources
including bundled power (solar) has been projected as 6052.78 MU for FY18017

The DISCOMs have projected the energy availability of 383.46 MU from the-short
term market.

The DISCOMs have projected the total energy availalolitg7573.00 MU for FY
201819 from longterm and shofterm sources of power.

Commi ssionds Analysis and Ruling

3.3.11

3.3.12

The Commission has examined the submissions of the DISCOMs regarding the
projections of energy availability for FY 2041® and considered bothe existing

and new generating stations (expected to achieve COD in F¥IZ)1&he monthly
energy availability during the previous years from existing generating stations has
been considered as basis for projections. For new stations, the energy layagabi
projected from the expected COD of the respective station/unit considering the
normative performance parameters. The assumptions on projection of the quantum of
energy available from various sources for FY 2Q98are detailed in the following
pararaphs.

TSGENCO 1 thermal generating stations:The allocated share to Telangana State
from thermal generating stations of TSGENCO is as shown below:

Telangana State Electricity Regulatory Commission 66



Retil Supply Tariff Order for FY 2@:19

Table 3.6: Allocated share to Telangana State from thermagjenerating stations of

TSGENCO
S Installe_:d Telangana State
No.. Name of the Station Capacity Share
MW % MW
1 |KTPS A
2 |KTPS B 660.00| 100% 660.00
3 |KTPSC
4 | KTPSV 500.00, 100% 500.00
5 | KTPS VI 500.00] 100% 500.00
6 |RTSB 62.50| 100% 62.50
7 | Kakatiya TPP Stage | 500.00f 100% 500.00
8 | Kakatiya TPP Stage Il 600.00| 100% 600.00
9 | KTPS VI 800.00| 100% 800.00
Total Thermal 3622.50 3622.50

3.3.13 The energy availability from these stations have been projected considering the
monthly average of the actual generation during the preceding 3 years. The energy
availability from KTPS VII (800 MW) has been projected from the expected COD of
01.10.2018 casidering 85% PLF. based on the physical progress of works as per the
CEA monthly reports, it appears that Bhadradri TPS Unit 1 (270 MW) may not
achieve COD in FY 20189 and hence the energy availability from this station has

not been considered in thisderr,

3.3.14 The energy availability projections approved by the Commission from TSGENCO
thermal stations is as shown below:

Table 3.7: Energy availability projections from thermal generating stations of

TSGENCO approved by the Commission (MU)

s FY 201819

No. Name of the Station Claimed Approved

1 |KTPS A

2 |KTPS B 3654.55 3360.51
3 |KTPSC

4 | KTPSV 2790.06 2792.97
5 | KTPS VI 2836.05 2483.41
6 |RTSB 348.76 386.44
7 | Kakatiya TPP Stage | 2836.05 2605.08
8 | Kakatiya TPP Stage I 3486.04 4233.05
9 | KTPS VI 2262.62 2814.30
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s FY 201819
' Name of the Station
No. ! Claimed Approved
10 | Bhadradri TPS Unit 1 318.43 0.00
Total Thermal 18532.56 18675.77

3.3.15 Hydel generating stations (TSGENCO and intesState): The allocated share to
Telangana State from hydel generating stations is as shown below:

Table 3.8: Allocated share to Telangana State from hydel generating stations

S Installgd Telangana State
NO‘_ Name of the Station Capacity Share
MW % MW
Hydel-Inter State
1 | Machkund PH 120.00| 37.72% 45.27
2 | Tungabharda PH 72.00| 43.11% 31.04
3 | Priyadarshini Jurala HEP 234.00f 50.00%| 117.00
Sub-total 426.00 193.31
Hydel-TSGENCO

1 | Nagarjunasagar HES 815.60| 100.00%| 815.60
2 | Nagarjunasagar Left Canal PH 60.00| 100.00% 60.00
3 | Srisailam Left Bank HES 900.00| 100.00%| 900.00
4 | Lower Jurala HEP 240.00| 100.00%| 240.00
5 | Pulichintala 120.00| 100.00%| 120.00
6 | Pochampad PH 36.00/ 100.00% 36.00
7 | Nizamsagar HES 10.00| 100.00% 10.00
8 | Singur HES 15.00| 100.00% 15.00
9 | Paleru 2.00| 100.00% 2.00
10 | Peddapalli MHS 9.16| 100.00% 9.16
Sub-total 2207.76 2207.76
Total Hydel 2633.76 2401.07

3.3.16 The energy availability from existing hydgenerating stations has been projected
considering the monthly average of the actual generation during the previous 5 years
and share allocation to Telangana State in the respective generating stations. The
energy availability from new stations has beeaojguted considering the expected
COD of the respective station/unit. The energy availability projections approved by
the Commission is as shown in the Table below:
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Table 3.9: Energy availability from hydel generating stations approved by the
Commission (MU)

FY 201819
S, Name of the Station :
No. Claimed Approved
Hydel-Inter State
1 | Machkund PH 94.43 297.51
2 | Tungabharda PH 4.39 85.79
3 | Priyadarshini Jurala HEP 93.02 137.86
Sub-total 191.84 521.17
Hydel-TSGenco
1 | Nagarjunasagar HES 1311.38 803.91
2 | Nagarjunasagar Left Canal PH 60.58 50.02
3 | Srisailam Left Bank HES 1299.76 1357.04
4 | Lower Jurala HEP 129.60 112.77
5 | Pulichintala 9.71 9.71
6 | Pochampad PH 66.70 61.06
7 | Nizamsagar HES 23.46 23.46
8 | Singur HES 26.14 26.14
9 | Paleru
10 | Peddapalli MHS 2039 2039
Sub-total 2947.72 2464.50
Total Hydel 3139.56 2985.67

3.3.17 Central Generating Stations (NTPC, NLC & NPCIL): The allocated share of
Telangana State from the Central Sector Generating Stations is as show in the Table
below:

Table 3.10: Share allocation to Telangana State in Central Generating Stations

S Installed Telangana State| Telangana State
: ' Capacit
No. Name ofthe Station l\ﬁwl y Share (%) Share (MW)
1 | NTPC Ramagundam 2100|  16.27% 341.67
Stage | & I
o | NTPC Ramagundam 500 17.16% 85.80
Stage Il
3 | NTPC Talcher TPS I 2000 10.66% 213.20
4 | NTPC Simhadri Stage | 1000 53.89% 538.90
5 | NTPC Simhadri Stage I 1000 22.52% 225.20
6 | NLC TPS Il Stage | 630 9.61% 60.54
7 | NLC TPS Il Stage I 840 12.84% 107.86
8 | NPC Madras APS 440 5.21% 22.92
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S Installed Telangana State| Telangana State
' i Capacit
No. Name ofthe Station I\F/?WI Y Share (%) Share (MW)
9 QZC Kaiga APS Units 1 440 16.14% 71.02
10 | g C (A ARS Units 3 440  17.12% 75.33
11 | NTECL Vallur TPS 1500 0.00% 0.00
12 tltlac TamilNadu Power 1000 0.00% 0.00
13 | NTPC Kudgi 2400 11.19% 268.56
14 | NPC Kudankulam NPP 1000 5.00% 50.00
Unit 2
Bundled Power (Coal)
15 under JINNSM Phase 1 >0.00
Bundled Powe(Coal)
16 under INNSM Phase 2 200.00
Total 15290 2311.00
3.3.18 The Commission in its Tariff Order for FY 201B dated 26.08.2017 directed the
DISCOMs to surrender the allocated share of Telangana State in NTECL Vallur TPS
and NLC TamiNadu Power Ltd. and accordingly, had not considered the energy
availability from these stations from 01.08.2017. The DISCOMs submitted that in
response to their request forakocation of the share of Telangana State in NTECL
Vallur TPS, there is no comfmation from the Ministry of Power, Gol to that effect.
The DISCOMs also submitted that thealocation of the share in NLC TamilNadu
Power Ltd. will be taken up after the-alocation of share in NTECL Vallur TPS.
The Commission observed that the D&@s are procuring power from NTECL
Vallur TPS and NLCTamilNaduPower Ltd. in FY 201718 and have proposed in FY
201819 also. In light of the directions in the Tariff Order for FY 24B] the
Commission has not considered the share allocation to Te&gate from NTECL
Vallur TPS and NLCTamilNaduPower Ltd. for FY 201809.
3.3.19 The energy availability from the existing Central Sector Generating Stations has been

projected considering the monthly average of the actual generation during the
preceding 3 yearand allocated share to Telangana State in the respective generating
stations. The energy availability from new stations has been projected considering the
expected COD of the respective station/unit. The energy availability projections
approved by the Gomission isas showrbelow:
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Table 3.11: Energy availability projections approved from Central Generating Stations
approved by the Commission (MU)

S FY 2018-19
' Name of the Station :
No. Claimed Approved
1 | NTPC Ramagundam Stage | & Il 2374.13 2447.09
2 | NTPC Ramagundam Stage I 604.04 627.28
3 | NTPC Talcher TPS II 1496.21 1561.14
4 | NTPC Simhadri Stage | 3801.99 3424.13
5 | NTPC Simhadri Stage |l 1588.81 1457.57
6 | NLC TPS Il Stage | 381.86 387.58
7 | NLC TPS Il Stage Il 680.27 684.31
8 | NPC Madras APS 141.96 149.95
9 | NPC Kaiga APS Units 1 & 2 480.42 521.09
10 | NPC Kaiga APS Units 3 & 4 493.15 552.73
11 | NTECL Vallur TPS 776.42 0.00
12 | NLC TamilNadu Power Ltd. 1071.53 0.00
13 | NTPC Kudgi 1884.73 1894.71
14 | NPC Kudankulam NPP Unit 2 286.05 333.21
15 | Bundled Power (Coal) under INNSM Phaseg 336.36 349.96
16 | Bundled Power (Coal) under INNSM Phasg  1489.20 1399.85
Total 17887.11 15790.58

3.3.20 APGPCL: The allocated share to Telangana State in APGPCL is as shown below:

Table 3.12: Allocated share to Telangana State in APGPCL

Installed
Nsd. Name of the Station| Capacity Telangana State Share
MW % MW
1 | APGPCL I 100.00 6.67% 6.67
2 | APGPCL I 172.00 10.37% 17.84
Total 272.00 9.01% 24.51

3.3.21 The energy availability from APGCL has been considered as projected by the
DISCOMs. The energy availability projections approved by the Commission is as
shown below:
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Table 3.13: Energy availability projections from APGPCL approved by the

Commission (MU)

S FY 201819
' N f th ti ,
No. ame of the Station Claimed Approved
1 | APGPCLI 13.89 13.89
2 | APGPCL I 44.28 44.28
Total 58.17 58.17

3.3.22 Otherlong-term sources:The other longerm sources include TPCIL Unit 1, TPCIL

Unit 2

, SCCL TPP and CSPDCL.

3.3.22.1The energy availability from TPCIL Unit 1 and Unit 2 has been projected considering

the contracted capacity in the respectipproved PPAs and PLF of 85%.

3.3.22.2The energy availability from SCCL TPP has been projected considering the normative
performance parameters as approved by the Commission.

3.3.22.3The energy availability from CSPDCL PPA has been projected considering the
contracted cageity and normative performance parameters.

3.3.23 The summary of energy availability projections from other letgym sources
approved by the Commission is as shown below:

Table 3.14: Energy availability projections from other long-term sources approved by
the Commission (MU)

s FY 201819
' N f th i .

No. ame of the Station Claimed | Approved
1 | TPCIL (Long Term 1) 1986.26 2006.32
2 | TPCIL (Long Term 2) 4201.78 4244 .22
3 | SCCLTPP 8421.43 8421.43
4 | CSPDCL 6909.89 7055.09

Total 21519.35 21727.06

3.3.24 Non-Conventional Energy Sources:The energy availability from neconventional
energy sources has been projected considering the installed capacity as projected by
the DISCOMSs. The energy availability from solar power plants has been projected
considering the CUF of 16% after takingartognizance the actual performance of
the solar power plants in FY 2016. The energy availability from other non
conventional energy sources has been considered as projected by the DISCOMs. The
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energy availability projections approved by the Commis§iom norrconventional

energy sources is as shown below:

Table 3.15: Energy availability projections from non-conventional energy sources
approved by the Commission (MU)

FY 201819
S Source
No. Claimed | Approved
1 | Biomass 151.94 151.94
2 | Bagasse 28.50 28.50
3 | Municipal waste 154.29 154.29
4 | Industrial waste 58.69 58.69
5 | Wind 184.35 184.35
6 | Mini hydel 5.98 5.98
7 | Solar 5469.03 4615.90
Total 6052.78 5199.65

3.3.25 Accordingly, the Commission has approved the total energy availability projections
of 64436.89 MU from londerm sources of power.

3.3.26 Short-term purchases:Based on the projections of the monthly energy requirement
and monthly energy availability, the Commission has worked out the deficit of 541.53
MU, 186.40 MU, 270.03 MU and 160.63 MU in the months of September 2018,
October 2018, February 2019 and Mardhl? The deficit projected has been
assumed to be met from shtgtm purchases.

3.3.27 The total energy availability projections approved by the Commission is as shown in

the Table below:

Table 3.16: Energy availability projections for FY 2018-19 (MU)

FY 201819
S, Source
No. Claimed | Approved
1 | TS GenceThermal 18532.56/ 18675.77
2 | TS GenceHydel 3139.56 2985.67
3 | CGS 17887.11 15790.58
4 | APGPCL 58.17 58.17
5 | Other LongTerm Sources 21519.35 21727.06
6 | NCS 6052.78 5199.65
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FY 201819
S. Source
No. Claimed | Approved
7 | Market 383.46 1158.59
Total 67573.00 65595.49

3.3.28 The monthly energy availability projections approved by the Commission is enclosed
atAnnexure 6.

3.4 MONTHLY MERIT ORDER DISPATCH

3.4.1 The monthly availability oenergy from various thermal power stations along with
variable costs as considered by the Commission has been used for monthly merit order
dispatch for FY 2018.9. In the merit order dispatch, the monthly energy availability
above technical minimum, fronaeh generating station was stacked up in ascending
order of variable cost and dispatch of the stations were made, after dispatch of must
run stations like Nortonventional sources of energy, hydel stations and Nuclear
Power Stations (NPC) to meet requirenseof both the Licensees. Accordingly, the
merit order dispatch is drawn in such a manner that the cost of power procurement is
minimized to the extent possible with reference to monthly information on availability
and requirement.

3.5 COST OF POWER PURCHASE

DI SCOMs 6 submissions

3.5.1 The DISCOMs have considered the Annual Fixed Costs of existing generating
stations based on the approved Tariff Orders for the respective generating stations for
FY 201819. The energy charges have been projected for FY-20X®nsi@ring the
actual billing rates in FY 201T8. For the generating stations contracted through tariff
based competitive bidding, the tariffs have been considered as per the approved PPAs.
For new generating stations expected to be commissioned in FY120d& tariffs
have been provisionally considered based on the information furnished by the
respective generating stations.

Commi ssionds Analysis and Ruling

3.5.2 TSGENCO i thermal generating stations: The AFC for the thermal generating
stations of TSGENCO for F201819 have been considered as per the MYT Order
dated 05.06.2017 for the Control Period from FY 2@b40 FY 201819. As regards
the variable charges, the Commission observed that the actual billing rates for most
of the stations during FY 20118 are nuch higher than the variable charges
considered by the Commission in the Tariff Order for FY 2087The Commission
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in its Tariff Order for FY 201718 directed the DISCOMs to verify that the GCV of
coal for which the price is being paid by its contragederating stations should not

be less than the minimum of the range of GCV specified for that particular grade. In
reply to the same, the DISCOMs submitted that TSGENCO has signed a tripartite
agreement with M/s SCCL and Council of Scientific and IndaisResearch (CSIR)

on third party sampling for coal quality monitoring and coal sampling is being taken
up by TSGENCO accordingly. The DISCOMs have not submitted the compliance to
the directions of the Commission as to whether an appropriate mechanisphaisa

for verification of GCV of coal being billed within the range of GCV for which the
coal price is being billed to the generating stations. Hence, the Commission does not
find it prudent to consider the variable charges of TSGENCO thermal generating
stations projected by the DISCOMs for FY 2018 For projecting the power
purchase cost for FY 2018, the Commission has considered the minimum of the
variable charges considered for FY 2@i& escalated by 5% and the variable charges
as projected by th DISCOMs. The cost of power procurement from the thermal
generating stations of TSGENCO approved by the Commission is as shown below:

Table 3.17: Power procurement cost from thermal generating stations of SGENCO for
FY 201819
Claimed Approved
Fixed Variable Fixed Variable
Particulars Quantum Cost Cost Total Quantum Cost Cost Total
MU Rs.crore Rs.crore RS. MU Rs.crore RS. RS.
crore crore crore
KTPS A
KTPS B 3654.55 593.01 869.97| 1462.98| 3360.51 543.59| 730.41| 1274.00
KTPS C
KTPS V 2790.06 286.26 616.05| 902.31| 2792.97 286.27| 565.51| 851.78
KTPS VI 2790.23 514.04 751.97| 1266.01| 2483.41 514.04| 638.86] 1152.90
RTSB 348.76 54.49 90.54| 145.03] 386.44 54.49 95.76| 150.25
gf‘;gae“{a PP 2836.05|  530.70 723.19| 1253.80| 2605.08| 530.70| 664.29| 1194.99
gf‘;;e“}’la PP 3486.04|  757.71 822.71| 1580.42| 4233.05 757.70| 999.00| 1756.70
KTPS VI 2262.62 622.22 533.98| 1156.20| 2814.30 311.11| 723.98| 1035.09
pnadiadr TPS 31843|  87.57 75.15| 162.72 0.00 0.00 0.00
Total 18486.74|  3446.00 4483.55| 7929.55| 18675.77| 2997.90| 4417.80| 7415.71
3.5.3 The averageper unit power purchase cost from the thermal generating stations of
TSGENCOworked outby the Commission is Rs. 3.97/kV¢bomprising of per unit
fixed charges of Rs. 1.61/kWh and variable charges of R&kR2V3.
3.5.4 Hydel generating stations (TSGENCO and interState): The AFC of hydel
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generating stations of TSGENCO for FY 2018 has been considered as per the
MYT Order dated)5.06.2017 for the Control Period from FY 2013 to FY 2018

19. For the intefState projects, the Commission has considered the AFC for F¥ 2018
19 as per the filings. The cost of power procurement from hydel generating stations
approved by the Commissiamas shown below:

Table 3.18: Power procurement cost from hydel generating stations for FY 20189

Claimed Approved
Particulars Quantum Fixed Cost Quantum Fixed Cost
MU Rs.crore MU Rs.crore
Hydel-Inter State

Machkund PH 94.43 10.87 297.51 10.87
Tungabharda PH 4.39 7.45 85.79 7.45
Priyadarshinidurala HEP 93.02 58.66 137.86 58.66

Sub-total 191.84 76.98 521.17 76.98

Hydel-TSGenco

Nagarjunasagar HES 1311.38 131.40 803.91 141.07
:;'ﬁlga”“”asagar Left Canal 60.58 9.67 50.02 0.00
Srisailam Left Bank HES 1299.76 440.06 1357.04 440.06
Lower Jurala HEP 129.60 284.45 112.77 284.46
Pulichintala 9.71 80.79 9.71 80.79
Pochampad PH 66.70 24.39 61.06
Nizamsagar HES 23.46 6.11 23.46 32.99
Singur HES 26.14 9.17 26.14
Paleru

. 20.39 8.03 20.39 6.81
Peddapalli MHS

Sub-total 2947.72 994.07 2464.50 986.18

Total Hydel 3139.56 1071.05 2985.67 1063.16

3.5.5 The average per unit power purchasstfrom hydelgenerating stationsyorked out
by the Commission for FY 20189 is Rs. 3.56/kWh.

3.5.6 Central Generating Stations: The AFC has been considered based on the CERC
Tariff Orders for the respective generating stations for FY 2@L.8 he Commission
in its Tariff Order for FY 201718 directed the DISCOMSs to verify that the GCV of
coal for which the price is being paid by its contracted generating stations should not
be less than the minimum of the range of GCV specified for that particular grade. The
DISCOMs have not submitted the cdiapce to the directions of the Commission as
to whether an appropriate mechanism is in place for verification of GCV of coal being
billed within the range of GCV for which the coal price is being billed to the
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3.5.7

3.5.8

generating stations. Further, from the powmrrchase bills submitted by the
DISCOMs for some of the central generating stations, the Commission observed that
the as billed GCV is significantly lower than the GCV of coal for which the price is
being paid. Hence, the Commission does not find it priueeconsider the variable
charges of Central thermal generating stations projected by the DISCOMs for FY
201819. For projecting the power purchase cost for FY 208,8he Commission has
considered the minimum of the variable charges considered for E¥18)escalated

by 5% and the variable charges as projected by the DISCOMs.

For nuclear power stations, the Commission has considered the tariff of the respective
generating station as per the filings. For bundled power, the Commission has
considered thaariff actually paid in FY 201-28.

The cost of power procurement from the Central Generating Stations approved by the
Commission is as shown below:

Table 3.19: Power procurement cost from Central GeneratingStations for FY 201819

Claimed Approved
. . . . Variable
Particulars Quantum | Fixed Cost | Variable Cost Total Quantum | Fixed Cost Cost Total
MU Rs.crore Rs.crore Rs.crore MU Rs.crore Rs.crore Rs.crore

g;zg F;Wagundam 2374.13 172.66 562.66| 735.32| 2447.09 172.66 560.14|  732.80
g;zg Iﬁamagundam 604.04 46.42 140.08 186.49|  627.28 46.42 144.24 190.66
NTPC Talcher TPS Il | 1496.21 107.37 202.89| 310.26] 1561.14 107.37 211.69| 319.06
:\'TPC Simhadri Stage| 354, 55 356.75 925.32| 1282.07| 3424.13 356.75 783.78| 114053
:\I'TPC Simhadri Stage| 43 og 241.79 321.79| 563.57| 1457.57 241.79 335.17 576.95
NLC TPS Il Stage | 278.89 28.81 76.53 105.34| 387.58 28.73 105.81| 134.54
NLC TPS Il Stage II 451.39 57.04 123.86| 180.90| 684.31 53.05 186.82| 239.87
NPC Madras APS 141.96 0.00 30.89 30.89| 153.10 33.31 33.31
T';CZ Kaiga APS Units| 444 42 0.00 150.88 150.88| 534.78 166.85 166.85
g';ﬁl'(a'ga APS Units| 493 15 0.00 154.88 154.88| 567.25 176.98 176.98
NTECL Vallur TPS 776.42 130.39 201.25|  331.64 0.00 0.00 0.00 0.00
NLC TamilNadu 488.98 167.29 144.44|  311.73 0.00 0.00 0.00 0.00
Power Ltd.
NTPC Kudgi 372.05 244.70 129.40| 374.09| 1894.71 244.70 376.01] 620.70
BsifzK“da”k”'am NPR  286.05 0.00 117.17 117.17| 342.84 140.43 140.43
Sl o)
Bundied Power (Coa)| 182556 0.00 843.41|  843.41
ndor INNSM Phass - 1432.95 478.68|  478.68

Total 14627.74|  1553.20 4125.44| 5678.64| 15872.96] 1251.46| 3819.58| 5071.04

3.5.9 The averagger unitpower purchase cost from central generating statismsked
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outby the Commission for FY 201B9is Rs. 3.19/kWtomprising of per unit fixed
charges of Rs. 0.79/kWh and variable charges of R&/k2\h.

3.5.10 APGPCL: The AFC of power procurement from APGPCL hasrbeensidered as
per the filings. The variable charges have been considered as the lower of the variable
charges considered for FY 2018 and the variable charges projected by the
DISCOMs. The cost of power procurement from APGPCL approved by the
Commissia for FY 201819 is as shown below:

Table 3.20: Power procurement cost from APGPCL for FY 201819

Claimed Approved
Fixed Variable Fixed Variable

Particulars Quantum Cost Cost Total Quantum Cost Cost Total

MU Rs.crore RS. RS. MU Rs.crore RS. RS.

crore crore crore crore
APGPCL | 13.89 1.17 3.34 451 13.89 1.17 2.07 3.24
APGPCL Il 44.28 2.40 10.49 12.89 44,28 2.40 10.41 12.81
Total 58.17 3.57 13.82 17.39 58.17 3.57 12.48 16.05

3.5.11 The average per unpower purchase cost from APGPCwprked outby the
commission for FY 20189 is Rs. 2.76/kWlkomprising of per unit fixed cost of Rs.
0.61/kWh and variable charges of Rs.5&Wh.

3.5.12 Otherlong-term sources:The other longerm sources include TPCIL Unit TPCIL
Unit 2, SCCL TPP and CSPDCL.

3.5.12.1The fixed charges for TPCIL Unit 1 and TPCIL Unit 2 has been considered based on
the approved PPAs. The variable charges have been considered as the minimum of
the variable charges considered for FY 2Q87escalated b$% and the variable
charges as projected by the DISCOMSs.

35122The tariff of SCC LTPP has been consider
19.06.2017 on approval of generation tariff for the period from FY 201&® FY
201819.

3.5.12.3The tariff of powemprocurement under CSPDCL PPA has been considered based on
the tariff approved by -19he Hondébl e CSERC

3.5.13 The cost of power procurement from other ldagn sources approved by the
Commission is as shown below:
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Table 3.21: Power procurement cost from other longterm sources for FY 201819

Claimed Approved
Fixed Variable Fixed | Variable

Particulars Quantum Cost Cost Total Quantum Cost Cost Total
MU Rs. Rs. crore Rs. MU Rs. Rs. Rs.

crore crore crore crore crore
Erfr']ngLO”g 198626 350.68|  345.64| 696.33| 2006.32| 350.68| 349.14| 699.82
E%LZELO”Q 4201.78| 1128.73|  937.08| 2065.81| 4244.22| 1128.73| 811.07| 1939.80
SCCL TPP 8421.43| 1514.02|  1808.82| 3323.74| 8421.43| 1514.92| 149438 3009.30
CSPDCL 6900.89] 1871.72]  829.19| 2700.91| 7055.00| 1871.72| 846.61| 2718.33
Total 21519.35| 4866.05|  3920.73| 8786.78| 21727.06| 4866.05| 3501.20] 8367.25

3.5.14 The average per unit power purchase cost from othertEmng sourcesyorked out
by the Commission for FY 20189 is Rs. 3.85/kW comprising of per unit fixed
charges of Rs. 2.24/kWh and variable charges of Rs. 1.61/kWh.

3.5.15

Non-Conventional Energy sources:The tariffs applicable for the respective non
conventional energy source has beensidered for projecting the power procurement
cost from norconventional energy sources. The cost of power procurement from non
conventional energy sources approved by the Commission is as shown below:

Table 3.22. SPDCL - Power procurement cost from NCE sources for FY 20189

Claimed Approved
Fixed Variable Fixed .
Particulars Quantum Cost Cost Total Quantum Cost Variable Cost Total
MU Rs.Crore cquosr.e Rs.crore MU Rs.crore Rs.crore Rs.crore

Biomass 46.55 0.00 31.80 31.80 46.55 7.08 20.53 27.60
Bagasse 8.28 0.00 4.06 4.06 8.28 0.96 2.33 3.29
Municipal 79.45 0.00| 5879 58.79 79.45 56.49 56.49
waste
Industrial 25.22 0.00| 17.65 17.65 25.22 4.14 11.12 15.26
waste
Wind 184.35 0.00 86.65 86.65 184.35 86.65 86.65
Mini Hydel 1.77 0.49 0.00 0.49 1.77 0.49 0.49
Solar 3877.85 0.00| 2278.84| 2278.84 3288.59 1831.74| 1831.74

Total 4223.47 0.49| 2477.79| 2478.27 3634.21 12.66 2008.85| 2021.51

Table 3.23: NPDCL i Power procurement cost from NCE sources for FY 20189

Claimed Approved
Fixed Variable Fixed Variable
Particulars Quantum Cost Cost Total Quantum Cost Cost Total
MU Rs.crore Rs.crore Rs. MU Rs.crore Rs.crore Rs.
crore crore
Biomass 105.39 74.15 74.15 105.39 16.02 46.48 62.50
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Claimed Approved
Fixed Variable Fixed Variable
Particulars Quantum Cost Cost Total Quantum Cost Cost Total
MU Rs.crore Rs.crore RS. MU Rs.crore Rs.crore Rs.
crore crore
Bagasse 20.21 9.87 9.87 20.21 2.34 5.68 8.02
Municipal 74.85 4461 44.61 74.85 44.61| 4461
waste
Industrial 33.47 23.84| 23.84 33.47 5.49 14.76| 20.25
waste
Wind 0.00 0.00 0.00 0.00 0.00
Mini Hydel 4.21 1.17 1.17 4,21 1.17 1.17
Solar 1591.18 901.96 901.96 1327.32 744.62 744.62
Total 1829.31 1.17 1054.44| 1055.61 1565.45 25.02 856.15 881.17

3.5.16 The average per unit power purchase
worked outby the Commission for FY 20189 is Rs. 5.58/kWHhrlhe average per unit

power purchase cost for procurement of solar power, at the State level, worked out by
the Commission for FY 20189 is Rs5.58/kWh.

cost from NCE sowatdke State level,

3.5.17 Short-term purchases For the approved sherérm purchases of 1158.59 MU in FY
201819, the Commission has considered the power purchase price of Rs. 3.86/kWh
which is the actual power purchase price of the DISCOMs during FY-281The

cost of power procurement from shtatm sources approved by the Commission for
FY 201819 is as shown below:

Claimed Approved
Fixed Variable Fixed Variable
Particulars Quantum Cost Cost Total Quantum Cost Cost Total
MU Rs.crore Rs.crore Rs. MU Rs.crore Rs.crore Rs.
crore crore
Sﬂfcr;géns 406.50 0.00 162.60| 162.60| 1158.59 0.00 447.68| 447.68

3.5.18 The DISCOMs have further sought an amount of Rs. 34.07 crore towards the
obligations under the contracted bilateral purchases for the period from 01.04.2018 to
15.04.2018. Th&€ommission has not considered the same in this Order. The same

shall be considered after prudence check during the truing up of F¥12018

3.6 SALE OF SURPLUS ENERGY

3.6.1

The DISCOMs have projected the surplus energy availability of 3282.17 MU during
FY 201819. The DISCOMs have not projected any revenue from sale of surplus
power for FY 201819. In reply to a query of the Commission, the DISCOMs
submitted that a quantum of 1102.11 MU was sold in the power exchanges at the
average price of Rs. 3.44/kWh during thexiod April to December, 2017.
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3.6.2 The Commission has considered the surplus energy availability of 8046.59 MU for
FY 201819. The Commission has considered the revenue from sale of available
surplus energy at the price of Rs. 3KMWh. Accordingly, the revenue from sale of
surplus energy has been adjusted from the total power purchase cost.

3.6.3 The monthly merit order dispatch approved by the Commission is enclosed at
Annexure 7.

3.7 DISCOM WISE ALLOCATI ON OF ENERGY

3.7.1 The Commission has codgred the share of SPDCL as 70.55% and NPDCL as
29.45% of the total energy dispatched from conventional energy sources, based on the
energy dispatched as per the merit order. The energy fromarentional sources
in a DISCOM area has been considerety/fid the respective DISCOM.

3.8 DISCOM TO DISCOM (D-D) ENERGY TRANSFER AND D-D COST
ADJUSTMENT

3.8.1 Since the power from the generating stations is dispatched on the basis of central
dispatch for the entire State i.e., State Load Despatch Centre (SLDC), eftarethy
share of one Licensee happens to be utilised by another Licensee (DI®cOM
DISCOM energy transfers). In the merit order process, the station wise energy of one
Licensee is transferred to the other Licensee. The price as proposed by the DISCOMs
has been considered in arriving at power purchase cost settlement chi2 ¢od&gy
transfers.

3.9 ADDITIONAL INTEREST ON PENSION BONDS

Commi ssionds Analysis and Ruling

3.9.1 The DISCOMs have claimed the amount of Rs. 684.30 crore towards the additional
interest on pnsion bonds for FY 20189. The amount claimed by the DISCOMSs is
in accordance with the amount approved by the Commission for TSGENCO for FY
201819. Accordingly, the Commission has considered the amount of Rs. 684.30 crore
towards the additional interesh pension bonds for FY 2011®.

3.10 POWER PURCHASE COST

3.10.1 Based on the above, the power purchase cost approved by the Commission for FY
201819 is as shown below:
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Table 3.24: Power purchase cost for both the DIEOMs for FY 201819

Claimed Approved
Fixed | Variable | Other Fixed | Variable | Other
Particulars Quantum Cost Cost Cost Total Quantum Cost Cost Cost Total
MU Rs. Rs. Rs. Rs. MU Rs. Rs. Rs. Rs.
crore crore crore crore crore crore crore crore
TSGENCO- Thermal 18486.74| 3446.00| 4483.55| 367.75| 8297.29| 18675.77| 2997.90| 4417.80| 367.75| 7783.45
TSGENCO- Hydel 3139.56| 1071.05 316.55| 1387.60| 2985.67| 1063.16 0.00 | 316.55| 1379.71
Central Generating Station 14627.74| 1553.20| 4125.44 0.92| 5679.56| 15872.96| 1251.46| 3819.58 5071.04
APGPCL 58.17 3.57 13.82 0.00 17.39 58.17 3.57 12.48 16.05
Non-Conventional sources| 6052.78 1.66| 3532.22 0.00 | 3533.88 5199.65 37.68| 2865.00 0.00| 2902.68
Other LongTerm sources | 21519.35| 4866.05| 3920.73| 4.06| 8790.85| 21727.06| 4866.05| 3501.20 8367.25
D-D Purchases 3257.93 0.00| 1303.17| 0.00| 1303.17| 2209.55 0.00 883.82 0.00 883.82
D-D Sales -3257.93 0.00| -1303.17| 0.00| -1303.17| -2209.55 0.00| -883.82 0.00| -883.82
Shortterm purchase 406.50 0.00 162.60| 34.07 196.67| 1158.59 0.00 447.68 0.00 447.68
Sale of surplus power -8046.59 0.00 | -2494.44| 0.00| -2494.44
Total 64290.84| 10941.53| 16238.36| 723.35| 27903.25| 57631.27| 10219.82| 12569.29| 684.30| 23473.41
Procurement price per unit of electricity works out to Rs. 4.07/kWh comprdfirfixed
component of Rs. 1.89/kWh and variable component of Rs. 2.18/kWh.
Table 3.25. Power purchase cost of SPDCL for FY201819
Claimed Approved
Fixed Variable | Other Fixed Variable | Other
Particulars Quantum Cost Cost Cost Total Quantum Cost Cost Cost Total
MU Rs. Rs. Rs. Rs. MU Rs. Rs. Rs. Rs.
crore crore crore crore crore crore crore crore
TSGENCO- Thermal 13042.39| 2431.15| 3163.14| 259.45| 5853.74| 13175.75| 2115.02| 3116.76| 259.45| 5491.23
TSGENCO- Hydel 2214.96| 755.63 - | 223.33 978.95| 2106.39| 750.06 0.00 | 223.33 973.38
Central Generating Station, 10460.60| 1095.78| 2975.51 0.65| 4071.95| 11198.37 882.90| 2694.71 0.00| 3577.62
APGPCL 41.04 2.52 9.75 0.00 12.27 41.04 2.52 8.80 0.00 11.32
Non-Conventional sources| 4223.47 0.49 | 2477.79 0.00 | 2478.27 3634.21 12.66| 2008.85 2021.51
Other LongTerm sources 15181.90| 3433.00f 2766.08 2.87| 6201.94| 15328.44| 3433.00| 2470.10 0.00 | 5903.09
D-D Purchases 0.00 0.00 0.00 0.00 0.00 118.53 47.41 47.41
D-D Sales -3257.93 -1303.17| 0.00| -1303.17| -2091.02 -836.41 -836.41
Shortterm purchase 286.79 114.71| 24.04 138.75 58.73 22.69 22.69
Sale of surplus power -4023.30 -1247.22 -1247.22
Total 42193.22| 7718.57| 10203.81| 510.32| 18432.71| 39547.14| 7196.16| 8285.70| 482.77| 15964.63
Table 3.26: Power purchase cost of NPDCL for FY 20149
Claimed Approved
Fixed Variable | Other Fixed Variable | Other
Particulars Quantum Cost Cost Cost Total Quantum Cost Cost Cost Total
MU Rs. Rs. Rs. Rs. MU Rs. Rs. Rs. Rs.
crore crore crore crore crore crore crore crore
TSGENCO- Thermal 5444.34| 1014.85| 1320.40| 108.30| 2443.55 5500.01 882.88| 1301.04| 108.30| 2292.23
TSGENCO- Hydel 924.60 315.42 93.23 408.65 879.28| 313.10 0.00| 93.23 406.32
Central Generating Station, 4167.14 457.42| 1149.92 0.27| 1607.61| 4674.59 368.55| 1124.87 0.00 | 1493.42
APGPCL 17.13 1.05 4.07 0.00 5.12 17.13 1.05 3.67 0.00 4.73
Non-Conventional sources| 1829.31 1.17| 1054.44 0.00 | 1055.61 1565.45 25.02 856.15 881.17
Other LongTerm sources 6337.45| 1433.05| 1154.66 1.20| 2588.90 6398.62| 1433.05| 1031.10 0.00| 2464.16
D-D Purchases 3257.93 1303.17 1303.17 2091.02 836.41 836.41
82
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Claimed Approved
Fixed Variable | Other Fixed Variable | Other
Particulars Quantum Cost Cost Cost Total Quantum Cost Cost Cost Total
MU Rs. Rs. Rs. Rs. MU Rs. Rs. Rs. Rs.
crore crore crore crore crore crore crore crore
D-D Sales 0.00 0.00 0.00 0.00 0.00 -118.53 -47.41 -47.41
Shortterm purchase 119.71 47.89| 10.03 57.92| 1099.86 424.99 424.99
Sale of surplus power -4023.30 -1247.22 -1247.22
Total 22097.62| 3222.96| 6034.55| 213.03| 9470.54| 18084.13| 3023.66| 4283.60| 201.53| 7508.78
3.11 DISTRIBUTION COST
Commi ssionds Analysis and Ruling

3.11.1 The DISCOMs have claimed the distribution cost for FY 2098n accordance with
the Commi ssionb6és Order dated 27.03.2015
Tariff Order for FY 201415 to FY 201819. Accordingly, the distribution cost of Rs.
3098.72 crore and Rs. 1920.47 crore has been claimed by SPDCL and NPDCL
respectively. The Commission has considered the distribution cost for FY120d4s8
claimed by thédISCOMSs.

3.12 TRANSMISSION COST

Commi ssionds Analysis and Ruling

3.12.1 The DISCOMs have claimed the transmission cost for FY A®@1i& accordance with
the Commi ssiondés Order dated 01.05.2017
TSTRANSCO for FY 20178 and FY 20&-19. Accordingly, the transmission cost
of Rs. 959.57 crore and Rs. 448.51 crore has been claimed by SPDCL and NPDCL
respectively. The Commission has considered the transmission cost for F12018
as claimed by the DISCOMs.

3.13 PGCIL & POSOCO CHARGES

Commisi onés Analysis and Ruling

3.13.1 The PGCIL & POSOCO charges have been claimed as Rs. 799.00 crore and Rs.
333.53 crore for SPDCL and NPDCL respectively for FY 2028The Commission
has approved the PGCIL & POSOCO charges for FY Z®L8onsidering the long
tem contracted capacity outside the Telangana State and the applicable PoC charges
in FY 201718. Accordingly, the Commission has approved the PGCIL & POSOCO
charges of Rs. 650.98 crore and Rs. 271.74 crore for SPDCL and NPDCL respectively
for FY 201819.
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3.14 SLDC CHARGES

Commi ssionds Analysis and Ruling

3.14.1 The DISCOMs have claimed the SLDC charges for FY 204.& accordance with
the Commissionds Order dated 20.06.2017
201718 and FY 2018.9. Accordingly, the SLDC charges of R8.50 crore and Rs.
10.99 crore has been claimed by SPDCL and NPDCL respectively. The Commission
has considered the SLDC charges for FY 209&s claimed by the DISCOMSs.

3.15 INTEREST ON CONSUMER SECURITY DEPOSIT

Commi ssionds Analysis and Ruling

3.15.1 The DISCOMs hve claimed the interest on consumer security deposit for FY-2018
19 considering the provisions of the Regulation No. 6 of 2004. Accordingly, the
interest on consumer security deposit has been claimed as Rs. 176.18 crore and Rs.
53.15 crore for SPDCL and®DCL respectively. Pursuant to the Regulations notified
by the erstwhile APERC, adopted by the Commission, the interest on consumer
security deposit has been approved considering the interest rate of 6.25% as notified
by the Reserve Bank of India. The irgst is calculated on the average balance of the
consumer security deposit as estimated by the Commission for FY-12018
Accordingly, the Commission has approved the interest on consumer security deposit
as Rs. 179.03 crore and Rs. 53.67 crore for SPD@LNPDCL respectively.

3.16 SUPPLY MARGIN

Commi ssionds Analysis and Ruling

3.16.1 The DISCOMs have claimed the supply margin for FY 209&onsidering 2% of
the equity portion of the approved regulatory rate base as approved by the
Commission for FY 20189 in the MYT Order date 27.03.2015. Accordingly, the
supply margin has been claimed as Rs. 29.20 crore and Rs. 16.16 crore for SPDCL
and NPDCL respectively. The Commission after analysing the submissions of the
DISCOMs has approved the supply margin as claimedéiptB COMs.

3.17 OTHER CHARGES

Commi ssionds Analysis and Ruling

3.17.1 NPDCL has claimed an amount of Rs. 2.05 crore towards reactive power charges
payable to Southern Grid, wheeling charges payable to other States and assets
maintenance charges payable to SRPC. Adtemining the NPDCL submissions
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towards other charges, the Commission has approved the amount of Rs. 2.05 crore for
FY 201819 as claimed by NPDCL.

3.18 AGGREGATE REVENUE RE QUIREMENT (ARR)
3.18.1 Based on the above, the ARR approved by the Commission for FY:1Z0it8as

shown below:

Table 3.27: ARR for FY 2018-19 (Rs. crore)

Particulars Claimed Approved
SPDCL | NPDCL | Total SPDCL | NPDCL | Total

Power purchase cost 18432.71) 9470.54| 27903.25| 15964.63 7508.78| 23473.41
Distribution cost 3098.72| 1920.47| 5019.19| 3098.72| 1920.47| 5019.19
Transmission cost 959.57| 448.51| 1408.07| 959.57| 448.51| 1408.07
PGCIL & POSOCO charges 799.00/ 333.53| 1132.53] 650.98| 271.74] 922.72
SLDC charges 23.50 10.99 34.49 23.50 10.99 34.49
'Er)‘;%f;tt"” Consumer Security 176.18|  53.15| 229.33| 179.03| 53.67| 232.69
Supply Margin 29.20 16.16 45.36 29.20 16.16 45.36
Other cost 0.00 2.05 2.05 0.00 2.05 2.05
Aggregate Revenue Requirement | 23518.88 12255.40| 35774.28| 20905.63| 10232.36| 31137.99

3.19 SAVINGS DUE TO UDAY SCHEME

Commi ssionds Analysis and Ruling

3.19.1 The Government of India, Government of Telangana State and the Licensees have
entered into a Tripartite MoU (UDAY MoU) dated 04.01.2017 in order to improve
the operational and financial efficiency of th&eensees to enable their financial

turnaround. Under the said scheme, the Government of Telangana State is to take over
75% of the outstanding debt of the Licensees as on 30.09.2015 by the end of FY 2016
17. The Commission directed the Licensees to sutiisavings on their distribution
businesses upon implementation of UDAY. In reply, the Licensees submitted that the
savings due to UDAY Scheme may be considered at the end of the Control Period.
The Commission does nfind merit in the submissions di¢ DISCOMs particularly

when the savings have been indicated and considered by the Commission in the Tariff
Order for FY 201718. Hence, the Commission has considered the savings as Rs.
743.88 crore and Rs. 372.54 crore for SPDCL and NPDCL respectivelyathe as
considered in the Tariff Order for FY 2018.
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3.20 NET REVENUE REQUIREM ENT FOR FY 201819

3.20.1 After considering the savings due to UDAY Scheme, the net revenue requirement for

FY 201819 is as shown bel

ow:

Table 3.28: Net Revenue Requirement for FY 201849 (Rs. crore)

Particulars

Claimed

Approved

SPDCL

NPDCL

Total

SPDCL

NPDCL

Total

ARR 23518.88

12255.40

35774.28

20905.63

10232.36

31137.99

Less: Savings due to UDA)

Scheme 0.00

0.00

0.00

743.88

372.54

1116.42

Net Revenue Requirement| 23518.88

12255.40

35774.28

20161.75

9859.82

30021.57
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4 COST OF SERVICE FORFY 201819

4.1 COST OF SERVICE

DISCOM® submi ssions
4.1.1 The DISCOMs have computed the CosBefvice (CoS) for each category based on

embedded cost methodology. The CoS has been determined based on the average of
morning and evening peaks. They have also utilised the Class Load Factor and
Maximum Coincident factor peak demand for each categaayrice at the CoS.

Commi ssionds Analysis and Ruling

4.1.2 The Commission has adopted the embedded cost methodology to determine the
Categorywise CoS for each category. The Commission has considered the evening
peak demandand has prudently analysed the classdofactors and maximum
coincident demand factors furnished by the Licensees. According to this
methodology, all the cost components of the Aggregate Revenue Requirement as
determined by the Commission for SPDCL and NPDCL have been allocated to the
existingconsumer categories to determine their respective CoS.

4.1.3 The costs are functionalised under the heads of generation, transmission, distribution
and retail supply. Post functionalisation, the costs based on their nature are classified
as demand and energgst components. The demand related costs include the fixed
cost of power procurement, distribution cost, transmission cost (interstate and
intrastate), and load dispatch charges. The energy related costs include the variable
cost of power procurement, imést on consumer security deposit, supply margin and
other costs of Retail Supply Business.

4.1.4 These categories of costs are allocated to individual consumer categories based on the
specific allocation factor computed considering the category wise appraies] s
connected load / contracted demand, class load factoGaincident demand of eo
incident factor to peak demand and voltage wise assets & losses (commercial and
technical).

4.1.5 After allocation of all cost components to the individual consumer cagsgper unit
CoS is arrived at by dividing cost by the approved sales for the respective category.
The CoS thus computed differs from one consumer category to other on account of
factors mentioned in the above paragraphs.

4.1.6 The cost of service thus workedit for each consumer category has been used to
determine the tariff and cross subsidy required to recover the approved ARR for FY
201819 in respect of each Licensee.
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4.1.7 The average CoS for FY 2048 works out to Rs. 5.91/kWh, Rs. 6.31/kWh and Rs.

6.04/kWh for SPDCL, NPDCL anét State levetespectively.

4.1.8 The CoS computed for each consumer category is as shown below:

Table 4.1: Cost of Service for FY 201819 (Rs./kWh)

Consumer Category Claimed Approved
SPDCL | NPDCL | SPDCL | NPDCL State

LT Categories
LT I (A&B) Domestic 7.05 7.36 7.05 7.98 7.31
LTI (A, B& . .
Q) Non-Domestic/Commercial 7.10 8.45 7.08 8.67 7.41
LT 1l (A&B) Industrial 6.69 7.25 6.22 7.37 6.48
LT IV (A&B) Cottage Industries &hobighats 6.54 6.91 6.33 7.48 6.86
LT V (A&B) Irrigation & Agriculture 6.58 6.39 5.05 5.57 5.27
LT VI (A&B) 'F',i’lgg' Bodies, StreetLighting& | 751 | 661 | 710 | 906 | 7.67
LT VIl (A&B) General Purpose 7.92 6.75 7.39 9.02 8.03
LT VIl (A&B) | TemporarySupply 7.80 NA 7.80 NA 7.80
HT Categories
HT I Industry Segregated

11 kV 6.47 6.07 6.21 7.17 6.35

33 kV 5.44 5.02 4.94 5.64 4.97

132 kV 5.22 4.56 4.79 5.15 4.89
HT I(B) Ferro Alloys

11 kV 11.15 NA NA NA NA

33 kV NA NA NA NA NA

132 kV 4.78 NA 4.09 NA 4.09
HT I Others

11 kV 6.53 6.22 6.61 7.00 6.64

33 kV 5.85 5.65 6.03 6.93 6.06

132 kV 5.29 16.79 5.18 12.20 541
HT I Airports, Railways and Bus

Stations

11 kV 6.46 6.84 8.95 8.12

33 kV NA NA NA NA

132 kV 4.75 4.59 NA 4.59
HT IV(A&B) Lift Irrigation & Agriculture

11 kV 6.25 6.49 5.69 6.70 6.13

33 kV 4.10 5.48 4.69 6.13 5.44

132 kV 5.66 6.03 4.38 5.69 5.09
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Consumer Category Claimed Approved
HT V(A) Railway Traction 6.04 4.91 4.77 4.86 4.84
HT V(B) HMR 6.66 NA 4.88 NA 4.88
HT V] Towns_hips and Residential
Colonies

11 kV 7.33 5.78 7.00 7.26 7.03

33 kv 6.85 5.73 6.31 4.97 571

132 kV NA 4.62 NA 4.88 4.88
HT Temporary Supply 6.24 NA 5.51 NA 5.51
HT RESCOs NA 5.42 NA 4.65 4.65

Total 6.46 6.37 5.91 6.31 6.04

4.1.9 The computations of Cost of Service for FY 28Bare enclosed &nnexures 8 to

10.
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5 TARIFF DESIGN

The Commission while determining the ARR and Retail Supply Tdoff$Y 2018-19 has

been guided by the provisions of the Electricity Act, 2003, Revised Tariff Policy 2016 and
Regulations of this Commission. This chapter deals with the changes proposed by the

DISCOMsi n t he exi st

ng

The DISCOMSs have requested the Commission for retaining the tariffs as per the Tariff Order

t ar i f fulingsthereont ur e and

for FY 2017-18, for FY 2018-19 for all categories except HT IV(A). The DISCOMs have

proposed twepart tariff for HT IV(A) category.

5.1 CATEGORISATION OF ELECTRIC VEHICLE CHARGING STATIONS

DI SCOMs® submissions

The transport sector is the largest user of oil and second largest source of CO2

emissions worldvide. Indian transportation sector accounts for-iiel of the total
crude oil consumed in the wotry, where 80% is being consumed by road
transportation alone. It also accounts for around 1184tafCO2 emissions from fuel

The National Electric Mobility Mission Plan 2020, notified by the Department of

Heavy Industry, Ministry of Heavindustries and Public Enterprises, Government of

India seeks to enhance national energy security, mitigate adverse environmental
impacts from road transport vehicles and boost domestic manufacturing capabilities

for Electric Vehicles (EVs). It is envisagi¢hat EVs are expected to play a significant

5.1.1

combustion.
5.1.2

roleinl ndi ads t r acarbon ecsystem.t o a
5.1.3

| ow

As per estimates, based on Total Cost of Ownership (TCO), commercial fleet of cars

(taxis) could possibly be among the first adopters of EVs on adagje followed by

private vehicles. DISCOMs are of the view that the activity of usage of power for
Charging Infrastructure/ Battery swap should be recognized as a commercial activity.

Considering the above, the DISCOMs have proposed the tariff for teigacy as

follows:

For Electric Vehicle Charging Stations/
Charging Infrastructure/ Battery Swap set uj
at LT voltage level

Tariff applicable would be as per the LT I
category tariffapproved by the Commission
theTariff Order for FY201718.

For Electric Vehicle Charging Stations/
Charging Infrastructure/ Battery Swap set uj
at HT voltage level

Tariff applicable would be as per th I
category tariffapproved by the Commission
in the Tariff Order for FY 201718 for
respective voltages
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5.1.4 DISCOMswould provide supply to Electric Vehicle Charging Stations/ Charging
Infrastructure/ Battery Swap as per the above schedule. Charging infrastructure
provideris free to setup infrastructure at any location in the area @I®€OM and
provideservices tahe end user/ electric vehicle.

Commi ssionds Analysis and Ruling

5.1.5 The Commission is of the view that the concept of electric vehicle charging stations
is at a very nascent stage without any concrete developments and hence, the
Commission does not find grudent to decide on the categorisation of the same at
this stage.

5.2 TARIFF PROPOSAL FOR HT IV(A)

DI SCOMs 6 submissions

5.2.1 Based on the data received from Irrigation Department, GoTS, Kaleshwaram lift
irrigation project with installed capacity of 2305 MW would be operational in FY
201819. The other new lift irrigation schemes expected to be operational in FY 2018
19 contribué another 208 MW. Hence the projected load from lift irrigation schemes
in FY 201819would be 4140 MW including existing loads. The projected sales from
lift irrigation schemes for FY 20189 are 583 MU.

5.2.2 From the above, the projected demand from thertifjation schemes on the grid is
substantial. DISCOMs would have to contract adequate quantities of power in
advance in order to ensure continued supply of power to lift irrigation schemes and
all other category of consumers. DISCOMs have endeavourathimize the power
purchase through optimal contracting through-RarC contracts. Such contracts
would still have fixed cost commitment due to rafhtake of power by the DISCOM
in a scenario of reduced demand from the lift irrigation schemes when itpa
the projected loads. The above situation has an adverse impact on the financials of the
DISCOMs. Further as per the recommendations of the committee constituted by
Ministry of Power (MoP) on rationalization of Tariff structures, greater emphasis has
been placed on recovery of fixed and variable costs througpawdariff structures.
Hence DISCOMs need to enhance the reppwd fixed charges through twpoart
tariff structures which areeflective of the fixed and energy costs commitments of
powerpurchaseontracts.

5.2.3 In view of the above, twpart tariff is proposed for HT IV(A) category as shown
below:
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Table 5.1: Tariff proposal for HT IV(A) category

Existing Tariff Proposed Tariff Proposed terms andconditions for
billing of Demand Charges
Single Part Tariff: Two Part Tariff: 1. Demand Charges would be leviec
Energy Charges of Rg Demand Charges on 80% of Contracted Maximum
6.40/kVAh Rs. 390/kVA/month; Demand (CMD) or [RRcorded
Energy Charges Rs. Maximum Demand (RMD) for
4.88/kVAh operational monthsi July to

November (5 months).

2. Demand Charges would be leviec
on 30% of CMD or RMD for non
operational monthg December to
June (7 months).

5.2.4 Based on the projected commissioning schedule of loadsreangy across months in
FY 201819, the proposed tariff structure would be revenue neutral at the State level
I.e., there is no additional revenue from LI schemes due to the introduction of the two
part tariff structure proposed at the State level.

Commisi ond6s Analysis and Ruling

5.2.5 It is pertinent to mention that the general principle of tariff structure is to have two
part tariff i.e., Demand Charges and Energy Charges. It has been the endeavour of the
Commission to determine tweart tariff to the HT consmer categories. With
substantial load addition due to the ongoing lift irrigation schemes in the State, two
part tariff for lift irrigation schemes ensures that the fixed cost obligation of power
purchase to meet the demand of lift irrigation schemescisvered to some extent.
The main stakeholder in this regard, namely ICAD, GoTS, has also welcomed the
proposal of the DISCOMSs to introduce tpart tariff for lift irrigation schemes but
hasreservationsn the tariff and the terms and conditions propdseithe DISCOMSs.
Hence, the Commission accepts the proposal of the DISCOMSs to introdupartivo
tariff for HT IV(A) category.

5.2.6 The DISCOMs submitted that the tariff proposal has been made so that revenue
neutrality is maintained at the State level ilgeré is no additional revenue combined
for the two DISCOMs on account of their tariff proposal for HT IV(A) category. The
Commission has approved the sales for HT IV(A) category at a lower level than that
claimed by the Petitioner considering the expedbed addition on account of the
new lift irrigation schemes.

5.2.7 The Commission finds that the Demand Charges proposed by the DISCOMs are at
par with the Demand Charges applicable for other HT consumer categories.
Considering the larger public interest due ttee lift irrigation schemes, the
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Commission has determined the tpart tariff as follows:

Table 5.2: Tariff approved by the Commission for HT IV(A) category

Particulars Proposed by the Approved by the
DISCOMs Commission
Demand Charges Rs. 390/kVA/month Rs. 165/kVA/month
Energy Charges Rs. 4.88/kVAh Rs. 5.80/kVAh

5.2.8 The terms and conditions for billing of Demand Charges approved by the Commission

areas shown below:

Proposed terms and conditions for
billing of Demand Charges

Terms and conditions for billing of Demand
Chargesapproved by the Commission

1. Demand Charges would be levied ol
80% of Contracted Maximum
Demand (CMD) or Recorded

1. Demand Charges would be levied o
higher of 80% of Contracted Maximum
Demand (CMD) or Recorded Maximum

Maximum Demand (RMD) for Demand (RMD) for operationahonthsi

operational months i July to July to November (5 months).

November (5months). 2. Demand Charges would be levied o
2. Demand Charges would be levied o1  higher of 2% of CMD or RMD for non

30% of CMD or RMD for non operational months December to June (7

operational monthg December to months).

June (7 months).

5.3 TARIFF OF HT VIII (R ESCO)

The Commission has been determining the tariff to RESCO category at 11 kV, after
adjusting the revenue deficit of that category with the cross subsidy available from
other consumer categories. Accordingly, the current tariff applicable to RESCO
category aper the Tariff Order for FY 20118 is Rs. 1.00/kWh. Currently, there is
one consumer under RESCO category naméhe Coeoperative Electric Supply

The Commission in this Order has determined the Bulk Supplyf TariRESCO
category so that the RESCO shall purchase power from the DISCOM at the Bulk

Commi ssionds Analysis and Ruling
5.3.1
Society Limited, Siricilla in NPDCL area.
5.3.2
Supply Tariff.
5.3.3

Accordingly, the Commission has determined the tariff of RESCO category as Rs.
4.52/kWh as shown below:
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Table 5.3: Tariff approved for RESCO for FY 2018-19

S. No Particulars Units Value

1 |Total power purchase quantun MU 18084.13
approved for NPDCL

2 | Total power purchase cost approved f{ Rs. Crore 7508.78
NPDCL

3 | Average power purchase cost approv¢ Rs./kWh 4.15
for NPDCL

4 | Transmission losses % 4.46%

5 | Distribution losses (33 kV) % 4.00%

6 | Average power purchase cost grossed Rs./kWh 4.52
up with losses = Bulk Supply Tariff

5.3.4

As shown in the above Table, the Commission has approved the Bulk Siaoibly

of Rs. 4.52/kWh for RESCO for FY 204® in place of the existing tariff of Rs.
1.00/kWh. The amount of subsidy requirement to NPDCL that would be reduced on
account of the Bulk Supply Tariff of Rs. 4.52/kWh has been determined as Rs. 288.82
crore which is attributable to Siricilla RESCO. This subsidy amount of Rs. 288.82
crore is inclusive of the total subsidy commitment of GoTS to NPDCL for FY-2018
19. The methodology of raising of monthly bills for the energy sold to Siricilla
RESCO and the subsgent subsidy adjustment is as follows:

Vi.

Vil.

After completion of the billing month, NPDCL shall compute the total amount
due from RESCO at the approvptbcurementariff of Rs. 4.52/kWh and the
energy sold to RESCO.

From the total bill amount computed above [INR. should subtract the subsidy
amountactuallyreceived from GoTS against the RESCO.

After such adjustment if any balance amount is still due to be paid by RESCO,
such amount shall be billed to RESCO and RESCO should make the payment of
the due amourwithin 1 month of receipt of the energy bill for the month.
However, after such adjustment in point (ii) above, if any balance amount is to
the credit oRESCO in the books of account of NPDGuch amount should be
transferred to the RESCO within 15 dafjompletion of the month.

NPDCL should raise the energy bills to RESCO on monthly basis clearly giving
the detailed computations of amount to be recovered from or amount to be
transferred to the RESCO in accordance with the procedure stipulated above.
Any delay on part of RESCO to pay the due amount to NPDCL, or NPDCL to
transfer the credit amount to the RESCO within the above stipulated time shall
attract interest at the rate of 18% for the period of delay on the due amount or the
credit amount ashe cae may beFurther, if such delay exceeds 15 days, the
interest for a period of 30 days should be levied by either party as applicable.
NPDCL and RESCO management should establish a suitable payment
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mechanism like Escrow cover or any other suitable altem&o make sure
timely payments.

5.4 LEVY OF STANDBY CHAR GES

DI SCOMs® submissions

5.4.1

5.4.2

Standby arrangements could be required by Open Access consumers to tide over
deficits in cases of situations such as outages of generator, transmission assets etc. In
such sitations the Open Access consumer has to take power from an alternate source
e.g. from the DISCOM. The charges for maintaining standby arrangements for such
consumers should be reflective of the costs incurred by DISCOMSs for protheisg

support services.

The DISCOMs procure power for supply of power to consumers in the State. The
Open Access consumer during the course of consumption has dependesuppihe
from licensee for tiding over any supply imbalances which they may Tdoe.
DISCOMs requestedhe Commission to determine standby charges after due
consideration.

Commi ssionds Analysis and Ruling

5.4.3

5.4.4

5.4.5

The Commission directed the DISCOMs to submit its detailed proposal specifying the
charges in this regard. In reply, the DISCOMs submitted that the stahdlges may

be designed to reflect the actual fixed cost and variable cost liability incurred by the
DISCOMs b supply power to the Open Access consumers. The DISCOMs further
submitted that the standby charges may be determined annually with fixed a@rge
variable charge components, to reflect the variation in costs over time, and in
accordance with the Tariff Policy, 2016, the limit of 125% may be applied separately
on the rate for fixed charges and energy charges.

Clause 8.5.6 of the Tariff Polic016 specifies as under:

Aln case of outages of generator supplying to a consumer on open access, standby
arrangements should lpgovided by the licensee on the payment of tariff for temporary
connection to that consumer category secified by theé\ppropriate Commission.
Provided that such charges shall not be more than 125 percém oiormal tariff of

that categono

The above stated clause of the Tariff Policy, 2016 specifies that the charges payable
for standby arrangements. The DISCOMs retpeethe Commission to determine the
standby charges comprising of fixed charge and variable charge components but have
not submitted the detailed proposal. There is no clarity as to how the modalities of the
standby arrangement would be worked out betwibenDISCOMs and the open
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access consumers. In the absence of critical information, the Commission does not
find merit in the prayer of the DISCOMSs to determine standby ch&wgame being

The Commission directs the DISCOMs to file a separate Petitionfor
determination of standby chargeswith their comprehensive proposalregarding

the determination and levy of standby charges.

Telangana State Electricity Regulatory Commission 96



Retil Supply Tariff Order for FY 2@:19

6 RETAIL SUPPLY TARIFF SCHEDULE FOR FY 2018-19

6.1 TARIFF PROPOSALS OF THE DISCOMS

6.1.1 The DISCOMs hav@roposed to retain the tariffs approved by the Commission for
FY 201718, for FY 201819 except for HT IV(A) category. Accordingly, the
DISCOMs have proposed the revenue deficit of Rs. 9770.98 crore for FY12048

shown in the Table below:

Table 6.1: Revenue deficit for FY 201819 as filed by the DISCOMs (Rs. crore)

Particulars SPDCL NPDCL TOTAL
1.0 | Revenue requirement 23518.88 12255.40 35774.28
2.0| Revenue (2.1 +2.2+2.3+2.4) 19296.50 6706.80 26003.30
2.1 Revenue from proposed tariff 18503.91 6675.46 25179.37
2.2 Non-Tariff Income 35.75 31.34 67.09
2.3 Revenue from Cross Subsidy Surcharge 312.36 - 312.36
2.4 Revenue from Additional Surcharge 444.48 - 444.48
3.0 | RevenueDeficit (1.0-2.0) 4222.38 5548.60 9770.98

6.2 REFERENCE TARIFF SCHEDULE

6.2.1 The Commission after determining the Revenue Requirement for FY-12018
estimated the Revenue at current tariffs with the approved sales and the Revenue
Deficit. Considering thehanges in tariff approved in this Order, the Commission has
determined the Reference Tariff Schedule for FY&09 and estimated the revenue
for each category for FY 2@119 at the tariffs indicated in the Reference Tariff

Schedule iss showrbelow:

Table 6.2: Reference Tariff Schedule for FY 201819

Fixed/Demand Charge Energy Charge
Category (Rs./Month)
Unit Rate (Rs./Unit)

Low Tension
LT I: Domestic
LT I (A): Upto 100 Units/Month

0-50 1.45

51-100 2.60
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Fixed/Demand Charge Energy Charge
Category (Rs./Month)
Unit Rate (Rs./Unit)
LT I (B)(i):Above 100 Units/Month & up to
200 Units/Month
0-100 3.30
101-200 4.30
LT I (B)(ii): Above 200 Units/Month
0-200 5.00
201-300 7.20
301-400 8.50
401-800 9.00
Above 800 units 9.50
LT II: Non -Domestic/Commercial
LT 1l (A): Upto 50 Units/Month
0-50 kW 50 6.00
LT Il (B): Above 50 Units/Month
0-100 kw 60 7.50
101-300 kw 60 8.90
301-500 kw 60 9.40
Above 500 kw 60 10.00
LT 1l (C): Advertisement Hoardings kw 60 12.00
LT Il (D): Haircutting salons consuming
upto 200 units/month
0-50 kw 60 5.30
51-100 kw 60 6.60
101-200 kw 60 7.50
LT HI: Industry
Industries kw 60 6.70
Seasonal Industries (edleason) kw 60 7.40
Pisciculture/Prawn culture kw 21 5.20
Sugarcane crushing kw 21 5.20
Poultry farms kw 50 6.00
Mushroom, Rabbit, Sheep and Goat farmy kW 60 6.30
LT IV: Cottage Industries
20/kW subject to a
LT IV(A): Cottage Industries kw minimum of Rs. 4.00
30/month
20/kW subject to a
LT IV(B): Agro Based Activities kW minimum of Rs. 4.00
30/month
LT V: Agriculture

Telangana State Electricity Regulatory Commission 98




Retil Supply Tariff Order for FY 2@:19

Fixed/Demand Charge

Category (Rs./Month) Energy Charge
Unit Rate (Rs./Unit)
LT V (A): Agriculture (DSM Measures
mandatory)
Corporate Farmers HP 2.50
Other than Corporate Farmers HP 0.00
LT V (B): Others
Horticulture Nurseries with CL upto 15 HF HP 20 4.00
LT VI: Street Lighting & PWS
LT VI (A): Street Lighting
Panchayats kw 32 6.10
Municipalities kw 32 6.60
Municipal Corporations kW 32 7.10
LT VI (B): PWS Schemes
32/HP subject to a
Panchayats HP minimum of Rs. 5.00
50/month
32/HP subject to a
Municipalities HP minimum of Rs. 6.10
50/month
32/HP subject to a
Municipal Corporations HP minimum of Rs. 6.60
50/month
LT VII: General
LT VIl (A): General Purpose kw 21 7.30
LT VIl (B): Wholly Religious Places
Load upto 2 kW kw 21 5.40
Load above 2 kW kw 21 6.00
LT VIII: Temporary Supply kw 21 11.00
High Tension
HT I(A): Industry General
11 kV kVA 390 6.65
33 kv kVA 390 6.15
132 kV and above kVA 390 5.65
HT I(A):Lights and Fans
11 kV 6.65
33 kv 6.15
132 kV and above 5.65
HT I(A):Poultry Farms
11 kV kVA 390 6.65
33 kv kVA 390 6.15
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Fixed/Demand Charge

Category (Rs./Month) Energy Charge
Unit Rate (Rs./Unit)
HT I(A):Industrial Colonies
11 kV 6.30
33 kv 6.30
132 kV and above 6.30
HT I(A):Seasonal Industries
11 kV kVA 390 7.60
33 kv kVA 390 6.90
132 kV and above kVA 390 6.70
HT I(A):Optional Category with Load Up to
150 kVA
11 kV kVA 80 7.00
HT I: Time of Day Tariffs (6 AM to 10 AM)
11 kV 7.65
33 kv 7.15
132 kV and above 6.65
HT I: Time of Day Tariffs (6 PM to 10 PM)
11 kv 7.65
33 kV 7.15
132 kV and above 6.65
HT I: Time of Day Tariffs (10 PM to 6 AM)
11 kV 5.65
33 kv 5.15
132 kV and above 4.65
HT I (A): Poultry Farms - Time of Day Tariffs
(6 AM to 10 AM)
11 kV 7.65
33 kv 7.15
HT I (A): Poultry Farms - Time of Day Tariffs
(6 PM to 10 PM)
11 kv 7.65
33 kv 7.15
HT | (A): Poultry Farms - Time of Day Tariffs
(10 PM to 6 AM)
11 kv 5.65
33 kv 5.15
HT I(B):Ferro Alloy Units
11 kV 5.90
33 kv 5.50
132 kV and above 5.00
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Fixed/Demand Charge

Category (Rs./Month) Energy Charge
Unit Rate (Rs./Unit)

HT Il OTHERS

11 kV kVA 390 7.80

33 kV kVA 390 7.00

132 kV and above kVA 390 6.80
HT II: Time of Day Tariffs (6 AM to 10 AM)

11 kV 8.80

33 kV 8.00

132 kV and above 7.80
HT II: Time of Day Tariffs (6 PM to 10 PM)

11 kv 8.80

33 kV 8.00

132 kV and above 7.80
HT II: Time of Day Tariffs (10 PM to 6 AM)

11 kV 6.80

33 kV 6.00

132 kV and above 5.80
HT 1l AIRPORTS, BUS STATIONS AND
RAILWAY STATIONS

11 kV kVA 390 7.50

33 kV kVA 390 6.85

132 kV and above kVA 390 6.45
HT lll: Time of Day Tariffs (6 AM to 10 AM)

11 kV 8.50

33 kV 7.85

132 kV and above 7.45
HT 1lI: Time of Day Tariffs (6 PM to 10 PM)

11 kv 8.50

33 kV 7.85

132 kV and above 7.45
HT IlI: Time of Day Tariffs (10 PM to 6 AM)

11 kv 6.50

33 kV 5.85

132 kV and above 5.45
HT IV (A) IRRIGATION AND
AGRICULTURE

11 kv kVA 165 5.80

33 kv kVA 165 5.80

132 kV and above kVA 165 5.80
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Fixed/Demand Charge Energy Charge
Category (Rs./Month)
Unit Rate (Rs./Unit)

HT IV(B) CP Water Supply Schemes

11 kV kVA 5.10

33 kv kVA 5.10

132 kV and above kVA 5.10
HT V (A) Railway Traction kVA 390 4.05
HT V (B) HMR kVA 390 3.95
HT VI Townships & Residential Colonies

11 kV kVA 60 6.30

33 kv kVA 60 6.30

132 kV and above kVA 60 6.30
HT VII: Temporary

11 kV kVA 500 10.80

33 kv kVA 500 10.00

132 kV and above kVA 500 9.80
HT VIII: RESCO

11 kV 452

6.3 REVENUE AT REFERENCE TARIFFS

6.3.1

The following table showthe category wise revenue determined by the Commission
for FY 201819 at the Reference Tariffs:

Table 6.3: Revenue at Reference Tariffs determined by the Commission (Rs. crore)

Determined by the
Consumer Category Commission
SPDCL | NPDCL | Total
LT Category 7539.90| 2250.80; 9790.70
Category | (A&B) Domestic 3840.10] 1098.24| 4938.34
Category Il (A, B & C) | Non-Domestic/Commercial 2559.45| 665.42| 3224.87
Category lll (A&B) Industrial 588.53| 236.91| 825.44
Category IV (A&B) Cottage Industries & Dhobigha 3.70 3.75 7.44
Category V (A&B) Irrigation & Agriculture 48.76 42.29 91.05
Category VI (A&B) IE,‘\’/EES" Bodies, Street Lighting & 45 54| 168.27| 610.31
Category VII (A&B) General Purpose 54.92 35.93 90.84
Category VIII (A&B) Temporary Supply 241 0.00 241
HT Category at 11 kV 4656.54| 1028.71| 5685.25
HT-I Industry Segregated 2868.72| 457.39| 3326.10
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Determined by the

Consumer Category Commission
SPDCL | NPDCL | Total

HT-I(B) Ferro Alloys 0.00 0.00 0.00
HT-II Others 1603.32| 132.45| 1735.77
HT-III Airpprts, Railways and Bus 455 6.84 11.39

Stations
HT-IV(A) Lift Irrigation & Agriculture 29.04 22.39 51.43
HT-IV(B) CP Water Supply Schemes 41.34 28.83 70.17
HT-VI Townships and Residential 60.48 799 68.47

Colonies
HT Temporary Supply 49.10 0.00 49.10
HT RESCOs 0.00| 372.82| 372.82
HT Category at 33 kV 3211.22| 266.39| 3477.61
HT-I Industry Segregated 2492.89| 138.98| 2631.88
HT-1(B) Ferro Alloys 0.00 0.00 0.00
HT-II Others 608.81| 17.51| 626.32
HT-III Airp_orts, Railways and Bus 0.00 0.00 0.00

Stations
HT-IV(A) Lift Irrigation & Agriculture 30.47 31.94 62.40
HT-IV(B) CP Water Supply Schemes 44.20 51.00 95.21
HT-VI Lownships and Residenti 3485/ 26.96| 61.80
HT Temporary Supply 0.00 0.00 0.00
HT RESCOs 0.00 0.00 0.00
HT Category at 132 kV 2899.74| 2028.44| 4928.18
HT-I Industry Segregated 1388.26] 461.69| 1849.96
HT-I(B) Ferro Alloys 69.18 0.00 69.18
HT-1I Others 83.99 8.82 92.81
HT-1II Airports, Railways and Bus 4056| 0.00| 4056

Stations
HT-IV(A) Lift Irrigation & Agriculture 1129.27| 1286.19| 2415.47
HT-1V(B) CP Water Supply Schemes 0.00 0.00 0.00
HT-V(A) Railway Traction 122.31| 204.02| 326.33
HT-V(B) HMR 66.16 0.00 66.16
HT-VI E‘;‘l’g;ﬁgéps and Residential 0.00| 6771 67.71
HT Temporary Supply 0.00 0.00 0.00
HT RESCOs 0.00 0.00 0.00

Total 18307.40 5574.34| 23881.75
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6.3.2 The total revenue at reference tariffs determined by the Commission for FY12018
is Rs. 23881.75 crore and considering the approved energy sales of 49720.79 MU, the
average recovergf cost as per the above tariff schedule works out to Rs. 4.80/kWh.

6.3.3 The average Cofr FY 201819is Rs. 6.04/kWh and the average recovery of cost
through revenue realisation is Rs. 4.80/kWh, leavidgfeit of Rs. 1.2/kWh. This
deficit needs to be mvered by waypf otherincomes/revenues (notariff income,
revenue from cross subsidy surcharge and revenue from additional surcharge) and the
subsidy of State Government to compensate the DISCOMSs for supply of electricity at
subsidised rates for cematategory of consumers.

6.4 NON-TARIFF INCOME

6.4.1 The nontariff income for FY 201819 has been projected as Rs. 35.75 crore and Rs.
31.34 crore for SPDCL and NPDCL respectively. The Commission has considered
the nontariff income for FY 201819 as projected bye DISCOMs.

6.5 REVENUE FROM CROSS 3UBSIDY SURCHARGE

6.5.1 The revenue from Cross Subsidy Surcharge for FY 2@1Bas been projected as Rs.
312.36 crore for SPDCL, considering the proposed Cross Subsidy Surcharge and
projected open access consumption of 215846 NPDCL has not projected any
open access consumption in FY 2198 The Cross Subsidy Surcharge determined
by the Commission for FY 20189 has been detailed in a separate Order. Considering
the projected open access consumption of 2159.45 MU and the Subsi&dy
Surcharge approved for FY 2018, the Commission has determined the revenue
from Cross Subsidy Surcharge as Rs. 308.80 crore for SPDCL.

6.6 REVENUE FROM ADDITIO NAL SURCHARGE

6.6.1 The revenue from Additional Surcharge for FY 2d88has been projected as.R
444.48 crore for SPDCL, considering the proposed Additional Surcharge of Rs.
2.06/kWh and projected open access consumption of 2159.45 MU. NPDCL has not
projected any open access consumption in FY 2@8The Commission has
approved the Additional Sunarge of Rs. 0.52/kWh for FY 2048 which has been
detailed in a separate Order. Considering the projected open access consumption of
2159.45 MU and the approved Additional Surcharge of Rs. 0.52/kWh, the
Commission has determined the revenue from Additi®@urcharge as Rs. 112.29
Crore for SPDCL.

6.7 REVENUE GAP AT REFERENCE TARIFFS
6.7.1 The revenue gap determined by the Commission at the Reference Tariffs is as shown
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below:

Table 6.4: Revenue gap at reference tarfs determined by the Commission (Rs. crore)

Particulars SPDCL NPDCL TOTAL
1.0 | Revenue requirement 20161.75 9859.82 30021.57
2.0| Revenue (2.1 +2.2 +2.3 + 2.4) 18764.25 5605.68 24369.93
2.1 Revenue from determined tariff 18307.40 5574.34 23881.75
2.2| Non-Tariff Income 35.75 31.34 67.09
2.3 Revenue from Cross Subsidy Surcharge 308.80 - 308.80
2.4| Revenue from Additiongburcharge 112.29 - 112.29
3.0 | RevenueDeficit (1.0-2.0) 1397.50 4254.14 5651.64
4.0 | Revenue Deficit attributable to RESCO - 288.82 288.82
5.0 | Total Revenue Deficit (3.0+4.0) 1397.50 4542.96 5940.47

6.8 FULL COST RECOVERY T ARIFF SCHEDULE

6.8.1

6.8.2

6.8.3

6.8.4

Full Cost Recovery Tariff Schedule (FCRTS) for E¥18-19. If this FCRTS is levied
on different consumer categories for consumption during F8-291the DISCOMs
will be able to meet the approved revenue requirement in full.

category based on the approved sales for FY8AQ1 The nontariff income is

apportioned amongst various consumer categories.

The category wise revenue including the tarff income is compared with the

category wise cost of supply, based on thealostrvice determined for the respective

The Commission after examining the cost, revenue and cross subsidy for each
consumer category and considering the Reference Tariff Schedule has determined the

The revenue is computed as per the Reference Tariff Schedule, for each consumer

consumer categorieBased on the cost and revenue from each consumer category,
some consumer categories are classified as subsidising if the revenue is more than the
cost (surplus) and others are subsidised if¢lrenue is less than cost (deficit).

Domestic and LIV: Agriculture. The remaining sunps, if any, is allocated to LT

I: DomesticandLTV: Agricul ture categories in
total deficit of these categories.
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6.8.5 After allocation of the surplus available, the net deficit (cost for that category less
revenue fom the category and surplus allocated to that category) is computed-for LT
I: Domestic and LIV: Agriculture consumer categories. The net deficit computed for
LT-I and LT-V categories iRs.5940.47crore
6.8.6 As there is no other source of revenue to meetrémaining cost, the energy
rate/charge for L. Domestic and LTV: Agriculture categories is revised upwards
by an amount equal to net deficit divided by approved sales. By doing so, the revenue
from tariff and allocated surplus will be sufficient toehéhe cost.
6.8.7 Following the methodology detailed above, the Commission has drawn up a Full Cost
Recovery Tariff Schedule for each Licensee. If the Licensees levy the tariff as per
FCRTS for FY 208-19, they would recover the approved ARR in full. The FCRTS
for FY 201819 is as showbelow:
Table 6.5: Full Cost Recovery Tariff Schedule for FY 201819
Category leed(/gse.r/nl\;allgr(]jtﬁ)harge Energy Charge (Rs./Unit)
Unit Rate SPDCL NPDCL
Low Tension
LT I: Domestic
LT I (A): Upto 100 Units/Month
0-50 3.26 7.61
51-100 2.60 6.68
LT 1 (B)(i):Above 100 Units/Month & up
to 200 Units/Month
0-100 3.30 4.00
101-200 4.30 4.30
LT I (B)(ii): Above 200 Units/Month
0-200 5.00 5.00
201-300 7.20 7.20
301-400 8.50 8.50
401-800 9.00 9.00
Above 800 units 9.50 9.50
LT Il: Non -Domestic/Commercial
LT Il (A): Upto 50 Units/Month
0-50 kw 50 6.00 6.00
LT Il (B): Above 50 Units/Month
0-100 kw 60 7.50 7.50
101-300 kW 60 8.90 8.90
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Category F|xed(/g§.r/nl\;allgr(]jtﬁ)harge Energy Charge (Rs./Unit)
Unit Rate SPDCL NPDCL
301-500 kW 60 9.40 9.40
Above 500 kW 60 10.00 10.00
LT Il (C): Advertisement Hoardings kwW 60 12.00 12.00
LT Il (D): Haircutting salons consuming
upto 200 units/month
0-50 kW 60 5.30 5.30
51-100 kW 60 6.60 6.60
101-200 kW 60 7.50 7.50
LT HI: Industry
Industries KW 60 6.70 6.70
Seasonal Industries (edkeason) kW 60 7.40 7.40
Pisciculture/Prawn culture kW 21 5.20 5.20
Sugarcane crushing kw 21 5.20 5.20
Poultry farms kw 50 6.00 6.00
Mushroom, Rabbit, Sheep and Goat
farms kw 60 6.30 6.30
LT IV: Cottage Industries
Cottage Industries kw 20 4.00 4.00
Agro Based Activities kW 20 4.00 4.00
LT V: Agriculture
LT V (A): Agriculture (DSM Measures
mandatory)
Corporate Farmers HP 2.50 2.50
Other than Corporate Farmers HP 1.37 5.48
LT V (B): Others
Horticulture Nurseries with CL upto 1!
HP HP 20 4.22 4.55
LT VI: Street Lighting & PWS
LT VI (A): Street Lighting
Panchayats kw 32 6.10 6.10
Municipalities kw 32 6.60 6.60
Municipal Corporations kW 32 7.10 7.10
LT VI (B): PWS Schemes
Panchayats HP 32 5.00 5.00
Municipalities HP 32 6.10 6.10
Municipal Corporations HP 32 6.60 6.60
LT VII: General
LT VII (A): General Purpose kw 21 7.30 7.30
LT VII (B): Wholly Religious Places
Telangana State Electricity Regulatory Commission 107




6. Retail Supply Tariff Schedule for FY 2018

Fixed/DemandCharge .
Energy Charge (Rs./Unit
Category (Rs./Month) gy Charge ( )
Unit Rate SPDCL NPDCL
Load upto 2 kKW kW 21 5.40 5.40
Load above 2 kW kKW 21 6.00 6.00
LT VIII: Temporary Supply kw 21 11.00 11.00
High Tension
HT I(A): Industry General
11 kV kVA 390 6.65 6.65
33 kv kVA 390 6.15 6.15
132 kV and above kKVA 390 5.65 5.65
HT I(A):Lights and Fans
11 kV 6.65 6.65
33 kv 6.15 6.15
132 kV and above 5.65 5.65
HT I(A):Poultry Farms
11 kV kVA 390 6.65 6.65
33 kv kVA 390 6.15 6.15
HT I(A):Industrial Colonies
11 kV 6.30 6.30
33 kv 6.30 6.30
132 kV and above 6.30 6.30
HT I(A):Seasonal Industries
11 kV kVA 390 7.60 7.60
33 kv kVA 390 6.90 6.90
132 kV and above kVA 390 6.70 6.70
HT 1(A):Optional Category with Load Up
to 150 kVA
11 kV kVA 80 7.00 7.00
HT 1(B):Ferro Alloy Units
11 kv 5.90 5.90
33 kv 5.50 5.50
132 kV and above 5.00 5.00
HT Il OTHERS
11 kV kVA 390 7.80 7.80
33 kv kVA 390 7.00 7.00
132 kV and above kVA 390 6.80 6.80
HT Il AIRPORTS, BUS STATIONS
AND RAILWAY STATIONS
11 kV kVA 390 7.50 7.50
33 kv kVA 390 6.85 6.85
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Category leed(/gsr/nl\;allggtﬁ)harge Energy Charge (Rs./Unit)
Unit Rate SPDCL NPDCL

132 kV and above kVA 390 6.45 6.45
HT IV(A) IRRIGATION AND
AGRICULTURE

11 kv kVA 165 5.80 5.80

33 kv kVA 165 5.80 5.80

132 kV and above kVA 165 5.80 5.80
HT IV(B) CP Water Supply Schemes

11 kv kVA 5.10 5.10

33 kV kVA 5.10 5.10

132 kV and above kVA 5.10 5.10
HT V (A) Railway Traction kVA 390 4.05 4.05
HT V (B) HMR kVA 390 3.95 -
HT VI Townships & Residential Colonies

11 kv kVA 60 6.30 6.30

33 kv kVA 60 6.30 6.30

132 kV and above kVA 60 6.30 6.30
HT VII: Temporary

11 kV kVA 500 10.80 10.80

33 kv kVA 500 10.00 10.00

132 kV and above kVA 500 9.80 9.80
HT VIII: RESCO

11 kv - 4.52

6.8.8 In the absence of any external subsidy u/s 65 of the Electricity Act, 2003, the
DISCOMs will have to charge the ratamntained in the above FCRTS to generate the
revenue required to meet the approved cost.

6.9 SUBSIDY COMMITMENT

6.9.1 The Commission has worked out the FCRTS for FY 203.8which the DISCOMs
will have to charge in the absence of any external subsidy u/s 65 déttediy Act,
2003 in order to generate the revenue required to meet the approved cost.

692 I n response to t heTSERC/HSaty/ARRI20189%146 datedt t e r
28.02.2018, the Special Chief Secretary to Government, Energy Depai@odiy,
vide leter no. 242/Budget.A2/2018 dated 24.03.301@®formedthat an amount of
Rs. 4984.30 crore has beprovisioned forreimbursement towards agriculture and
allied subsidyfor FY 201819. For the balance amounGoTS has expressed
willingness to examine at apypriate time.
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6.9.3 As against the subsidy requirement of Rs. 5940.47 camputedy the Commission
for FY 201819, GoTShas informedhat an amount of Rs. 4984.30 crore has been
provisionedin the Budgetfor reimbursement towards agriculture and allielssdy
for FY 201819 and the balance amount will be examined at appropriatetakig
cognizance of theommunication of GoTSthe Commission determines the Retail
Supply Tariffs to be applicable for FY 2018, the same as per the Reference Tariff
Scheluleindicatedabove.

6.9.4 The DISCOMsshouldpositively pursue for the release of thigferential amount
between the subsidy requirement communicated by the Commission vide its letter
dated28.02.2018 and the provisional subsidy amount communidst€sloTS vide
its letter dated 24.03.201B. case ohon-commitment by GoTS for the release of the
said differential amourtty 30.09.2018the DISCOMsshallfile Petition(s) beforethe
Commissionseeking appropriate relief. The Commission shall take amppate
view based on the scrutiny of the said Petigg)of the DISCOMSs.

6.9.5 The details of subsidsequirementomputedoy the Commission is as shown in the
Table below:

Table 6.6: Subsidy for FY 201819 (Rs crore)

S. No| Consumer category SPDCL NPDCL Total
1 |LTI: Domestic 267.03 969.62 1236.64
2 | LT V: Agriculture 1130.48 3284.52 4415.00
3 Sub-total 1397.50 4254.14 5651.64
4 | RESCO(4.1+4.2) - 288.82 288.82
4.1 LT I: Domestic - 1639 1639
4.2 LT V:Agriculture - 27244 27244
3+4 Total 1397.50 4542.96 5940.47

6.9.6 The Commission observed that the letter of GOTS regarding subsidy commitment is
silent on the release of additional subsifiRs. 32.71 croréSPDCL- Rs. 31.3%rore
and NPDCL- Rs. 1.36crore)for retaining the existingoncessiorof Rs. 2/unit for
Poultry Farms would be provided or not. Howevdre Commission hasot
considered the concession of Rs. 2/unit while approving the Retail Supply Tariffs for
Poultry Farms, in this Ordelf. GoTS intends to extend thencession of Rs. 2/unit
to Poultry Farms, the same may be directly provided t©tB€OMs

6.10 RETAIL SUPPLY TARIFF SCHEDULE FOR FY 2018-19

6.10.1 The Commission in accordance with the decisions detailed in the above chapters and
the consenfrom GoTS for provisions of subsidy, hereby determines the Retail Supply
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Tariffs for FY 201819. The Retail Supply Tariffs along with the terms and conditions
approved in this Order shall be applicable w.e.f. £2@18 in respect of the two
DISCOMSs (TS®DCL & TSNPDCL) and Siricilla RESCO in the State of Telangana

Table 6.7: Retail Supply Tariff Schedule for FY 201819

Fixed/Demand Charge Energy Charge
Category (Rs./Month)
Unit Rate (Rs.kWh or
Rs./kVAh)
Low Tension
LT I: Domestic
LT I (A): Upto 100 Units/Month
0-50 1.45
51-100 2.60
LT I (B)(i):Above 100 Units/Month & up to
200 Units/Month
0-100 3.30
101-200 4.30
LT I (B)(ii): Above 200 Units/Month
0-200 5.00
201-300 7.20
301-400 8.50
401-800 9.00
Above 800 units 9.50
LT II: Non -Domestic/Commercial
LT Il (A): Upto 50 Units/Month
0-50 kw 50 6.00
LT Il (B): Above 50 Units/Month
0-100 kW 60 7.50
101-300 kW 60 8.90
301-500 kW 60 9.40
Above 500 kw 60 10.00
LT Il (C): Advertisement Hoardings kw 60 12.00
LT Il (D): Haircutting salons consuming
upto 200 units/month
0-50 kw 60 5.30
51-100 kW 60 6.60
101-200 kw 60 7.50
LT HI: Industry
Industries kw 60 6.70
Seasonal Industries (edleason) kw 60 7.40
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Fixed/Demand Charge Enerav Charge
Catedor (Rs./Month) gy -harg
gory Unit Rate (Rs.kWh or
Rs./kVAh)
Pisciculture/Prawn culture kw 21 5.20
Sugarcane crushing kw 21 5.20
Poultry farms kw 50 6.00
Mushroom, Rabbit, Sheep and Goat farmg kW 60 6.30
LT IV: Cottage Industries
20/kW subject to a
LT IV(A): Cottage Industries kw minimum of Rs. 4.00
30/month
20/kW subject to a
LT IV(B): Agro Based Activities kw minimum of Rs. 4.00
30/month
LT V: Agriculture
LT V (A): Agriculture (DSM Measures
mandatory)
Corporate Farmers HP 2.50
Other than Corporate Farmers HP 0.00
LT V (B): Others
Horticulture Nurseries with CL upto 15 HP HP 20 4.00
LT VI: Street Lighting & PWS
LT VI (A): Street Lighting
Panchayats kw 32 6.10
Municipalities kw 32 6.60
Municipal Corporations kw 32 7.10
LT VI (B): PWS Schemes
32/HP subject to a
Panchayats HP minimum of Rs. 5.00
50/month
32/HP subject to a
Municipalities HP minimum of Rs. 6.10
50/month
32/HP subject to a
Municipal Corporations HP minimum of Rs. 6.60
50/month
LT VII: General
LT VIl (A): General Purpose kw 21 7.30
LT VIl (B): Wholly Religious Places
Load upto 2 kW kw 21 5.40
Load above 2 kW kw 21 6.00
LT VIII: Temporary Supply kW 21 11.00
High Tension
HT I(A): Industry General
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Fixed/Demand Charge

(Rs./Month) Energy Charge
Category , (Rs.kWh or
Unit Rate Rs./kVAh)

11 kV kVA 390 6.65

33 kv kVA 390 6.15

132 kV and above kVA 390 5.65
HT I(A):Lights and Fans

11 kV 6.65

33 kv 6.15

132 kV and above 5.65
HT I(A):Poultry Farms

11 kV kVA 390 6.65

33 kv kVA 390 6.15
HT I(A):Industrial Colonies

11 kV 6.30

33 kv 6.30

132 kV and above 6.30
HT I(A):Seasonal Industries

11 kv kVA 390 7.60

33 kv kVA 390 6.90

132 kV and above kVA 390 6.70
HT I(A):Optional Category with Load Up to
150 kVA

11 kv kVA 80 7.00
HT I: Time of Day Tariffs (6 AM to 10 AM)

11 kV 7.65

33 kv 7.15

132 kV and above 6.65
HT I: Time of Day Tariffs (6 PM to 10 PM)

11 kv 7.65

33 kv 7.15

132 kV and above 6.65
HT I: Time of Day Tariffs (10 PM to 6 AM)

11 kV 5.65

33 kv 5.15

132 kV and above 4.65
HT I (A): Poultry Farms - Time of Day Tariffs
(6 AM to 10 AM)

11 kV 7.65

33 kv 7.15
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Fixed/Demand Charge Energy Charge
Category (Rs./Month)
Unit Rate (Rs.kWh or
Rs./kVAh)
HT | (A): Poultry Farms - Time of Day Tariffs
(6 PM to 10 PM)
11 kV 7.65
33 kv 7.15
HT I (A): Poultry Farms - Time of Day Tariffs
(10 PM to 6 AM)
11 kV 5.65
33 kv 5.15
HT I(B):Ferro Alloy Units
11 kV 5.90
33 kv 5.50
132 kV and above 5.00
HT Il OTHERS
11 kV kVA 390 7.80
33 kv kVA 390 7.00
132 kV and above kVA 390 6.80
HT II: Time of Day Tariffs (6 AM to 10 AM)
11 kV 8.80
33 kv 8.00
132 kV and above 7.80
HT II: Time of Day Tariffs (6 PM to 10 PM)
11 kV 8.80
33 kv 8.00
132 kV and above 7.80
HT 1I: Time of Day Tariffs (10 PM to 6 AM)
11 kV 6.80
33 kv 6.00
132 kV and above 5.80
HT 1l AIRPORTS, BUS STATIONS AND
RAILWAY STATIONS
11 kV kVA 390 7.50
33 kv kVA 390 6.85
132 kV and above kVA 390 6.45
HT 1lI: Time of Day Tariffs (6 AM to 10 AM)
11 kV 8.50
33 kv 7.85
132 kV and above 7.45
HT 1lI: Time of Day Tariffs (6 PM to 10 PM)
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Fixed/Demand Charge

Category (Rs./Month) Energy Charge
Unit Rate (Rs.kWh or
Rs./kVAh)

11 kv 8.50

33 kV 7.85

132 kV and above 7.45
HT Ill: Time of Day Tariffs (10 PM to 6 AM)

11 kV 6.50

33 kV 5.85

132 kV and above 5.45
HT IV (A) IRRIGATION AND
AGRICULTURE

11 kV kVA 165 5.80

33 kV kVA 165 5.80

132 kV and above kVA 165 5.80
HT IV(B) CP Water Supply Schemes

11 kV kVA 5.10

33 kv kVA 5.10

132 kV and above kVA 5.10
HT V (A) Railway Traction kVA 390 4.05
HT V (B) HMR kVA 390 3.95
HT VI Townships & Residential Colonies

11 kV kVA 60 6.30

33 kv kVA 60 6.30

132 kV and above kVA 60 6.30
HT VII: Temporary

11 kv kVA 500 10.80

33 kV kVA 500 10.00

132 kV and above kVA 500 9.80
HT VIII: RESCO

11 kv 452
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7 TERMS AND CONDITIONS OF TARIFF

7.1. Applicablewith effed from01.04.2018 to 31.03.20189respect of thetwo Distribution

Licensees inthe stateof Telangana(i.e. TSSFDCL and TSNPDCL) and also Sircilla
RESCO.

72. The L. T. Tariffs determined in PART O0A06
below are subject to the following two general conditions.

1 Fuel Surcharge Adjustment(FSA) will be extra as applicable as notified by
the Conmission fromtime to tme.

1 The Tariffs are exclusive of the Electricity duty payable as per the provisions of the
AP Electricity Duty Act as adopted by the Government of Telangana.

Part GAO
LT -Tariffs

System of supply Low Tension A.C. 5(Cycles
Three Phase Supdy at 415 Volts
Single Phasesuppy at 240 Volts

7.3. These tariffs are applicable for supply of Electricity to L.T consumers with a
contracted load of 56 kW/ 75 HP and below. (However, contracted load up to 75 kW/
100 HP will be treated as LT, forTklll Industrial category).

LT -I: Domestic
Applicability

7.4. This tariff is applicable for supply of electricity for lights, fans and other domestic
purposes to domestic premis@&omestic establishment /Premises is one which is
used for dwellingfesidential purpose.

Explanation: For domestic category, the households having a separate kitchen will be
treated as a separate establishment.

7.5. The LT Domestic consumers are divided broadly into two groups, Vit.(BJ, LT-
| (B).

1 The sub category LT [(A) shall be applicable to the consumers having
consumption not exceeding 100 units per month.

1 The sub category L-T(B) has been further swtivided into LTI (B)(i) and LT-
I (B)(ii).

1 LT-1 (B)(i) shall be applicable to éhconsumer with consumption 0 units
and above but not exceeding 200 units per month.
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1 LT-1(B)(ii) shall be applicable to the consumer having consumption of 200 units
and above per month.
7.6. The consumer shall be billed electricity charges as shown below:

Category Fixed Charge | Energy Charge
(Rs/ month) Rs/kWh
Unit | Rate
LT I: Domestic
LT I (A): Not exceeding 100 Units/Month
0-50 1.45
51-100 2.60
LT I (B)(i): Above 100 Units/Month & not
exceeding 200 Units/Month
0-100 3.30
101-200 4.30
LT I (B)(ii): Above 200 Units/Month
0-200 5.00
201-300 7.20
301-400 8.50
401-800 9.00
Above 800 units 9.50

7.7. Subject to monthly minimum energy charges of

Single phasesupgy:
Contraded lcad up to 1kW: Rs. 25 per month

Contraded lcad above 1 kW: Rs.50 per month

Three phasesupgy: Rs.150 gr month

LT -lI: Non -Domestic/ Commercial

7.8. This category has been sdlvided into LT-1l (A), LT Il (B), LT Il (C) and LT II (D).

LT -l (A) and LT -II (B)

Applicability
1 A consumemwho undertakes NeBomestic activity.
1 A consumer who undertakes Commercial activity.

9 A consumer who does not fall in any other LT category i.exl, LT -1l to LT-VIII
categories.

1 Consumers who avail supply of energy for lighting, fans, heating, airteaondg

and power appliances in Commercial or Ndomestic premises. For example,
shops, business houses, offices, public buildings, hospitals, hostels, hotels,
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7.9.

7.10.

7.11.

choultries, restaurants, clubs, theatres, cinema halls, bus stands and attached offices,
railway stations, timber depots, photo studios, printing presses, all servicing &
repairing centres (other than that of TSRTC), bus depots (other than that of TSRTC),
laundries, dry cleaning units, gas/oil storage/transfer stations, warehouses, godowns
(other than cold storage godowns), storage units or of such similar nature.

1 Educational institutions run by individuals, N@overnment Organizations or

Private Trusts including student hostels of such educational institutions.

The sub category LTl (A) shall beapplicable to the consumers having consumption
not exceeding 50 units per month.

The sub category LT 1l (B) shall be applicable to thestimers having consumption
of 50 units and above per month.

The consumer shall be billed electricity charges as slo@haw

Fixed Charge Energy

Categay (Rs/ month) Charge
Unit Rate |Rs/kWh or
(Rs./kVAh)

LT I1: Non-Domestic/Commercial
LT Il (A): Not exceedings0

Units/Month
0-50 kW 50 6.00
LT Il (B): Above50 UnitsMonth
0-100 kW 60 7.50
101-300 kW 60 8.90
301-500 kW 60 9.40
Above 500 kW 60 10.00

Monthly minimum erergy charges  Rs. 65 per month forsingle phasesuppy
Rs. 200 per month forthree phase suppy

LT -1l (C): Advertising hoardings
Applicability

7.12. Electricity supply availed of through separate(independent) connection for the

purpose of advertisements, hoardings and other conspicuous consumption such as
external flood light, displays, neon signs at public places (roads, railway stations,
airports etc.), departmental stores, commerciwbdishments, malls, multiplexes,
theatres, clubs, hotels and other such entertainment/leisure establishments.

7.13. The consumer shall be billed electricity charges as shown below:

Category Fixed Charge
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Energy
(Rs/ month) Charge
, Rs/kWh or
Unit Rate (Rs./kVAh)
LT III (C):  Advertisement KW 60 12
Hoardings

Subject to a mahly minimum energy charge &s. 300 per month.

LT -1 (D): Hair cutting Salons
Applicability

7.14. The tariff is applicable for supply of electricity to hair cutting salons with
consumption not exceeding 200 units per month. For consumers whose consumption
exceeds 200 units per month shall be billed undel I(B) sub-category.

7.15. The consumer shall be billed electricity charges as shown below

Fixed Charge Energy
Category (Rs/ month) | Charge
Unit | Rate Rs/kWh or
(Rs./kVAh)
LT Il (D): Haircutting salons consuming
not exceeding 200 units/ month
0-50 kw 60 5.30
51-100 kW 60 6.60
101-200 kW 60 7.50
Monthly minimum ener gy Rs.65 per month forsingle phasesuppy
charges
Rs.200per month forthree phase suppy
LT -1lI: Industry
Applicability

7.16. The tariff is applicable for supply of electricity to Low Tension Industrial consumer
with a Contracted load of 75 kW/ 100 HP and below. Industrial purpose shall mean,
supply forpurpose of manufacturing, processing and/or preserving goods for sale, but
shall not include shops, business houses, offices, public buildings, hospitals, hotels,
hostels, choultries, restaurants, clubs, theaters, cinemas, bus stations, railway stations
and other similar premises, notwithstanding any manufacturing, processing or
preserving goods for sale.

7.17. This tariff shall also apply to:
I. Water Works & Sewerage Pumpng Stations ograted by the Government
Departments or Ceoperative Societies and pump sts of Railways, pumpng of
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water by industres as subsidary function and swerage pumping stations
operatedby local bodiesand Drinking Waterfilt ering plants ugngonly Reverse
Osmoss (R.O.) proess.

ii. Workshops (involving activity of manufacturing), buepots of TSRTC,
servicing and repairing centres of TSRTC, flour mills, oil mills, saw mills,
coffee grinders and wet grinders, Ice candy units with or without sale outlets,
Goshalas, grass cutting and fodder cutting units.

lii. The Information Technology (ITunits identified and approved by the
Consultative Committee on IT Industry (CCITI) constituted by the
Government of Telangana State.

iv. Newspaper printing unit.
v. Poultry Farming Units.
vi. Pisciculture and Prawn culture units.

vii. Mushroom production units, Rablftarms, Sheep Farms and Goat Farms
other than those coming under-LY with load exceeding 10 HP.

viii. Sugar cane crushing.

7.18. The tariff rates for LTII: Industry are shown below

Fixed Charge
Categay (Rs/ monthg)] Energy Charge
Unit | Rate Rs/kWh or
(Rs./kVAh)
LT Il Industry
Indugdries kw 60 6.70
Pisciculture/ Prawn alture kw 21 5.20
Sugarcanecrushing kw 21 5.20
Poulry farms kw 50 6.00
Mushroom, Rablit, Shesp and Gat farm kw 60 6.30
1 1HP=0.75%kW
1 Forthe purpose ofbilling, 1 kVA shell betreatedasbeing equal to 1 kW.

1 Where the metering is on HT side, 1% of total energy consumed shall be
deducted from recorded energy for the purpose of billing.

1 No manufacturing/ production certification shall be requirethe poultry
farmhas no irhouse manufacturing activity such as feed mills. Poultry farms
are exempted from general condition of 3 HP minimum load for releasing the
service.

1 No manufacturing/ production certification shall be required for drinking
water filtering plants usg Reverse Osmosis (R.O.) process.
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Rates for seasmal industries under LT-IlI

7.19. Where a consumer avails supply of energy underllLTor manufacture of sugar or

7.20.

ice or salt, decorticating, seed processing, fruit processing, ginning and pressing,
cottonseed oil mills, tobacco processing andirging and for such other industries

or processes as may be approved by the Commission from time to time principally
during certain seasons or limited periods in the tariff year and if the main plant is
regularly dosed down during certain months of the tariff year, such consumer may
be charged for the months during which the plant is shut deivitlf period shall

be referred to as the offseason periofl as follows.

The LT-11l off -season tariff rates are

Fixed charge
On 30%of contraded lcad Rs. 60/ KW/ Month
Energy charges
For energy consumed at kVAh orkWh: Rs.7.40
1 If the neteringis on HTside, 1%of totalenergy consuned shall bededucted
from recorded energy for the purposeof billing.

LT -1V (A): Cottage Industries

Applicability

7.21.

Applicable for supply of energy to Dhobighats & bonafide (as certified by
D.E/operations) small Cottage Industries specifically Power looms, Carpentry,
Blacksmithy, Kanchari, Gold smithy, Shilpi, Pottery, Mochi, Phenyl productnits,
Agarbathi production units, Wax Candle making units, Papads manufacturing units,
Leather Chappals making, Soap Industry, Plaster of Paris units, Laque Toy making
units, Pop Toys, Wood carving/toy making units, Pickles manufacturing, Mango jelly
units, Adda leaf plate industry having connected load not exceeding 10 HP including
incidental lighting in the premises.

7.22. The consumer shall be billed electricity charges/tariff as shown below
Fixed Charge Energy
Charge
Categay (Rs/ month) RS) k\?v )
Unit Rate
) Rs.20/- per month per kW of
ILn-I(;Illj\s/tEf\e)s Cottage kw | contractedload siject to aminimum 4.00
of Rs. 30/- permornth
Note: Units whch exceed10 HP conrected loadshall be blledat tariff specifiedfor LT-lII
Indudry caegory.

LT -1V (B): Agro Based Activities

Applicability
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7.23. This tariff is applicable to bonafide (as certified by DE/Operations) sagatl based
industrial units located in rural areas covering Sisal fibre extractieopetative
units, Vermiculture, Sericultur&ushroom growing, Rabbit farming, Sheep farming,
Goat farming, Emu Birds farming, Apiculture (honey making), Ghafting, Millets
making and Dairy farming activities, with connected load upto 10 HP (including
incidental lighting load).

7.24. The consumer shabe billed electricity charges/tariff as shown below

Fixed Charge
(Rs/ month) EneRrgj)/fVCﬁrge
Categay Unit Rate (Rs )
) Rs. 20 /- per month per kW of
LT IV (B): Agro Based| v | contractedloadstbject to a minimum 4.00
Activities of Rs. 30/- permorth

Note: Units which exceed10 HP conrected |loadshall be blledat tariff specifiedfor LT-III
Indugry caegory.

LT -V: Agricultural
Applicability

LT-V (A): Agricultural

7.25. This tariff shall apply to the following
Corporate Farmer (includg®ly-houses/ greehouses)

1A consumer registered under the Companies Act 1956 or 2013

1A consumer who is a partnership firm or a Limited Liability Partnership

T Association of persons, Guperative society and Body of Individuals

TAny permanent Reinforced Cemt Concrete (RCC) roof structures not
exclusively used for the purposes of farming or storage and located in the farm
lands such as farm houses or any other place of dwelling shall be charged in
accordance with applicable tariffs.

Other than Corporaté&armer Individual farmer or Joint Family Farmer
including polyhouses/greehouses who are individuals or joint families.

This category is applicable only to those consumers who undertake agricultural activity
including floriculture. The agricultural aeities undertaken in green houses/ poly
houses shall also be included in this category.

7.26. The charges applicable to ¥ (A): Agricultural with mandatory DSM measures
are shown below:
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Categay Fixed Charge Energy Charge
(Rs/year) (Rs/ kwh)
Unit | Rate
LT V (A): Agricultural
Corporate Famer HP 2.50
Other than Corporate Farmer HP 0.00
7.27. The charges/tariff applicable fai -V (B): Others are shown below
. Energy Charge
Fixed Charge
Categay (Rs/ month) (Rs/ kWh)
Unit Rate
LT V (B): Others
Horticulture Nurserieswith CL up to15HP HP 20 4.00

Explanation:Horticulture Nuserieswith conreded Icad of morethan 15HP shell be
billed und LT-I1I: Indugry (Generad) tariff.

LT -VI: Street lighting and PWS schemes
Applicability

7.28. Applicable for supply of energy for lighting on public roads, streets, thoroughfares
including Parks, Markets, Castands, Taxi stands, Bridges and also for PWS
schemes in the Local Bodies viz., Panchayats/Municipalities/Municipal
Corporations. Meteringsicompulsory irrespective of tariff structure.

7.29. The charges for LI (A): Street lighting are as shown below

Fixed Charge
Categay (Rs/ montr?) Energy Charge
Unit Rate (Rs./kWh)
LT VI (A): StreetLighting
Panchgats kW 32 6.10
Municipdities kKW 32 6.60
Municipal Corporations kKW 32 7.10

7.30. The chargesftariff for LAVI (B): PWS schemes are as shown below

Fixed Charge Energy Charge
Categay (Rs/ month) (Rs/ kVAh or
Unit | Rate Rs/kWh)

LT VI (B): PWS Schenes

Rs. 32/HP of contractedload subject
Panchgats HP to aminimum of Rs.50/- 5.00
L Rs. 32/HP of contractedload subject
Municipdities | HP to aminimum of Rs. 100/- 6.10
Municipal HP Rs. 32/HP of contractedload subject
Corporations to aminimum of Rs. 100/- 6.60
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LT -VIl: General

LT-VIl (A): General purpose

Applicability

7.31. Applicable for supply of energy to places of worship like Churches, Temples,
Mosques, Gurudwaras, Crematoriums which are not covered undgfil L(B),
Government Educational Institutions and Student Hostels rurGoyernment
agencies, Charitable Institutions i.e., Public charitable trusts and societies registered
under the Societies Registration Act running educational and medical institoions
a no profit basisrecognized service institutions and registeredda@kel homes.

7.32. The charges applicable are shown below.

Fixed Charge Energy Charge
Categay (Rs/ month) (Rs/ kVAh or Rs/ kWh)
Unit Rate
LT VII (A): General Purpose KW 21 7.30

Note: Trivector meters shdl be providedfor al 10 kW and abwe loadservices. Erergy chages
shell be klled onkVAh for all 10 KW & above services. For loadsbelow 10 kW, erergy

chagesshall be hlled onkWh basis.

Monthly minimum erergy charges:

suppy

LT -VII (B): Wholly Religious places

Applicability

Rs. 50 per month for single phase

Rs. 150 per month for three phase

suppy

7.33. Applicable for supply of energy to places of worship (namely Churches, Temples,
Mosques, Gurudwaras) and Crematoriums.

Applicability of this ategory shal besubjed to thefollowing conditions:

I. The religious institution owning the place of worship should run such place
of worship on no pofit basis.

ii. The religious institution should be registered under the Income Tax Act, 1961.

iii. The premise for the place of worship shall be structurally didtioict the premises
running the activities other than the places of worship.

iv. The premise for the purpose shall not be owned by any individual (name) but shall
be owned by a religious institution or association of a community i.e. a class of
persons not lesthan 15 distinct individuals, having their names registered under
one place of worship only.
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7.34.

Premises with a connected load of more than 2 kW shall also be covered but
consumption shall not exceed 500 units in any month, otherwise they will be billed
unde the LT-VII (A) General Purpose category.

7.35. The charges/tariff applicable are shown below.
Fixed Charge Energy Charge
Categay (Rs/ month) (Rs/kVAh or
Rs/ kWh)
Unit Rate
LT VII (B): Wholly Religious
Places
Load pto 2kW KW 21 5.40
Load dove 2kW KW 21 6.00
Note: Trivedor meters shdl be providedfor al 10 kW andabove load services. Energy
chagesshdl bebilledon kVAh for al 10 kW & above sewices.For loads below 10
kW, energy chagesshall be hlled onkWh basis.

7.36.

Minimum monthlycharges shall not be levied on this saegory.

LT -VIII: Temporary supply

Applicability

7.37.

7.38.

7.39.

7.40.

Construction activities like construction of all types of structures/infrastructure such
as residential /commercial buildings (height of 10 meters and adm@ges, fly

overs, dams, power stations, roads, aerodromes, tunnels for laying of pipelines, etc.
The relevant tariff for temporary supply shall be applicable during the phase of
construction Construction activities of structures of height less than étera will

fall under LT-1l and HT-II, as relevant.

Exhibitions, Circuses, Outdoor film shootings, Touring talkies, M&ké pandals
for festivals, Make shift pandals for public gatherings and such other similar activities
that are set up in open aregith no permanent structure.

For buildings above 10 meters height regular supply shall be provided with a regular
supply upon submission of occupancy certificate / completion certificate as per Para
21 of Hyderabad Revised Building Rules, 2006 issuedesistgvhile Andhra Pradesh
G.0.Ms.No0.86 dated 03.03.2006 or by any other municipal authority in the State of
Telangana and on payment of the required charges.

The charges applicable are shown below
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Fixed Charge Energy Charge
Categay (Rs/ month) (Rs/kVAh or
Unit Rate Rs/ kWh)
LT VIII: Temporary Supply kW 21 11.00

Note: Trivector meters shdl be provided for al 10 kW and abwe loadservices. Erergy
chagesshall be klled onkVAh for all 10 kW & above services. For loadsbelow 10
kW, erergy chargesshell be blled onkWh basis.

7.41. A monthly minimum energy charge as R25 per kW or part thereof of the contracted
load for first 30 days or part thereof and for every subsequent period of 15 days or
part thereof a charge ofSR/5 per kW to be levied.

Terms and conditions of LT supply

7.42. General conditions of LT tariff
I.  Fuel Surcharge Adjustment (FSA) shallbeextra as appliceble andas notified by the
Commission fromtime to tme.

ii.  For Categories LT, Il and VIl supply shall bextended on a single phase only up to
5 kW of Contracted Load.

iii.  The Tariffs are exclusive of Electricity duty payable as per the provisions of the AP
Electricity Duty Act as adopted by the Government of Telangana State.

iv.  The Licensee shall have the rigbtdiassify or reclassify the category of supply of
energy to any premises under an appropriate category of L.T. Tariff.

7.43. Additional charges for belated payments of charges
i. TheC.C. bils shal bepaid by the consuners within the duedate mentioned in
thebill, i.e., 15 days from and includingthe dite of the bill.

ii. If payment is made after due date in case of IL(R), LT-I (B), LT-lI(A), LT-
(D), LT-IV and LT-V(B), the consumers are liable to pay Delayed Payment
Surcharge (DPS) per month on the haithount at the rates given in table below.

LT-1 (A) Rs. 10 permonth
LT-I1 (B), LT-II (A), LT-II (D), LT-IV
andLT-V (B) Rs. 25 permorth

ili. Incaseof LTII(B), LT-II(C), LT-lll, LT-VIand LT-VII, the Licensee shall levy
Delayed Payment Surcharge (DRB)the bill anount at the rate of 5 paidas.
100/ day calculated from the due date mentioned on theupillp the date of
payment orRs. 150+ whichever is higher. In case of grant of instalments, the
Licensees shall levy interest at the rate of 18% per annum on the outstanding
amounts compounded annually and the two (DPS and Interest) shall not be levied
at the same time.
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iv.  Where the C.Cbills amount is not paid within 15 days from the due date the
power supply is liable for disconnection.

v. For reconnection of power supply after disconnection, the consumer has to pay
reconnection fee. The4@nnection charges shall not be collected wittaxtual
disconnection.

Category wise specific conditions of LT tariff
LT -1: Domestic

7.44. Where electricity supplied to domestic premises is required to be used for non
domestic or commercial purposes, a separate connection should be taken for such
loads under LT-II category, failing which the entire supply shall be charged allLT

category tariff, apart from liability for penal charges as per the terms and conditions
of the supply.

7.45. For common services like water supply, common lights in corridors arplysiap
lifts in multistoried buildings, consumers shall be billed electricity charges as follows:

i.  AtLT-I (B)(ii) if the plinth area occupiedby the domesticconsuners is 50%
or mae of thetotal plinth area.

ii. AtLT-ll (B), if the plinth area occupied Iihe domestic consumers is less
than 50% of the total plinth area.

iii. If the service in a flat is for domestic purpose, it shall be charged-at LT
(Domestic) as applicable. If the service in a flat is for commercial or office
use or any other purpose, whiabed not fall under any of l-Tand/or LT IlI
to VI, it shall be charged at LT (A), Il (B) or Il (D) Non-
Domestic/Commercial as applicable.

7.46. Single Point LT services released to residential complexes of State
Government/Central Government Departmentslan specific orders of Licensee
with Contracted Load/ Connected Load in excess of 56 kW/ 75 HP shall continue to
be billed under LTl (B) Domestic tariff slab rate applicable based on the average
monthly energy consumption per each authorized dwelling taal energy
consumption in the month divided by the number of such dwelling units, in the

respective residential complexes. The above orders are subject to the following
conditions, namely:

i.  Ordersareapplicable toPolice Quarters and otherState/ Central Government
residental complexes speifi cdly sanctioned by the Licensee.
Provided that, it is at the request of the designated officer, who shall
give an unconditional undertaking that he will pay up the bill for CC charges
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to the Licenseérespective of collection from the individual occupants.

ii.  The consumers shall be billed at the appropriate slab rate in tariff, based on
the averagenonthlyconsumption per dwelling unit in the complex.

iii.  Meter reading shall be taken monthly in all saekes.

iv.  Customer charges calculated at corresponding rate applicableisi@ber
month for each dwelling unit shall be billed.

7.47. Where an individual consumer seeks to avail of supply for Domestic purpose with a
connected load of over 56 kW/75 HP, suchstomers may be given supply under
this category subject to the following conditions.

i.  Themetring shall be providedby the DISCOMs on HTside ofthe distribution
transfamer.

ii.  Meterreading shall be done monthly and the energy recorded in the HT metering
shall be billed at tariff rates under HT(B)(ii).

LT -1I: Non -Domestic/ Commercial

7.48. For loads 10 kW and above, a LT-tector meter shall be provided and energy
charges shall be billed on kVAh.

7.49. For loads below 10 kW, the billing shall be based on ldM.

7.50. In respect of the complexes having connected load of more than 56 kW / 75 HP
released under specific orders of Licensee for a Single Point Bulk supply, where such
complex is under the control of a specified organization/ agency taking responsibility
to pay monthly current consumption bills regularly and abide by the Terms and
Conditions of supply as per the agreement, the billing shall be done at the highest slab
tariff rate under LTIl (B). The energy shall be measured on the High Tension side
of the transformer. Where energy measured on LT side of the transformer, 3% of the
recorded energy during the month shall be added to arrive at the consumption on High
Tension side of the transformer.

LT -llI: Industry

7.51. The connected load shall not exceeddbrtracted load specified in the agreement
as per sanction accorded for the service. The fixed charges shall be computed based
on the contracted Load or actual Recorded Demand whichever is higher. For the
purpose of billing, 1 kVA shall be treated as bexggal to 1 kW.
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7.52. Sugarcane Crushing:Sugar cane crushing operations will be allowed under the
existing agricultural connections with the specific permission from DE (Operation)
concerned.

7.53. Metering and load Conditions

i. A LT Tri-vector meter shall bgrovided for the consumers with contracted load of
15 kW/ 20 HP to 37.5 kW/ 50 HP.

ii. Forloads above 37.5 kW/ 50 HP to 75 kW/ 100 HP, the metering shall be provided
on HT side of the Distribution Transformer.

iii. Energy charges shall be billed on kVAh basts,dll consumers with contracted
load of 15 kW/ 20 HP and above. For loads below 15 kW/ 20 HP, billing shall be
done based on kWh.

iv. Where the recorded demand of any service connection under this category exceeds
the 75 kVA (1 kVA = 1 kW), such excess derdashall be billed at the demand
charge prescribed under HT11 kV supply).

v. Where metering is provided on LT side of transformer (due to space constraints),
3% of the recorded energy during the month shall be added to arrive at the
consumption on Higfiension side of the transformer.

Seasonal industries

7.54. Consumers, classified as seasonal load consumers, who are desirous of availing of
the seasonal benefits shall specifically declare their season at the time of entering into
the agreement that their d&should be classified as seasonal loads.

7.55. The period of season shall not be less than 4(four) continuous months. However,
consumer can declare a longer seasonal period as per actuals.

7.56. Existing eligible consumers who have not opted earlier for avaifisgasonal tariffs
will also be permitted to opt for seasonal tariff on the basis of application to the
concerned Divisional Engineer of the Licensee.

757. A consumer , who desires to have a chang:¢
declared by him, shall & a declaration at least a month before commencement of the

respective tariff year.

7.58. The seasonal period once notified cannot be changed, during one Tariff year.
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7.59. The offseason tariff is not available to composite units having seasonal and other
categories of loads.

7.60. Any consumer who after declaring the period of season consumes power for his main
plant during the ofeason period, shall not be entitled to this concession during that
tariff year.

7.61. Development charges as applicable to regular dfisumers shall be paid by the
consumers for availing of supply under the above said category with seasonal
benefits. The consumers who have paid the development charges already as regular
consumers need not pay the development charges.

LT -V: Agriculture

7.62. Agricultural consumers are permitted to use one lamp of 15 watts or three lamps of 5
watts each, near the main switch as pilot lamps.

7.63. Supply to the L.T. Agricultural services will be suitably regulated as notified by the
Licensee from time to time.

7.64. DSM Measures includes frictionless foot valve, capacitor of adequate rating, HDPE
or RPVC piping at suction and/or delivery and ISI marked midook or
submersible pump set.

7.65. All new connections shall be given only if the farmer uses a five (5) star rated pump
and complies with the DSM measures and with meters.

LT -VI: Street lighting and PWS scheme
LT -VI (A): Street lighting

7.66. Thecostof fittings shall be borne or paid for by the Local bodies. The responsibility
for maintenance including renewals and replacements rests with the Local bodies viz.,
Panchayats, Municipalities, Municipal Corporations etc.,

7.67. Where the cost of fittings is bae by the Licensee, the first supply of filament lamps,
fluorescent tubesnercuryvapor lamps including special type lamps along with their
fittings will be made by the Licensee at its cost. In such cases, consumer (Local
bodies) will have to pay fixedharges. However, where the cost of fittings is borne
by the consumer but maintenance is done by the Licensee, the consumer will have to
pay the fixed charges. The details of the fixed charges to be paid in each case are
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detailed below:

Fixed charges Per Fixed charges permonth
S. o Month wherethe wherethe cat of fittingsis
No. Fittingsfor cost of fittingsis borne by the L ocal Body but
borne by Licersee maintenance by Licersee
Rs. Rs.
1 | Ordinary FilamentLamp 2 1
2 | FluorescentLamp 40 W 7 4
Single Fixture
3 | FluorescentLamp 40 W 8 4
Doule Fixture
4 | M.V. Lamps 80 WFixture 12 6
5 | M.V. Lamps 125 WFixture 15 8
6 | M.V. Lamps 250 WFixture 45 23
7 | M.V. Lamps 400 WFixture 50 25

7.68. The replacement of filament lamps, fluorescent tubes, mencapypr and other

special type of lamps will be done by the Local Body at its cost. However, in urban

areas till such time the Municipalities and Corporations make their own arrangements

for such replacements the Licensee may, if the consumer so deairgsout the

replacement provided the Local Body supplies the lamps and tubes. The consumer

will in such cases be billed for labocharges at the rate Bk. 2 per replacement.

However, in rural areas, such replacement of bulbs supplied by the LocaivBbdy

be made by the Licensee without collecting labour charges. For this purpose the area
Gram Panchayat shall constit

coming under

7.69. Additional charges: Every local body shall pay an additional charge equivalent to
any tax or fee levig by it under the provisions of any law including the Corporation
Act, District Municipalities Act or Gram Panchayat Act on the poles, lines,
transformers and other installations through which the local body receives the supply.

LT -VIII: Temporary supply

7.70. Temporary supply can be given on the request of a consumer initially for a period of
up to one year as per the tariff applicable under the temporary supply category. After
the expiry of one year, the consumer is at liberty to seek further extension.

7.71. Requests for temporary supply of energy cannot be considered unless there is a clear
notice of at least one week in the case of domestic and three months in case of other
types of supply. If supply is required at a short notice, in addition to the charges
mertioned below, an urgency charge, as specified in miscellaneous charges is also to

be paid.
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7.72. Estimated cost of the works means the cost of works for making the necessary
arrangements for supplying energy including the cost of distribution lines,
switchgearmetering equipment, etc., as may be worked out on the basis of standards
and norms prescribed by the Licensee, from time to time plus cost of dismantling the
lines and other works when the supply is no more required less the cost of retrievable
material.

7.73. (a) Estimated cost of the works, as detailed above, shall be paid by the consumer in
advance. After the works are dismantled and retrievable materials returned to stores,
a bill for the actual amount payable by the consumer shall be prepared and the
difference shall be collected from or refunded to the consumer, as the case may be.
No development charges shall be collected for temporary supply.

(b) In addition to theaforesaid charges payable by consuners availing of temporary
suppy, they shall pay hire charges at 2% oncost ofretrievable meterial per month
or part thereof, for the duation oftemporary suppy. These charges shallbeclaimed
along with the consumpion bils.

7.74. (a) The consumer requiring supply on temporary basis shall be requdegddsit in
advance, in addition to the estimated cost of works, the estimated consumption
charges at the rate stipulated in Tariff Order for Temporary supply, and worked out
on the basis for use of electricity by the consumer for six (6) hours per dgagdand
of two (2) months in case the supply is required for more than ten (10) days. If the
period of temporary supply is for ten (10) days or less, the advance consumption
charges for the actual period requisitioned shall be paid.

(b)The Bill for electicity consumed in any month shall be prepared at the tariff
applicable plus hire charges as mentioned aboverigb). The consumers have to
pay monthly CC charges regularly during the period of availing of temporary supply
and the estimated energy comgation deposit shall be adjusted with the last month
consumption and the balance if any shall be refunded.

(c) In the case of consumers requiring temporary supply for the purposes of Cinema,
the estimated energy charges for a minimum period of threed@hsi shall have

to be deposited by the consumer subject to the condition that the consumer shall pay
every month energy and other miscellaneous charges for the preceding month and
the amount deposited by him in advance shall be adjusted with the last mont
consumption and the balance amount shall be refunded.

(d) In the event of estimated energy charges deposited by the consumer having been
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found insufficient, the consumer shall deposit such additional amount, as may be
demanded by the Licensee failingialinthe Licensee may discontinue the supply of
electricity.

7.75. Estimated costof works and estimated energy charges:
These charges shall be paid in advance by the consumer in accordance with the
procedure prescribed above.

7.76. Regular consumers requiring temporary additional supply: In cases where
consumers availing of regular supply of energy require additional supply for
temporary period, the additional supply shall be given as a temporary service under a
separate connection and charged as such in asu@dvith the above procedure.

Other charges in LT
Service connection charges

7.77. The service connection charges shall be collected as per the Regulations issued by the
Commission from time to time. Service connection wires fof\LTrrigation and
Agricultural purposes shall bkid collecting an amount oRs. 25/ per HP of
contracted load towards service connection charges.

Reconnection

LT service
LT-1 (A) Rs.25
OverheadL T services Rs.75
U.G. svices Rs. 200
Testing
Installation Charges

Thefirst test andinspection of anew installation
or of an etension to anexistingindallation.

Chagespayalde bytheconsumerin adsance for

each sulsequent test and/or ingedion if found
necessary owingto anyfault in theinstallation or Rs. 20
to noncomplianceof the condtions of suply

Nil

Meter Charges
A.C. Single PlaseEnergy meter Rs.100
A.C. ThreePhase Energy meter Rs.300
LT Tri Vector meter Rs.2,000

Service calls

Chagesfor attendance of fusemanfor Low

Tension Consumers Charges
i.  Replacing of Licenseed cut out fuses Nil
ii. Repacingof consumerss fuses Rs.3
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Chargesfor attendance of fuseman/Wireman at
theconsumer spremises duringanyfunction or Rs. 100for eachday or part
temporary illuminaion provided aFuse man/ thereof
Wireman can beparedfor such work '
Chargesfor infructuousvisit of Licersee Rs. 25 for eachvisit when thereis
employeesto the @nsumerds premises no defect in Licenseeds equipment
Miscellaneous charges
Application Registration Fees Charges
i. ForLT Agricultural & Domestic Rs. 25
ii. Forall other LT Categories Rs.50
Revision of estimates Rs.10
Fee for rerating of consumer's indallation at the
request of the consumer.
This doesnot includethe additional charges pgale
by theconsumer for increasing his connetedloadin Rs. 20
excess of the contractedload, as povidedin General
Terms and canditions of suppy.
Resealing of
I. LT MeterCut outsin theconsumer's Rs.5
Premises
ii.  M.D. Indicaor meters andother apparatus
in the cansumer's premises. For all other Rs.100
LT Categories

The aforesaid chargesdo not include the additional charges payalde bythe caxsumer for
bre&kingthe sals

For changing meter only attherequest of the
cormsumer (where it is not necessitated by increase Rs.25
in demand grmanerly)
Actual cost of material and labour
For changing or moving a meter board plus 5% sugvision chargeson st
of materials andabour
Customer charges
Consumer category Rs/ month
LT-1: Domestic (Units month)
0-50 Rs.25
51-100 Rs. 30
101-200 Rs.50
201-300 Rs. 60
301-400 Rs. 80
401-800 Rs. 80
Above 800 uits Rs. 80
LT-I1: Non-Domestic/ Commer cial (Units/month)
0-50 Rs.45
51-100 Rs.55
101-300 Rs. 65
301-500 Rs. 65
Above 500 uits Rs. 65
LT-Il (C): AdvertisementHoardings Rs.70
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LT-Il (D): Hair cutting Sdons wth cansumption
upto 200 wnits permonth

0-50 Rs.45
51-100 Rs.55
101-300 Rs. 65
LT-III: Indugry upto 20 HP Rs.75
LT-11: Indugry 21-50 HP Rs.300
LT-111: Indugry 51-100HP Rs.1125
LT IV: Cottage Indugries Rs.45
LT V:Agriculture Rs. 30
LT VI: Street Lighting& PWS Rs.50
LT-VII: Geneal purpose Rs. 60
LT-VII: Temporary sumply Rs. 65
Urgencychagesfor temporary suply at short Rs. 100
natice
: : As per the General Termsand
%glecigl(;%gscg&h?rsgeabefor theft/pilferage and Conditions ofSupply (GTCS)
P approved bythe Commission from
timeto time.
Supevision/Inspection & checking charges Charges
i.  ForLT I(A) Domestic Rs.100
ii. ForLT I(B) Domestic Rs.100
iii. LT Agricultural Rs. 100
iv. Forall other LT Categories Rs. 100

Miscellaneous works in LT

7.78. The charges for any work which the Licensee may be required to undertake for the
consumer and which st included in the foregoing schedule, shall be the actual cost
of labour and material plus 25% on cost of labour and material to cover overhead
charges. The aforesaid charges shall be paid by the consumer in advance.

Power factor apparatus and capacitorsurcharge for LT

7.79. Every LT consumer not provided with Trector meters, except LT Domestic,
using induction motors and/or welding transformers shall install shunt capacitors of
the rating specified by the Licensees in the General Terms and Conditsungply
(GTCS) approved by the Commission from time to time. In case the rated capacity of
the induction motor or welding transformer falls in between the steps of the stipulated
ratings, the capacitors suitable for the next higher step shall be iddbgli¢he
consumer.

7.80. The failure on part of the consumer with the above requirement shall be treated as
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violation of the terms and conditions of supply and the Licensee can terminate the
contract and collect the sum equivalent to the minimum charges foaldnece initial
period of agreement, apart from disconnection of supply as provided in the General
Terms and Conditions of Supply.

7.81. In the case of LT consumers (except LT Domestic\LTLT-VI (A), LT-VII (B))
not covered by kVAh billing, if during insg&on, no capacitor is found, or the
capacitors already installed are found damaged or having defect or ceased to function,
such consumer shall be liable to pay capacitor surcharge at 25% of the monthly bill
amount, as per the terms and conditions of gupptified by the licensee and
Licensees shall not levy LPF surcharge.

7.82. LT consumers, except LTDomestic, who are provided with metering capable of
measuring active and reactive power under the orders of the Commission, shall
maintain their power factqreferably in between 0.95 lag and 0.95 lead in the interest
of the system security. The consumers should not maintain the power factor on
leading side less than 0.95. If any consumer maintains the power factor less than 0.95
lead for a period of 2 consdore months, it must be brought back in the range of +
0.95 within a period of 3 months failing which without prejudice to such other rights
as having accrued to the Licensee or any other right of the Licensee, the supply to the
consumer may be discontirdieHowever, for the purpose of kVAh billing leading
kVArh shall be blocked.

A

Par t 6B6
HT -Tariffs

7.83. These tariffs are applicable for supply of Electricity to HT consumers, having loads
with a contracted demand of 70 kVA and above and/or having a contraeidd |
exceeding 56 kW/ 75 HP, excluding il industrial categories. For LTIl Industrial
category having contracted load of more than 100 HP, the HT tariffs are applicable.

HT-I: Industry
Applicability

7.84. This tariff is applicable for supply to all HT consumers using electricity for industrial
purpose. Industrial purpose shall mean manufacturing, processing and/or preserving
goods for sale, but shall not include shops, Business Houses, Offices, Public
Buildings, Hospitals, Hotels, Hostels, Choultries, Restaurants, Clubs, Theatres,
Cinemas, Printing Presses, Photo Studios, Research & Development Institutions,
Airports, Bus Stations, Railway Stations and other similar premises (The enumeration
above is illustative but not exhaustive) not withstanding any manufacturing,
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processing or preserving goods for sale.

7.85. This tariff shall also apply to:

i. Water Works & Sewerage Pumping Stations ograted by the Government
Departments or Ceoperative Societies and pump sts of Railways, pumpng
of water by industres as sWbsidiary function and sawerage pumping stations
operated by local bodies.

ii. Workshops (involving activity of manufacturing), bus depots of TSRTC,
servicing and repairing centres of TSRTC, cold storages, ritdis, oil mills,
saw mills, Ice candy, Ice manufacturing units with or without sale outlets.

lii. These shall not be included in HT | (A) category: All servicing & repairing
centres other than that of TSRTC, bus depots other than that of TSRTC, gas/
oil storage/transfer stations, warehouses/ godowns/ storage units (except for
cold storages), etc.

Iv. The Information Technology (IT) units identified and approved by the
Consultative Committee on IT Industry (CCITI) constituted by Government
Telangana State.

v. Newspaper printing units.

vi. Poultry Farming Units.

vii. Pisciculture and Prawn culture units.

HT-I (A): Ind ustry i General

7.86. Atime of day tariff ofRs. 1.00 per kVAh in addition to the normal energy charges at
respective voltages is applicable during peak hours of 06:00 am to 10:00 am and 06:00
pm to 10:00 pm. Similarly, a reduction tariff of (incentive) ofRs. 1.00 per kVAh
to the normal energy charges at respective voltages is applicable during the night time
i.e. from 10:00 pm to 06:00 am. The normal energy charges for respective voltages
are applicable during 10:00 am to 06:00 pm.

7.87. The normal energy chaeg applicable (for this categooyher than Poultry farms)
between 10:00 am and 06:00 pm are as follows.
Demand Charge* Energy Charge

Categay (Rs/month) (Rs/kVAh)
Unit Rate
HT 1(A): Industry General
11kV kKVA 390 6.65
33kV kKVA 390 6.15
132kV andabove kKVA 390 5.65

* Demand chageis calculatedat Rs/ kVA/ month of the Blling Demand
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7.88. The energy charges applicable (for this category other than Poultry farms) during the
peak hours and night time hours are shown below.

Demand Charge Energy Charge
Categay (Rs/ month) (Rs/ kVAh)
Unit Rate

HT I: Timeof Day Tariffs(6 AM to 10AM)

11kV 7.65
33kV 7.15
132kV andabove 6.65
HT I: Timeof Day Tariffs(6 PMto 10 PM)

11kV 7.65
33kV 7.15
132kV andabove 6.65
HT I. Timeof Day Tariffs(10PM to 06 AM)

11kV 5.65
33kV 5.15
132kV andabove 4.65

HT-1 (A): Industry 7 Generali Optional Category for contract maximum demand
upto 150 kVA

7.89. This Optional category is applicable to HT IndustryGeneralconsumers whose
contracted maximum demand is up to 150 kVA and availing supply at 11 kV only.
The consumers who qualify under this category are free to opt to remain under HT
1(A) or choose this Optional stdategory.

7.90. The charges applicable are as follows

Demand Charge* Energy Charge
Categay (Rs./month) (Rs./kVAh)
Unit Rate

HT I(A): Industry i General i Optional

Category for contract maximum demand

upto 150 kVA

11kV kVA 80 7.00
* Demand chageis caculatedat Rs/ kVA/ month of the Blling Demand

HT-I (A): Industry T General- Poultry farms

7.91. Atime of day tariff ofRs.1.00 per kVAh in addition to the normal energy charges at
respective voltages is applicable during the peak hours of 06:00 am tcah® £d
06:00 pm to 10:00 pm. Similarly, a redwon in tariff (incentive) ofRs. 1.00 per
kVAh to the normal energy chges at respective voltages is applicable during the
night time i.e. from 10:00 pm to 06:00 am. The normal energy charges for respective
voltages are applicable during 10:00 am and 06:00 pm.

7.92. The normal energy charges applicable for Poultry farms, betvge@d am and 06:00
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pm are as follows.

Demand Charge * Energy Charge

Categay (Rs/ month) (Rs/ kVAh)
Unit Rate
HT I (A):Poultry Farms
11kV kVA 390 6.65
33kV kVA 390 6.15

* Demand chageis calculatedat Rs/ kVA/ month of the Blling Demand

7.93.

The energy charges applicable for Poultry farms, during the peak hours and night time
hours is shown below.

Demand Energy Charge
Categay Charge (Rs/ kVAh)
(Rs/month)

Unit Rate
HT I: Timeof Day Tariffs(6 AM to 10AM)
11kV 7.65
33kV 7.15
HT I: Timeof Day Tariffs(6 PMto 10 PM)
11kV 7.65
33kV 7.15
HT I: Timeof Day Tariffs(10PM to 06 AM)
11kV 5.65
33kV 5.15

Colony consumption

7.94. The consumption of energy exclusively for the residential colony/ township in a

7.95.

7.96.

7.97.

month, separately metered with meters installed by the consumer and tested and
sealed by ta Licensee shall be billed Bs.6.30 per kVAh.

In case segregation of colony consumption has not been done, 15% of the total energy
consumption shall be billed &s. 6.30 per kVAh and the balance kVAh shall be
charged at the corresponding energy tariff undefl Ki¥): Industry- General.

Wherever possible colonies of Industry shall be given a separate HT service under
HT-VI: Townships and Residential Colonies.

Seasonal Industries coming under HTl (A)

Where a consumer avails supply of energy for manufacture of sugar or ice or salt,
decorticating, ginning and pressing, cotton seed oil mills, seed processing, fruit
processing, tobacco processing anedmgng andfor such other industries or

processes as may be approved by the Commission from time to time principally
during certain seasons or limited periods in the tariff year and the main plant is

Telangana State Electricity Regulatory Commission 139



7. Terms and Conditions of Tariff

regularly closed down during certain months, such consumer ghetiianged for the
months during which the plant is shutdown (which period shall be referred to as the
off-season periogl as follows.

Demand Charge* Energy Charge

Categay (Rs/ month) (Rs/ kVAh)
Unit Rate
HT 1(A): Seasordl Industries
11kV kKVA 390 7.60
33kV kKVA 390 6.90
132kV andabove kKVA 390 6.70

* Demand chageis calculatedat Rs/ kVA/ month ofthe Blling Demand.
Billing Demandis based on Recaded Maximum Demand or30% of the Cantracted Demand
whicheveris higher.

HT -1 (B): Ferro Alloys

Demand Charge * Energy Charge

Categay (Rs/ month) (Rs/ kVAh)
Unit Rate
HT I(B): Ferro Alloy Units
11kV 5.90
33kV 5.50
132kV andabove 5.00
* Demand chageiscaculatedat Rs/ kVA/ month ofthe Blling Demand
HT-II: Others
Applicability

7.98. This tariff is applicable to:

a) All HT Consumers other than those covered under HT Categories | and Il to VII.

b) Consumers who undertake Non Domestic activity,

c) Consumers who undertake Commercial activity,

d) Consumers who avail supplyehergy for lighting, fans, heating, air conditioning
and power appliances in Commercial or Ndomestic premises. For example
shops, business houses, offices, public buildings, hospitals, hostels, hotels,
choultries, restaurants, clubs, theatres, cineritg, liember depots, photo studios,
printing presses, all servicing & repairing centres (other than that of TSRTC), bus
depots (other than that of TSRTC), laundries, dry cleaning units. Gas/oll
storage/transfer stations, warehouses, godowns (other than stmildge
godowns), storage units or of similar nature and

d) Educational institutions run by individuals, NGovernment Organizations or

Private Trusts and their student hosteis also classified under this category.

7.99. A time of day tariff ofRs. 1.00per kVAh in addition to the normal energy charges at
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respective voltages is applicable during peak hours of 06:00 am to &aif:@hd
06:00 pm to 10:00 pm. Similarly, a reduction in tfafihcentive) ofRs. 1.00 per

kVAh to the normal energy charges atpestive voltages is applicable during the
night time i.e. from 10:00 pm to 06:00 am. The normal energy charges for respective
voltages are applicable during 10:00 am to 06:00 pm.

7.100. The normal energy charges applicable forHDthers, between 10:00 am ad6:00
pm are as follows.

Demand Charge * Energy Charge
Categay (Rs/ month) (Rs/ kVAh)
Unit Rate
HT Il Others
11kV kVA 390 7.80
33kV kVA 390 7.00
132kV andabove kVA 390 6.80
* Demand chageis calculatedat Rs/ kVA/ month of the blling demand

7.101. The energy charges applicable for4HDthers, during the peak hours and night time
hours is shown below.

Demand Charge Energy Charge
Categay (Rs/ month) (Rs/ kVAh)
Unit Rate
HT II: Timeof Day Tariffs(6 AM to 10AM)
11kV 8.80
33kV 8.00
132kV andabove 7.80
HT Il: Timeof Day Tariffs(6 PM to 10PM)
11kV 8.80
33kV 8.00
132kV andabove 7.80
HT I1: Timeof Day Tariffs (10PM to 06
AM)
11kV 6.80
33kV 6.00
132kV andabore 5.80

Explanation:In respect of Governmentcontrolled Auditoriums and Theares runby public
charitable insttutionsfor purposeof propagation of art and culturewhich are notlet out with

a pofit motive and in resped of other Public Charitable Insitutions endering totally free
service to the general pubdic and the crematoriums operated and maintained by the local
bodies, theverdl kVAh rate (including custaner charges) may belimited to the driff rates
under LT-VII: General purpo%, in spedfic casesas dedded by the Licensee.
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HT -11I: Airports, Railway stations and Bus stations

Applicability

7.102. This tariff is applicable to Airports, Railway stations and Bus stations.

7.103. A time of day tariff of F.1.00 per kVAh in addition to the normal energy charges at
respective voltages is applicable during peak hours of 06:00 am to &af:@hd
06:00 pm to 10:00 pm. Similarly, a redion in tariff (incentive) ofRs. 1.00 per
kVAh to the normal energy chargas respective voltages is applicable during the
night time i.e. from 10:00 pm to 06:00 am. The normal energy charges for respective
voltages are applicable during 10:00 am to 06:00 pm.

7.104. The normal energy charges applicable forHTAirports, Railwaystations and Bus
stations, between 10:00 am to 06:00 pm are as follows.

Demand Charge* Energy Charge|
(Rs/ month) (Rs/ kVAh)
Categay Unit Rate
HT [11 Airports, Bus stations and Railway
stations
11kV kVA 390 7.50
33kV kVA 390 6.85
132kV andabove kVA 390 6.45
* Demand chageis calculatedat Rs/ kVA/ month ofthe Blling Demand

7.105. The energy charges applicable for-HITAirports, Railway stations and Bus stations,
during the peak hours and night time hours is shown below.

Demand Charge Energy Charge
Categay (Rs/ month) (Rs/kVAh)
Unit Rate
HT I1l: Timeof Day Tariffs(6 AM to 10AM)
11kV 8.50
33kV 7.85
132kV andabove 7.45
HT I1l: Timeof Day Tariffs(6 PM to 10PM)
11kV 8.50
33kV 7.85
132kV andabove 7.45
HT I1l: Timeof Day Tariffs(10PM to 06 AM)
11kV 6.50
33kV 5.85
132kV andabove 5.45
HT -1V: Irrigation & CPWS
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HT -1V (A): Lift irrigation
Applicability

7.106. This tariff is applicable to lift irrigation schemes managed byGloeernment of

Telangana State and for consumers availing of HT supply for Irrigation and
Agricultural purposes.

Demand Charge*| Energy Charge

Categay (Rs/ month) (Rs/ kVAh)
Unit Rate
HT IV(A): | rrigation and Agriculture
11kV kVA 165 5.80
33kV kVA 165 5.80
132kV andabove kVA 165 5.80

* Demand chageis calculatedat Rs/ kVA/ month of the Blling Demand

7.107. Demand Charges would be levied on higher of 80% of Contracted Maximum Demand
(CMD) or Recorded Maximum Demand (RMD) for operatiomanthsi July to
November (5 months).

7.108. Demand Charges would be levied on higher of 20% of CMD or RMD for non
operational months December to June (7 months).

HT -1V (B): Composite Protected Water Supply schemes
Applicability

7.109. This tariff is applicable toenergy consumption by HT services pertaining to
Composite Protected Water Supply (CPWS) schemes in rural areas. The composite
PWS schemes shall be as defined and modified by the Commission from time to time.

Demand Charge* Energy Charge
Categay (Rs/ month) (Rs/ kVAh)
Unit Rate

HT IV(B): CPWS

11kV 5.10

33kV 5.10
132kV andabove 5.10

* Demand chageis caculatedat Rs/ kVA/ month ofthe Blling Demand

Subject to aminimum darge of Rs. 300/ kVA/ yea.

HT-V: Railway traction

HT-V (A): Railway Traction
Applicability

7.110. This tariff is applicable to HT Railway Traction (other than Hyderabad Metro Rail
traction load).
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Demand Charge Energy
Category (Rs/ month) (Rs/ kVAh)
Unit Rate
HT V (A) Railway Traction kVA 390 4.05

* Demand charge is calculatedRat/ kVA/ month of the Billing Demand

HT-V (B): Hyderabad Metro Rail

Applicability

7.111. This tariff is available for HMR to run its operations (other than construction projects)

to the extent of following:
a. Tractionload.

b. Access pathways to the station such as elevators, staircases (including escalators)
and platforms used for the purposes of boarding the train.

c. Enabling areas such as ticket counters, station office, operation/control rooms,
depots and public washrosntocated within the station premises (excluding
areas allotted for vehicle parking).

Demand Charge CEIE(;SZ
Category (Rs/ month) (Rs/ kVAh)
Unit Rate
HT V (B) HMR kVA 390 3.95

* Demand charge is calculatedRat/ kVA/ month of theBilling Demand

Explanation: The commercial load (other than that in the above clause) at HMR stations and
other HMR premises including any retail counters that are set up under the Telangana Shops
and Establishments Act, 1988 shall be metered and bijearately as per the relevant tariff

category.

HT -VI: Townships and residential colonies

Applicability

7.112. This tariff is applicable exclusively for (i) Townships and Residential colonies or
Cooperative group housing societies who own the premises andobgaipply at
single point for making electricity available to the members of such society residing
in the same premises at HT, (ii) any person who avails of supply at single point at HT
for making electricity available to his employees residing in coatigypremises, the
supply in all cases being only for domestic purposes, such as lighting, fans, heating
etc., provided that the connected load for common facilities such adoneestic
supply in residential area, street lighting and water supply etdl,b&havithin the
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limits specified hereunder.

WaterSupply & Sewerage and StreetLighting put together | 10% of total connectedload
Non-domestic/Commercial & Gened purpose puttogether | 10% of total connectedload

Demand Charge* Energy Charge

Categay (Rs/ month) (Rs/ kVAh)
Unit Rate
HT VI Townships & Residential Colonies
11kV kKVA 60 6.30
33kV kKVA 60 6.30
132kV andabove kKVA 60 6.30

* Demand chageis calculatedat Rs/ kVA/ month ofthe Blling Demand

HT -VII: Temporary supply
Applicability

7.113. Constructioractivities like construction of all types of structures/infrastructure such
as residential /commercial buildings (height of 10 meters and above), bridges, fly
overs, dams, power stations, roads, aerodromes, tunnels for laying of pipelines, etc.
The relevat tariff for temporary supply shall be applicable during the phase of
construction Construction activities of structures of height less than 10 meters will
fall under LT-1l and HT-11, as relevant.

7.114. Exhibitions,circuses outdoor film shootings, touringlkies, makeshift pandals for
festivals, makeshift pandals for public gatherings and such other similar activities
that are set up in open areas with no permanent structure.

7.115. For buildings above 10 meters in height regular supply shall be provided upon
submission of occupancy certificate / completion certificate as per Para 21 of
Hyderabad Revised Building Rules, 2006 issued vide erstwhile Andhra Pradesh
G.0.Ms.No0.86 dated 03.03.2006 and any other municipal authority in the State of
Telangana and on paymteof required charges.

Demand Charge* Energy Charge

Categay (Rs/ month) (Rs/ kVAh)
Unit Rate
HT VII: Temporary
11kV kVA 500 10.80
33kV kVA 500 10.00
132kV andabove kKVA 500 9.80

* Demand chageis caculatedat Rs/ kVA/ month ofthe Blling Demand

HT Rural Electric Co-Operative Societies (RESCO)

Demand Charge Energy Charge
(Rs/ month) (Rs/ kWh)
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Cateqay Unit Rate
HT VIII;: RESCO - Sircilla
11kV 452

i. RESCO, leing aLicensee, shl, as far as possibe maintain gpower factor of + 0.95at
its diawl points.

ii. No penal charges shall be made applicable.

lii. Customer charge is not applicable.
Terms and conditions of HT supply

7.116. Fuel Surcharge Adjustment (FSA) is applicable in accordance with the provisions of
theElectricity Act, 2003.

7.117. The tariffs are exclusive of the Electricity duty payable as per the provisions of the
AP Electricity Duty Act as adopted by Government of Telangana.

7.118. Voltage of Supply

Thevoltage at which syply has to beavailed by:

i. HT consuners, seking to awail of suppy on common feeders stall be: For Total
Cortracted Demandwith theLicensee and all othersources.
Up to 1500 kVA 11 kV
1501 kVAto 5000kVA 33 kV

AbOve5000 kVA 132 kV_or220 k\_/as may be
deddedby Licensee

ii. HT Consuners seking to avail of suppy through independent feeders from the
subgations wlere transformation to eequired voltage takes place shall be:

For totalcontraded Demand withthelicensees and al othersources.
Up to 2500 kVA 11kV
2501 kVA to 10,000 kVA 33 kV

Above 10,000 kKVA 132 kV or 220 kV as may be
decided by Licensee

Therelaxationsare subgct to thefulfil ment ofthefollowing conditions:

a) Theconsuner should lave an exclusive dedicated feeder from the subtstion
where transformationto required voltagetakes place.

b) The consuner shall pay full cost of the ervice line including take off
arrangementsat sulstation.
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7.119. The voltage surcharge for FY 2819 has been withdrawn.

7.120. Maximum demand
The maximum demand of supply of electricity to a consumer during a month shall be
twice the largest number of kilolt- ampere hours (kVAh) delivered at the point of
supply to the consumer during any consecutive 30 minutes in the month. However,
for the @nsumers having contracted demand above 4,000 kVA the maximum demand
shall be four times the largest number of kitdt-amperehours (kVAh) delivered at
the point of supply to the consumer during any consecutive 15 minutes in the month.

7.121. Billing demand
The billing demand shall be the maximum demand recorded during the month or 80%
of the contracted demand whichever is higher, excepVHlategory i.e., Townships
& Residential Colonies. For HVI category the minimum billing demand shall be
the recorded mamum demand condition of 80% Contract Maximum Demand is not
applicable.

7.122. Monthly minimum charges
Every consumer whether he consumes energy or not shall pay monthly minimum
charges calculated on the billing demand plus energy charges specified for each
category in this Part (B) to cover the cost of a part of the fixed charges of the Licensee.

7.123. Additional charges for maximum demand exceeding the contracted demand
7.124.In case, in any month the Recorded Maximum Demand (RMD) of the consumer

exceeds his Contreed Demand with the Licensee, the consumer shall pay the
following charges on excess demand recorded and on the entire energy consumed.

Demand dcharges on Energy chargeson full
RMD over CMD excess damand energy
100to0 120% 2 timesof normal charge Normal
0
Aé%g},//f 120%and upto 2 timesof normal charge 1.15timesof normal charge
More than 2@% 2 timesof normal charge | 1.20timesof normal charge

In case of HTV (A) & HT -V (B): Railway Traction and Hyderabad Metro Rail, the energy
charges shall be computed at 1.05 times of normal charges on the entire consuimption,
RMD exceeds 120% of Contracted Demand

7.125. Additional charges for belated payment otcharges
The Licensees shall charge the Delayed Payment Surcharge (DPS) per month on the
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bill amount at the rate of 5 paide$. 100/ day or R.550 whichever is higher. In case

of grant of installments, the Licensee shall levy interest at the rate of &8&mipum

on the outstanding amounts, compounded annually and the two charges shall not be
levied at the same time.

7.126. Customer charges
Every HT consumer shall pay customer charges as applicable to them, in addition to
demand and energy charges billed.

7.127. Maintenance of power factor at consumer end
HT consumers, who are provided with metering capable of measuring active and
reactive power under the orders of the Commission, shall maintain their power factor
preferably in between 0.95 lag and 0.95 lead énitterest of the system security. The
consumers should not maintain the power factor on leading side less than 0.95. If any
consumer maintain the power factor less than @88 for a period of 2 consecutive
months, it must be brought back in the ranfje 6.95 within a period of 3 months
failing which without prejudice to such other rights as having accrued to the licensee
or any other right of the Licensee the supply to the consumer may be discontinued.
However, for the purpose of kVAh billing leadikyArh shall be blocked.

Category wise specific condition of HT Tariff

HT -I: Industry
HT-I (A): Industry i General

7.128. The billing demand shall be the maximum demand recorded during the month or 80%
of the contracted demand, whichever is higher.

7.129. Energycharges will be billed on the basis of actual energy consumption or 50 kVAh
per kVA of billing demand, whichever is higher.

7.130. The power plantavailing power for startip powershall pay demand charges at the
rate of 50% of the rate approved for this catggo

HT-I (B): Ferro Alloy

7.131. Guaranteed energy efbke at 6,701 kVAh per kVA per annum on Average
Contracted Maximum Demand or Average Actual Demand, whichever is higher. The
energy falling short of 6,701 kVAh per kVA per annum will be billed as deemed
consumption. This shall be calated on an annual basis and not on a monthly basis
and disconnection periods shall be exempted while computing the minimakeff
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energy.

HT-1 (A): Industry 1 Seasonal Industries

7.132.

7.133.

7.134.

7.135.

7.136.

7.137.

7.138.

7.139.

7.140.

Consumers, classified as seasonal load consumers, who are desircaising af
the seasonal benefits shall specifically declare their season at the time of entering into
agreement that their loads should be classified as seasonal loads.

The period of season shall not be less than 4 (four) continuous months. However,
consumer can declare longer seasonal period as per actual.

Consumer, who desires to have a change
by him, shall file a declaration at least a month before commencement of the
respective tariff year.

Existing eligble consumers who have not opted earlier for seasonal tariffs will also
be permitted to opt for seasonal tariff on the basis of application to the Divisional
Engineer concerned of the respective Licensee.

The seasonal period once notified cannot be a@drduring one Tariff year.

The offseason tariff is not available to composite units having seasonal and other
categories of loads.

The offseason tariff is also not available for such of those units who have captive
generation exclusively for procedgring season and who avail supply from Licensee
for miscellaneous loads and other focess loads.

Any consumer who after declaring the period of season consumes power for his main
plant during the ofseason period, shall not be entitled to this cesioa during that
year.

Development charges as applicable to regular HT consumers shall be paid by the
consumers for availing supply under the above said category with seasonal benefits.
Consumers who have paid the development charges already as regslamers

need not pay the development charges.

HT -1l: Others

7.141.

The billing demand shall be the maximum demand recorded during the month or 80%
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of the contracted demand, whichever is higher.

7.142. Energy charges will be billed on the basis of actual Energy ogptsen or 25 kVAh
per kVA of Billing Demand, whichever is higher.

7.143. The power plantavailing power for stastip powershall pay demand charges at the
rate of 50% of the rate approved for this category.

HT -11I: Airports, Railway stations and Bus stations

7.144. The billing demand shall be the maximum demand recorded during the month or 80%
of the contracted demand whichever is higher.

7.145. Energy charges will be billed on the basis of actual energy consumption or 50 kVAh
per kVA of billing demand whichever is higher.

HT -IV: Lift Irrigation, Agriculture and CPWS

7.146. The metering is mandatory for this category i.e-INTA) & HT -IV (B).

HT-V: Railway Traction

7.147. The billing demand shall be the maximum demand recorded during the month or 80%
of the contracted demand, whéler is higher.

7.148. Energy charges will be billed on the basis of actual energy Consumption or 32 kVAh
per month per kVA of Contracted Demand whichever is higher.

HT -VI: Townships and residential colonies
7.149. The billing demand shall be the recorded maxindemand during the month.

7.150. Energy Charges will be billed on the basis of actual consumption or 25 kVAh per
kVA of Contracted Demand, whichever is higher.

7.151. The above provisions shall not in any way affect the right of a person residing in the
housing unit slal or leased by such Cooperative Group Housing Society, to demand
supply of electricity directly from the distribution licensee of the area.

HT-VII: Temporary supply

7.152. (a) Temporary supply can be given initially for a period up to one year as per the tariff
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applicable under temporary supply category. After the expiry of one year, the
consumer is at liberty to seek further extension.

(b) The billing demand for Temporasypply shall be contracted demand or recorded
maximum demand registered during the month whichever is higher.

7.153. Requests for temporary supply of energy cannot be considered unless there is a clear
notice of at least one week in the case of domestic angl itmoaths in case of other
types of supply. If supply is required at a short notice, in addition to the charges
mentioned below, an urgency charge, as specified in miscellaneous charges is also to
be paid.

7.154. Estimated cost of the works means the costwofks for making necessary
arrangements for supplying energy including the cost of distribution lines,
switchgear, metering equipment, etc., as may be worked out on the basis of standards
and norms prescribed by the Licensee, from time to time plus cdsinoéntling the
lines and other works when the supply is no more required less the cost of retrievable
material.

7.155. (a) Estimated cost of the works, as detailed above, shall be paid by the consumer in
advance. After the works are dismantled and retrievablerials returned to stores,
a bill for the actual amount payable by the consumer shall be prepared and the
difference would be collected from or refunded to the consumer, as the case may be.
No development charges shall be collected for temporary supply

(b) In addition to the aforesaid charges payable by consumers availing temporary
supply, they shall pay hire charges at 2% on cost of retrievable material per month or
part thereof, for the duration of temporary supply. These charges will be claimed

along with the consumption bills.

7.156. (a) The consumer requiring supply on temporary basis shall be required to deposit in
advance, in addition to the estimated cost of works mentionetil®5b), the
estimated consumption charges at the rate stipulated ifi Qadier for Temporary
supply, and worked out on the basis for use of electricity by the consumer for 6 hours
per day for a period of 2 months in case the supply is required for more than 10 days.
If the period of temporary supply is for 10 days or lels, ddvance consumption
charges for the actual period requisitioned shall be paid.

Telangana State Electricity Regulatory Commission 151



7. Terms and Conditions of Tariff

7.157.

7.158.

(b) The bill for electricity consumed in any month shall be prepared at the tariff
applicable plus hire charges as mentioned above. The consumers have to pay monthly
CC chages regularly during the period of availing temporary supply and the
estimated energy consumption deposit shall be adjusted with the last month
consumption and the balance if any shall be refunded.

(c) In the case of consumers requiring temporary supplihe purposes of Cinema,

the estimated energy charges for a minimum period of three (3) months shall have to
be deposited by the consumer subject to the condition that the consumer shall pay
every month energy and other miscellaneous charges for trezlprgenonth and the
amount deposited by him in advance shall be adjusted with the last month
consumption and the balance amount shall be refunded.

(d) In the event of estimated energy charges deposited by the consumer having been
found insufficient, the @nsumer shall deposit such additional amount, as may be
demanded by the Licensee failing which the Licensee may discontinue the supply of
electricity.

Existing consumers requiring temporary supply or temporary increase in

supply: If any consumer availingegular supply of electricity at High Tension
requires an additional supply of electricity at the same point for a temporary period,
the temporary additional supply shall be treated as a separate service and charged as
per clause 1 above of HT Temporaryply, subject to the following conditions.

(a) The contracted demand of the temporary supply shall be the billing demand for
that service. The recorded demand for the regular service shall be arrived at by
deducting the billing demand for the temporarp@y from the maximum demand
recorded in the month.

(b) The total energy consumed in a month including that relating to temporary
additional supply, shall be apportioned between the regular and temporary supply in
proportion to the respective billimbemands.

Others charges in HT
Service connection charges

7.159.

The service connection charges shall be collected as per the Regulations issued by the
Commission from time to time.
Reconnection charges

HT
11kV Rs.1,000
33kV Rs.2,000
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