Telangana StateElectricity Regulatory Commission

5Floor, Singareni Bhavan, Red Hills, Lakdi -ka-pul,
Hyderabad 500004.

TARIFF ORDER

Retail Supply Tariffs for
FY 2017-18

In thesupply areas of
SoutherrPower Distributbon Company of Telagana Limited TSNPDCL)
and
NorthernPower Dstribution Company of Telangana Limit€d@dSSPDCL)

26.082017







TABLE OF CONTENTS

CHAPTER 1 - INTRODUGCTION ...ttt e e e eeees e e ettt et e e e e e e e smmna e e et e et raenaeeeeaaenens 2
11 BACKGROUND ... ..ttt teeee ettt et e e e srrr et e et e et e e e e e e et e et s ammmt e et e e e e e e e e e e e sessa s nnneeeeees 2
1.2. ADMISSION OF PETITIONS AND REGULATORY PROCESS.........cccccciiiriirieeeeieeenrree e 4
1.3. DATAGAPSANDLICENEE OGS REBSR.QNS. ..o smen e 6
1.4. COMMUNICATION WITH THE GOVERNMENT OF TEIANGANA STATE REGARDNG
SUBSIDY ottt s 6
1.5, STRUCTURE OF THE ORBR.......cooiiiiiiii it 7

CHAPTER 2 - STAKEHOLDER CONSULTA TION ...ttt ettt e s e e e e e e 9
2.1 TARIFF FILINGS ... e r e e e r e e e e e e e e smmmn e 9
2.2 CONSUMER CATEG@RY-WISE SALES FOR FY 2D7-18..........tiiiiiiiieiiieeieeeiinnnirerreeeee e 12
2.3 ENERGY AVAILABILITY FOR FY 201718......ccoiiiiiiiiiiiieeee e e 13
2.4 POWER PURCHASE COSFOR FY 201718........cccciiiiiiiiiiiiiii it 18
2.5 TRANSMISSION CHARGESFOR FY 201718 ...ttt 20
2.6 CONSUMER CATEGORISATON......ctttiiiiiiiiiiiiii it nene e 20
2.7 RETAIL SUPPLY TARIFFS FOR FY 201718 ...ttt e e e e e 24
2.8  OPERATIONAL ISSUES ..ottt et e e eee bbb 28
P2 O I o = 8 TP 31

CHAPTER 317 ANNUAL REVENUE REQUI REMENT FOR FY 2017-18.......cccuviiiiiiiiiiiiiiiiiiiiiiieeeeee, 35
3.1  SALES PROJECTIONS FRIFY 201718.....cociiiiiiiiiiiiiiiiieee e 35
3.2 ENERGY REQUIREMENT FOR FY 20T-18........ccoiiiiiiiiiiree e 39
3.3 ENERGY AVAILABILITY FOR FY 201718.......cccoiiiiiiiiiiiiiieeee e eeeennnnneeneeees e A
3.4 MONTHLY MERIT ORDERDISPATCH. .....cceiiiiiiii ittt e e 51
3.5  COST OF GENERATION. .. .ottt e 51
3.6 DISCOM WISE ALLOCATION OF ENERGY.......ouuttiiiiiiiiiiiiiiiiiiriiieiiciin et 56
3.7 DISCOM TO DISCOM(D-D) ENERGY TRANSFER AD D-D COST ADJUSTMENT...........c....... 56
3.8  ADDITIONAL INTEREST ON PENSION BONDS......coiiiiiiiiiiiiiiiiie i eeee e 56
3.9 POWER PURCHASE COST ...ttt etee et ee e et eeeesss e n e e ee e 56
3.10 DISTRIBUTION COST... ottt eee e 58
3.11  TRANSMISSION COST.....ooiiiiiiiiii et sessr bbb eeee e e e e e s 58
3.12 PGCIL & POSOCOCTHARGES.... ..ottt ettt e e e ne e e e e 59
3,13 SLDC CHARGES. ... et e s 59
3.14 INTEREST ON CONSUMERSECURITY DEPOSIT.....ootiiiiiiiiiiiiiiiii e 59
3.15  SUPPLY MARGIN ...ttt e e et e et e e e e e e e s s s smr e ettt naene e e e e e e e e e s nessmmnsd 60
3.16  OTHER CHARGES ... ..o e e e e et e e n e e e e e e e e e e s s smmes ] 60
3.17 AGGREGATE REVENUE RBUIREMENT (ARR)....cciiiiiiiieiiiiiiiiie et 60
3.18 SAVINGS DUE TO UDAY SCHEME.........ccitiiiiiiiiii it e s eeeeaas 61
3.19 NET REVENUE REQUIRENENT FOR FY 201718........ccccciiiiiiiiiiiieiieeeiiinrerreereeeen e 61

CHAPTER 47 COST OF SERVICE FORFY 2017-18.......ccooiiiiiiiiiieeee st 62
4.1  COST OF SERVICE.. ...ttt ettt e e aeed 62



CHAPTER 5 -TRUE UP FOR FY 201516 & PROVISIONAL TRU E UP FOR FY 2016-17 .......ccccovviiviennenn. 65

5.1 REGULATORY PROVISIONE. ..ottt ee e 65
52  TRUEUP FOR FY 201E8L6.......ccuutiiiiiiiiiiiiiiiccriiiiiiiiiiin e innne s 65
53 PROVISIONAL TRUE UPFOR FY 201617 .....uviiiiiiiiiiiiiiiiiiii it 67
CHAPTER 6T TARIFF DESIGN ...ttt ettt e et e e e e e e e e s s s e e e et e e e e e e e e neena s 69
6.1 LT II: NON-DOMESTIC/COMMERCIAL ......oviiiiiiiieitiee et sme e 69
6.2 LT HE INDUSTRY ittt ettt e e e e e e e e e e e e s e s ae e 71
6.3 LT VI AGRICULTURE ..ottt e ee e e e e e e e e e 74
6.4 LT VII: TEMPORARY SUPPLY ..ooiiiiiiii e 76
6.6 HT 1 OTHERS ...t e 81
6.7 HT V (A): RAILW AY TRACTION ...ttt ettt e e e st e e e e semee e e an 83
6.8 HT V(B): HYDERABAD METRO RAIL. .. ..ottt ettt e 84
6.9 HT VI TEMPORARY .ottt rnee s e 85
CHAPTER 7- RETAIL SUPPLY TARIFF SCHEDULE FOR FY 2017-18.......ccuviiiiiiiiiiiiiiiiiiiiiiieeeee, 88
7.1 REFERENCE TARIFF SCHDULE ...t 88
7.2 REVENUE AT REFERENE TARIFFS.... ..o 91
7.3 NON-TARIFF INCOME..... .ottt et ree e e ettt e s aeer e r e b s e e eeeeeeeeeas 93
7.4 REVENUE GAP AT REFERNCE TARIFFS......coo ittt 93
7.5 FULL COST RECOVERY RRIFF SCHEDULE..........ccoooiiiiiiee e 94
7.6  SUBSIDY COMMITMENT ....ooitiiiiiiiiii e 98
7.7 RETAIL SUPPLY TARIFFSCHEDULE..........coiiiiiiiiiiiiiiiieiiieee e 100
CHAPTER 8- TERMS AND CONDITIONS OF TARIFF ..ottt 105
CHAPTER9-COMMI SSI ONO S VBI.RE.C Tl 140
9.1 IMPORTED COAL....ciiiiiiiiiiiie ettt e e e bbb e e e e e e e s e 140
9.2  QUALITY OF DOMESTIC COAL.....coii ittt ee ettt s eeer e e e e e e et e e e e e e e e e e samreeeees 140
9.3 TRANSPORTATION OF FALED TRANSFORMERS.......coiitiiiiiiiiii e 140
9.4  SEGREGATION OF LOADSN AIRPORT ....cooiiiiiiiiii e e 140
9.5 COST OF SERVICE OF HV(B) HMR .....ooiiiiiiiiiiie ettt 140
9.6  SUBMISSION OF TARIFFPROPOSALS......cooi ittt ee e eeee e 141
9.7 PROCUREMENT OF SHORTERM POWER.........coiiiiiiiiiiiii e e e 141
9.8 LACK OF ADEQUATE MANPOWER.......outtiiiiiiiiiiiiii ettt 141
9.9 POOR DISTRIBUTION INFRASTRUCTURE.........cuitiiiiiiiiiiiiii et 141
9.10 RELEASE OF EXGRATIA IN CASES OF EECTRICAL ACCIDENTS.........ccccciiiiriiiiieecieenes 141
9.11 OTHER PREMISES OF ITUNITS. ...ttt e ee ettt eeer e e e e et e e e e e e e e e e smmreeeees 142
9.12 PARTICIPATION IN UDAY SCHEME ......cctttiiiiiiiiiiii et tnee e 142
.13  OTHERS ... ettt et e e e e e e e s ser e ettt et e e e e e e e e e e e n e a e e e e e e e 142
9.14 AUTOMATIC STARTERS FOR AGRICULTURAL CON3JMPTION .....ccooiiiiiiiiiieeee s 143
9.15 PAYMENTS AND REALISATIONS . ... .ottt eee s 143
9.16 MEASURES TO REDUCE BAK DEMAND .....coootiiiiiiiiiiiiiiteee e e e e 143



ANNEXURE 1: ABSTRACT OF RETAIL SUPPLY TAR IFFS APPROVED BY THE COMMISSION ...... 144
ANNEXURE 2: LIST OF STAKEHOLDERS WHO SUBMITTED THE  WRITTEN

OBJECTIONS/SUGGESTIONS.......ceiiiiiitiiiet ettt eei ettt e st e e ettt e e s e b e e e e s s s e e eaasbb s et e e s annnneeeeeas 152
ANNEXURE 3: TSSPDCL - CATEGORY WISE AND MO NTH WISE SALES FOR FY 201718 1

o e O AV 5 TR 156
ANNEXURE 4: TSNPDCL - CATEGORY WISE AND MO NTH WISE SALES FOR FY 201718 i1

APPROVED ...ttt eeer ettt e e e e e e e e aa— ettt e e e e e e e e e e e n e e nne e e e e e e e e e n e 159
ANNEXURE 5: BOTH THE DISCOMS - CATEGORY WISE AND MO NTH WISE SALES FOR FY 2017-

18T APPROVED ... .ouiiiiiiiiiiiiiii e 162
ANNEXURE 6: STATION WISE AND MONTH WISE AVAILABILITY OF ENER GY T APPROVED ....165
ANNEXURE 7: MERIT ORDER DISPA TCH OF ENERGY FOR FY 2017187 APPROVED ................... 169
ANNEXURE 8: TSSPDCLT COST OF SERVICE ......ooiiiiiiiiiiiiiiiiiteee s 173
ANNEXURE 9: TSNPDCL T COST OF SERVICE.......oittiiiiiiiiiiiiiiii ettt mmee e 182
ANNEXURE 11: CONSUMER CATEGORY WISE SALES APPROVED IN TRUE-UP OF POWER

PURCHASE COST FOR FY 201516........uutiiiiiiiiiiiiiiiiiesiiiiiesiee e sss e e e ssmmmn e s e e s e e 199
ANNEXURE 12: SPDCL - TRUE-UP OF POWER PURCHASECOST FOR FY 201516...........cccocciviinnns 201
ANNEXURE 13: NPDCL - TRUE-UP OF POWER PURCHASECOST FOR FY 201516........cccccvvvvvienneen. 202

ANNEXURE 14: CONSUMER CATEGORY WISE SALE S APPROVED IN PROVISIONAL TRUE -UP OF
POWER PURCHASE COSTFOR FY 201617 ......uuiiiiiiiiiiieiiieees ettt e e e e e eenneereeeeneena e e e e e e e e 203

ANNEXURE 15: SPDCL - PROVISIONAL TRUE -UP OF POWER PURCHASECOST FOR FY 201617.206
ANNEXURE 16: NPDCL - PROVISIONAL TRUE -UP OF POWER PURCHASECOST FOR FY 201617207
ANNEXURE 17: PUBLIC NOTICES ......ootiiiiiiiiiiiiieie ettt 208
ANNEXURE 18: LIST OF ACRONYMS ...ttt nnee e 210



LIST OF TABLES

Table 1: Consumer category wise sales projected by Licensees for FAQWM) ...........evveeeieiiiiiieiieceninnnnnn. 35
Table 2: Category wise Sales projections approved by the Commission for FAQMU) ..........ccccevveeeeeenn. 38
Table 3: Distribution Losses considered by the Commission for FY-2811............cccccceevivveccvvevveeeeeeeee 40
Table 4: SPDCI- Energy Requirement approved by the Commission for FYZABL.............ceeevviiiiiiiicecinnnnnn. 40
Table 5: NPDCL' Energy Requirement approved by the Commission for FY ABL7..........ccccocviiveiiiecceenns 41
Table 6: Allocation to Telangana Staterfr thermal generating stations of TSGENCO and APGENCAQ.......43
Table 7: Allocation to Telangana State from thermal generating stations of TSGENCO and APGENCO w.e.f.
I 00 02 0 PSPPSRSO 44
Table 8: Energy availability projections from thermal generating stations of TSGENCO and APGENCO approved
o)V 1 LT @0 o 4] 0 4 TESTS o o 1N (51 TSP 45
Table 9: Allocatedshare to Telangana State from hydel generating Stations...........ccvvvveieece e, 45
Table 10: Energy availability projections from hydel stations approved by the Commission.(MU).............. 46
Table 11: Share allocation to Telangana State in Central Sector Generating Statians..............ccccccvvvvvnnn.. ! A7
Table 12: Energy availability projections from Central Sector Generating r&aijoproved by the Commission
(MUD) ettt et s et ettt e et et anane et et e et et et et e s e s e et enann s st et et ee et et et et e s e nananaeneas 48
Table 13: Allocated Share to Telangana State in APGRCL ........ocuiiiii et 49
Table 14: Energy availability pregtions from APGPCL approved by the Commission (MU)...............c.eeuen. 49
Table 15: Energy availability projections from other long term sources approved by the Commission. (M50
Table 16: Energy availability projections from N@onventional energy sources approved by the Commission
YL ) PSRRI 50
Table 17: Energy Availability projections for FXOL7-18 (MU)........cccoiiiiiiiiiiiiiiicmreeees s e e e e e e e e eveneeaeeaeeeee 51
Table 18: Power procurement cost from thermal generating stations of TSGENCO and APGENCO for-£8 2017
.................................................................................................................................................................... 52
Table19: Power procurement cost from hydel generating stations for FY-PRL7............cccovvvvvviieeereveievnnnnnn. 53
Table 20: Power procurement cost from Central Sector Generating Stations for FY&017............ccvveee..d 54
Table 21: Power procurement cost from APGPCL for FY 2D87..........oooiiiiiiiiiiiie e 54
Table 22: Power procurement cost from other long term sources for FYIB017............ovvviiiiiiccciiiiiieeee e, 55
Table 23: Power procurement COSt from NCE SOUMCES......uuuiiiiii e ieeee et e e e e e e e aeaeaees 55
Table 24: Power purchase cost for both the DISCOMS for FY 2@L7.......coooiiiiiiiiiieeee e 57
Table 25: Power purchase cost for SPDCL for FY 2087........ccooviiiiiiiiiii e vetemee e s 57
Table 26: Power purchase cost of NPDCL for FY 20B7.........ouviiiiiii e 58
Table 27: Aggregate Revenue Requirement for FY 2ERANR Crore).......coucuviiieeiiiiiiieesiieee e 60
Table 28: Net Revenue Requirement for FY 2Q87(INR CrOr€S)........uuiiiiiiiiiiiiiiiiacee e iiiieeee et smee e 61
Table 29: Cost of Service for FY 2048 (INR/KWR)........coooiiiiiiie e eee e 63
Table 30: Power Purchase Cost variation for FY 2DBBINR Crore)............uuuviiiiieiieeiceeeiie e eeeeeeeeeevi e 67
Table 31: Provisional Power Purchase Cost variation for FY -2F1BNR Crores).........ccvvveeeviiiiirieceneeeennnnndd 68
Table 32: Reference Tariff Schedule for FY 20.........ooooii i 88
Table 33: Revenue at Reference Tariffs determined by the Commission (INR.Crate)...........cccccveeeeennnnn! 92
Table 34: Revenue Gap at Reference Tariffs determined by the Commission............ccvviveeieiiiiiiiennens 94
Table 35: Full Cost Recovery Tariff Schedule for FY 20B.........ccovvviiiiiiiiii e eeee e 95
Table 36: Subsidy commitment by the GOTS... ..o e 99
Table 37: Retail Supply Tariff Schedule for FY 2008..........ooooi e 100



Retil Supply Tariff Order for FY 20118

TELANGANA STATE ELECTRICITY REGULATORY COMMISSION
HYDERABAD

Present

Sri Ismail Ali Khan, Chairman
Sri H. Srinivasulu, Member

Dated26.082017

O.P.No. 22 0of 2016
Southern Power Distribution Company of Telangana LIim{T&iISPDCL)

O.P. No. 23 of 2016
Northern Power Distribution Company of Telangana LIim{{EENPDCL)
€ Applicants

The SouthernPower Distribution Company of Telangana Limited $P®CL) andthe
Northern Power Distribution Company of Telangana Limited RKFDCL) filed ther
petitions wnder Section64 of the Electricity Act, 2003, before the Telangana State
Electricity Regulatory Commission (TSERC or the Commission) 3012016 for
approval of Aggregate Revenue Requirem@iRR) for retail supply businessfor FY
2017-18. Subsequently, theariff proposals forretail supply business were filed on
13.04.2017Thepetitions were admitted by the Commission and assigned O.P. Nug#bers
of 2016 and23 of 2016, for TSSPDCLarnd TSNPDCLrespectively.

The Commissionin exerciseof its powess underthe Electricity Act, 2003 anthe Andhra

Pradesh Electricity Regulatory Commission (Terms & Conditions for determination of
tariff for Wheeling and Retail Sale of electricity) Redida No. 4 of 2005, adopted by
TSERC vide its Regulation No. 1 of 2014, and aftensideing all the petitioners
submissions, suggestions and objections of public, responses of Licensees, issues raised
during thepublic hearing, and all other relevant tadal, issus the following common
Orderfor convenience
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1. Introduction

ORDER
CHAPTER 1 - INTRODUCTION

1.1 BACKGROUND

1.1.1.

1.1.2.

1.1.3.

1.1.4.

Telangana State Electricity Regulatory Commission (herein referred to as TSERC or
Commission) was constituted by the Government of Telanff@o@S) in terms of

the provisions of Schedule Xl (C) (3) of the A.P. Reorganisation Act of 2014, read
with Section 82 of the Electricity AcR003vide G.0.Ms.No.3, (Energy) (Budget)
Department Dt:26.07.2014.

This Commission having den established u®2(1) of the Electricity Act, 2003
(herein referred to afthe AcD) is required to exercise the powers and functions
vested in itin terms of Section 8&ndSection 62(1) of the Act to determine the tariff
for (1) Supply of electricitypy a generating company to a Distribution Licenggg
Transmission of electricity(3) Wheeling of electricity and (4) Retail Sale of
electricity as the case may be within tB&te of Telangana.

The Commissionissued itsfirst Regulation,viz., Regulation No. 1 of 2014, on
10.12.2014 (Adoption of Previously Subsisting Regulations, Decisions, Directions or
Orders, Licenses and Practice of Directions). Clause ds0R#gulationspecifiesas
follows:

oAl Il r e g uibians, idicentisns or doeders, all the licences and practice
directions issued by the erstwhile Andhra Pradesh Electricity Regulatory Commission
(Regulatory Commission for States of Andhra Pradesh and Telangana) as in existence
as on the date of the congtion of the Telangana State Electricity Regulatory
Commission and in force, shall mutatisutandis apply in relation to the stakeholders

in electricity in the State of Telangana including the Commission and shall continue
to have effect until duly alteredepealed or amended, any of Regulation by the
Commission with effect from the date of notification as per Notification issued by the
Government of Telangana in G.0.Ms.No.3 Energy(Budget) Department, -0726
2014 constituting the Commission. o

In accordace with the above Regulations, all fRegulations framed bthe erstwhile

Andhra Pradesh Electricity Regulatory CommissiBRERQ will continue to apply

for the State of Telanganatill further modification The two (2) Distribution
Companies (referredo0 as t he O0Di std®l BCOMBaoLi)censee
namely, the Northern Power Distribution Company of Telangana Limited (referred to

as NTSNPDCLO or ANPDCLO) and tipamyoSout her

Telangana State Electricity Regulatory Commission 2
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Telangand i mi t ed (r efRDQGleoad oro MSSPORCILSSS f il ed
for Retail Supply Businedsr FY 2017-18 on 30.11.2016

1.1.5. In accordance with the provisions of Section 64 of the Act, it is incumbent upon the
Distribution Licensees to make an apption to the Commissioto determinethe
tariff in such manner and terms as may be specified by the Regulations framed by the
Commission.

1.1.6. The Distribution Licensees have to file ARBnd proposals for Retail Supply Tariff
for the entire Control Periolom FY 201415 to FY 201819. However,they sought
permission from the Commission to file ARR for Retail Supply Business for FY
2017-18 on annual basis in view of thmcertainty oforojection of energy availability
and estimation of power purchase cfstthe entireControl Period and Tariff The
Commission perntiied filing of ARR for the Retail Supply Business (RSB) only for
FY 2017-18 vide itsLr. No. TSERCTariff/DD(T-Engg)/T-03/2015D.No. 708/16 Dt.
19.11.2016

1.1.7. TheDistribution Licensees were to file theARR and Tariff proposals for FY 202-
18 on or before30.112016, so as to make available to the Commissiba statutory
time of 120 daysfor determiration of Tariff for FY 2017-18 commencing Aprill,
2017. The Distribution Licensees filed only the AR FY 201718 on 30112016
and soughadditionaltime in multiple instalmentgor filing of tariff proposalsciting
certain reasons. Considering the requests of the DISCOMSs, they have failed to file the
tariff proposals and instead sought further time ffiing the same vide the letters
dated 15.01.2017 and 31.01.2017 seeking time up to 28.02.2017. The Commission
vide its letter dated 17.02.2017 directed the DISCOMs to file the tariff proposals by
23.02.2017 and in default of the sowtu proceedings fodetermination of retail
supply tariff for FY 201718 would be initiated.

1.1.8. The DISCOMs vide the letters dated 23.02.2017 and 06.03.2017 further sought
additional time for filing the tariff proposals for FY 2013 lastlyup to 15.04.2017.
The tariff propoals for FY 201718 have been filed by the DISCOMs on 13.04.2017.
The DISCOMs submittedhat whileit had put in all the efforts for filing the tariff
proposals on time, the delay in filingas mainly attributable to the participation of
Telangana State IWDAY and signing the MoU in this regard on 04.01.2017 and the
initiative of Ministry of Power, Gol for examining and recommendihgoptions for
simplification and rationalisation of consumer categories and tariffs. Citing the above
reasons, the DISCOMsquested the Commission to condone the delay in filing of
tariff proposals for FY 201-18. The DISCOMs in their tariff proposals foy R017-18

Telangana State Electricity Regulatory Commission 3



1. Introduction

requested the Commission to continue the retaiplsugariffs approved for FY 2016
17, for FY 201718 with promsals to change the terms and conditions for some of the
consumer categories.

1.1.9. The Commission finds that although the DISCOMs have cited one of the reasons for
delay as rationalisation of consumer categories and tariffs, nothing of that sort has been
propased in their tariff proposals for FY 20dB. On the other reason of delay i.e.
participation in UDAY, the DISCOMs have stated that the delay is on account of
ascertaining the quantum of benefits under UDAY that could be passed on to the
consumers.

1.1.10.The Canmission expressats extreme displeasure on the inordinate delay in filing the
tariff proposals by the DISCOMs. The DISCOMSs, in their tariff proposals, have not
submitted any material information on the reasons cited for delay in its various
corresponderes with the Commission. The objective of the Electricity Act 2003 is to
protect the interestof the consumers and the Licensees. Although the delay in filing
the tariff proposals is not deable it is also not desirable to determine the tariffs
without considering the benefif participation in UDAY, which should be passed on to
the consumers with immediate effect. Hence, the Commission finds it appropriate to
condone the delay in filing of tariff proposals by the DISCOM¢ge expect the
DISCOMs to adhee to the terms and conditions agreed to in the UDAY MoU in
respect of filing of ARR on time from next year without fail.

1.2. ADMISSION OF PETITIONS AND REGULATORY PROCESS

1.2.1. Thepetitions for approval of ARR artariff for retail supply businesgor FY 2017-18
submitted by the Distribution Licenseesre scrutinded and found to be generally in
order as required under thESERC (Conduct of Business) Regulation2015
(Regulation No. 2 of 20)5The Caonmission admitted the filings and the same were
taken on record by assigning the following Original Petition (O.P.) numbers:

1 O.P. No.22 of 2016 for TSSPDCL

1 O.P.No.230f 2016 for TSNPDCL

1.2.2. Uponscrutiny of the ARKilings andtariff proposals submittedytthe Licensees, the
Commission identified certain data gapsd directed the Licensees to furnish
additional information.As directed by the Commissionhe Licensees furnished
additional informatiorandplacel the samen theirrespectivavebsites.

Telangana State Electricity Regulatory Commission 4
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1.2.3. The State Advisory Committe€SAC) meeting was conducted 6r.032017 to elicit
views of members on the ARR Proposals of D SCOMs The views of the
members wereluly consideredwhile determiningthe Retail Supply Tariffs fo FY

201%18.

124. Overview of stakehol dersé consul tation

T

The Licenseg as directed by the Commission, published a public notice in
two English newspapers (in English), two Telugu newspapers (in Telugu)
and two Urdu newspapers (English on 25.042017. The notice was to
inform the general public that thecenses have filed the ARR and Tarriff
proposals in respect of thewetail supfy businesdor FY 201718 before

the Commission

The filings made by thé.icenses along with supporting material exe
made available to the public at large through the offices of the Chief
General Manageand the Superintending Engingeperation circlesThe
filings and supporting material wea¢éso made available on the websites of
the Commission and the Licensees.

It was also notified in the public notice (Annextird7) that, objections /
suggestions on the ARR filings and tariff proposals may be filed with the
Licensee by5.05.201#vith a copy marked to the Commission.

In response to the public notiee)argenumber of objections / suggestions
were received (Annexuiie2) by the Commission both in writing as well as
oral during the public hearing.

The Licensee was also directed to reply to a#é thritten objections
receivedby 22.052017by sending the same the respective objector with

a copy to the Commission before the scheduled date of public hearing by
the concernedlicensee. The replies were also required to be posted on the
respective websites.

The Commission has conducted the public hearings at lagce j each

|l icenseeds area. The public"Mayarings

2017 on the filings of TSNPDCL and at Hyderabad ofi &éne, 2017 on

the filings of TSSPDCL. During the hearings, the Licensees made a brief
presentation on their respeaifilings and then the Commission heard the
objectors desiring to be heard in person. At the hearings, apart from the
registered objectors, the persons / organizations who had turned up at the
venue directly were also heard and their petitions / suggsstiere also
considered. At the end, as directed by the Commission, the respective
Licensees responded on the issues raised by the objetidrgy the

Telangana State Electricity Regulatory Commission 5
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hearing.

1 The Secretary to Government, Energy Department on behalf of the
Government of Telangana Statashmade a statement communicating the
Government ds commit ment to provide
power sector and subsidy to the utilities in accordamvitie the provisions
of section 65 of the Electricity Act 20@$ 06" June, 2017
The Commision places on record its deep appreciation for the awareness
and public spirit exhibited in the form of objections / suggestions made
both in writing as well oral submissisn on t he Li c.eMhieee s
all the views and opinions expressed by tbestimers / objectors may not
have been specifically reflected in this order; the Commission has made
every effort to address the spirit and essence of the objections / suggestions.
It also attempd earnestlyto respond to them wherever necessary the
issues being germane to the determination of the ARR and the tariff.

1.3. DATAGAPS ANDLICENSEEG6 S RESPONSES

1.3.1. Thefollowing additional information/clarificatiohwere soughfrom the Petitioners

1.3.2.

by the Commission

Audited Accounts for FY 20136 along with the Supementary Audit Report of
Comptroller & Auditor GeneralGAG).

Justification for variation in actual consumer categoise sales for FY 201456
in comparison to the approved sales.

Compliance to the directive of the Commissfonprojection of agricultual sales.
Supporting documentihat detail thebasis of sales projectistior Lift Irrigation
Schemes for FY 20178.

Details of actual sourewise power purchasguantity and corresponding cost for
FY 201415, FY 201516 and FY 20147 in the specifieflormat.

Basis ofenergyavailability projectionssourcewisefor FY 201718.

Justification for projections ahuch lowerenergyavailability from hydro power
stationsfor FY 201718 as compared the approved figures for FY 204&.

The Commission consided the information submitted bthe Licenseeswhile
analsing the ARR for FY 207Z-18.

1.4. COMMUNICATION WITH THE GOVERNMENT OF TELANGANA STATE

REGARDING SUBSIDY

Telangana State Electricity Regulatory Commission 6
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1.4.1. The Commission has sent a communication to the Government of Telangana State
vide the letter dated5.07.2017 informing that the Commission after examining each
component of the filings made by the Licensees had determined the Revenue
Requirement for the two DISCOMs together at INR 27,296.48 Crore. The
consolidated Revenue Gap arrived for both the @SS is INR 4777.04 Crore. In
addition to the amount of INR 4777.04 Crore, the Commission further informed the
GOTS that if it intends to continue the existing subsidy commitment of INR 2/unit for
Poultry Farms, the additional subsidy amount of INR 20.1&epver and above
INR 4777.04 Crore need to be provided by the GoTS.

1.4.2. In the letter to GoTS, the Commission has placed the Full Cost Recovery Tariff
Schedule (FCRTS) for FY 20118, which the Licensees have to charge in the
absence of an external subigation u/s 65 of the Electricity Act, 2003 in order to
recover the Commission determined ARR. The Commission also prepared a Retall
Supply Tariff Schedule (RSTS) for FY 2018 duly considering the following:

() If the RSTS is to be implemented, the lnsees shall have to be compensated
by the GoTS u/s 65 of the Electricity Act, 2003 to the extent of INR 4777.04
Crore for FY 201718.

(ii) In case GoTS wishes to further reduce tariffs for any class of consumers in the
RSTS, then the consequential subsilgll have to borne by the GoTS.

1.4.3. The Commission has sent a reminder letter to the GoTS vide the letter dated
18.08.2017, to communicate the consent of the GoTS on the quantum of subsidy to be
provided.

144. 1 n response to the Commmnsentvae tbheslLetlerenb.t er s,
945/Budget.A2/201-1 dated 26.08.2017 of the Special Chief Secretary to Energy
Department, issued directions u/s 108 of the Electricity Act, 2003 to maintain uniform
Retail Supply Tariffs for all the consumer categories acrofis the DISCOMs of the
State for FY 201718 and communicated the Subsidy to be provided by the State
Government u/s 65 of the Electricity Act, 2003.

1.5. STRUCTURE OF THE ORDER

1.5.1. This Order is organised eightchapters as detailed below

1 Chapter 1 provides the background and details dhe quastjudicial regulatory
proces undertaken by the Commission.

1 Chapter 2 summarsesthe interaction withthe stakeholders including issuesised by
stakeholders, LicensegresponsesandtheC o mmi s siewsthefesn
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1. Introduction

(@)
(%]

1 Chapter3det ai |l s t Iseb rRied g itad man,e an@lyBig sanutBysand n
conclusion on ARR for FY 20178.

[@))
(%]

1 Chapterddet ai |l s t Iseb rRied g it ad ma,e an@lyBig sanuteysand n
conclusion orconsumer cagory-wise Cost of Servictor FY 201718.

1 Chapter5det ail s the Petitionersd submissions
conclusion orfinal true-up for FY 201516 andprovisional truing up for FY 201&7.

1 Chapter6det ai | s t Iseb iPied 9 it o m:,e an@lyBis siutimysand n 0 s
conclusion ortariff design

1 Chapter 7 details theapproved Retail Supply Tariff Schedule for FY 2a18.

1 Chapter 8 details the terms and conditiortd tariff applicable to LT and HT
consumers.

1 Chapter9det ai l s the Commi ssionbs Directives.
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Retil Supply Tariff Order for FY 20118

CHAPTER 2- STAKEHOLDER CONSULTA TION

The Commission has received several objections/suggestions/comments on the petitions
for determination of ARR and the retail supply tariff for FY 28 The Commission

has obtained replies from the DISCOMS on the objastguggestions/comments
received from the stakeholders. For the sake of clarity, the objections raised by the
stakeholders and responses of the petitioner have been consolidated and summarised
issuewise

The Commission has taken note of all the objectsaggestions/comments of the
stakeholders raised in writing as well as during the courseHedring and the
DISCOMGs responses to therm the subsequent Chapters of this Order, the Commission
has kept in view the objections/suggestions/comments of dakehsilders and replies of
the Petitioner in determination tiferetail supply tariff for FY 201718.

2.1 TARIFF FILINGS
2.1.1 Stakeholdersubmitted the following:

1 Adequacy of information & adherence to timelines The DISCOMs are
repeatedlynon-complaint with thedirectives of the Commission with respect to the
timelines of tariff filings.The DISCOMs have requested the Commission to retain
the Retail Supply Tariffs of FY 20167 for FY 201718 but have nosubmitted
adequate information for facilitating the stakkters tobe able to raisebjections
andprovidesuggestionsn thetariff filings for FY 201718.

1 Fixed charges for backing down The DISCOMs in their filings have projected
surplus power for FY 20118. Howeverthe details of fixed charges to be péod
backing dowrin view of the aforesaid surplus poweere not submitted

1 Revenue details:The DISCOMs have submitted thevenuerequirement for FY
201718 but have not submitted thevenue at current tariffsevenuegap, subsidy
expected from the SGovernmentind the measures to bridge tegenuegap, if
any, after considering the State Government subsidy.

1 True up proposals: Despite the directives of the Commission in the Retail Supply
Tariff Order for FY 201617 to file the trueup proposals, & DISCOMs have not
filed the trueup proposals as directed by the Commissaiting the Ujwal
DISCOM Assurance YojandJDAY). The ARR filings do not provide information
on the status of loans take@ver under UDAY by GoTSThe Commission is
requested to dect the DISCOMSs to file the trugp proposals in accordance with
the Regulationsvithout any further delay.

1 Regulatory asset The unbridged Revenue Gap, if any, for FY 2018 after
considering the State Government subsidy should neither be treateg@atBry
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2. Stakeholder Consultation

Asset nor be allowed for recovery in the truing up.

Replies of Licensees

2.1.2 Adequacy of information & adherence to timelines
The Licensee has sought additional time for filing of tariff proposals due to the
following reasons:

1 Ministry of Power MoP), Government of India (Gol) had constituted a
committee for examining and recommending options for simplificatiah an
rationalisition of consumer categories and tariff.

1 Government of Telangarttate(GoTS) conveyed its intentidio join UDAY;
however he MoU was noexecutedat the time of ARR filing. Subsequently,
the Licenses have entered intaa tripartite agreement with GoTS and Gol on
4th January, 2017.

Though theLicenses madeall efforts for filing the tariff proposals on time, the delay
was nainly attributable to the above factors. However theDISCOMS have filed

the ARR in time i.e., on 30th Novemb@016in order to comply with the directive of
TSERC.

The required information for determining the ARR has been submitted to the
Commission. Hrther, the additional information sought by the Commission has also
been submitted.

2.1.3 Fixed charges for backing down The details of station wise fixed costs of each
generating station and the energy dispatch based on merit order for every nventh ha
bee included in the DISCOMiIlfngs. Further, anystrandedfixed capacity due to
open access availed by the consumers is beingaedland the DISCOBIpropose
to recover such fixed costs in the form of additional surcharge from open access
consumerswhich will be filed searately

2.1.4 Revenue details:The Commissiorshall determine the tariffs and requirement of
Government Subsidy to bridge the revenue gapsideringthe filings of the
DISCOMs and the views of the stakeholders.

2.1.5 True-up proposals:
 The prgosals or 15t and 29 Control Periods and for FY 20445 have not been
filed as the GoOTS is taking over 75% of theatal outstanding loam as on
30.09.2015.
1 The trueup for FY 201516 and FY 20147 shall be filed along with the tariff
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Retil Supply Tariff Order for FY 20118

proposals for FY @1819 after assessing the impact of loans taken over by the
Government and additional support from the Government.

1 Under UDAY, out of the totalcommitmentof INR 8923 Crores, the G has
taken over INR 500 Crores.e. approximately 85% of commitmeiithe remaining
15% will be taken over in this financial year.

1 The trueup claims for FY 20118 shall be made in accordance with the Regulation
No. 4 of 2005 read with amendment Regulation No. 1 of 2014.

2.1.6 Regulatory asset:The DISCOMs have proposed toaiet the Retail Supply Tariffs
of FY 201617 for FY 201718 as theGoTS has assured to provide the required
support to bridge thRevenueGap, if any.

Commi ssionobds Vi ews

2.1.7 Adequacy of information, revenue details& adherence to timelines:

1 The Licensees arexpected to file the ARR and Tariff proposals ffetail supply
business for the ensuing year by the end of November of current year as per the
Act and regulations. The Licensees have requestétiple extensios of time for
filing petitions Owing to thke reasons laid down for the delays in th&RR
filings, the Commission while expressimlispleasure in this regard, directs the
DISCOMs to adhere to the timelines as laid down in the Pegulationsand
UDAY .

1 Considering thatsome informationwas not fumished by the DISCOMSs, the
Commissionsought additional information from the DISCOMs atelcided to
proceedwith the tariff determinatioto avoid any further delay

2.1.8 Fixed charges for backing down The Commission has considered the relevant
information inits analysis.

2.1.9 True-up proposals:

1 The DISCOMs in theiariff filings for FY 201617 expressed inability to file
true-up proposals citingarticipation inUDAY . The TripartiteMemorandum of
Understanding NloU) amongstthe Ministry of Power, Gol and GoTSnd
DISCOMswasexecutedon 04.01.2017The Commission in itJariff Order for
FY 201617, opined that any amount not covered under UDAY byab&Swill
be taken up in the subsequédrders in ths matter The preamble of UDAY
MoU advocates improvement iaperational and financial efficiency of the
DISCOMs to enabléheir financial turnaroundTheresultantimpact of truingup,
if not prudently worked out considering thgarticipation in UDAY, would
undulyimpacteither theconsumers or the Licensedsline with the objective of
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Electricity Act 2003 tdbalancehe interest of consumers and Licensektsough
adelay in filing is notdesiredthe Commission finds it appropriate to provide the
Licenseesan opportunity to file the truingip proposals along Wi its tariff
proposals for FY 20189.

1 In accordance with APERC Regulation No. 1 of 2014 adopted by the
Commission, the DISCOMs are required to file true upetdil supply business
giving details of the variation in power purchase cost of previousajeag with
the ARR for the next yeailhe DISCOMs have not filed true up proposals in
accordance with theAPERC Regulation No. 1 of 2014The Commission
directed the DISCOMs to submit the impact of UDAY on thaistribution
business and retail supply basss The DISCOMs have submitted the impact of
savingsin distribution businesbut have nosubmitted the details dforrowings
for funding the increased power purchase cost, covered under UDAY
Commission has carried out the final twe of power ptchase cost for FY
201517 and provisional truap of power purchase cost for FY 2016
considering the additional information submitted by the Licensees regarding the
actual sales and power purchase cost for the respective geatstailed in
Chapter 5

2.1.10 Regulatory assetThe Commission appreciates the views of the objectors.

2.2 CONSUMER CATEGORY -WISE SALES FOR FY 2017-18
2.2.1 Stakeholdersubmitted the following:
1 Growth rates:

a. While projecting the consumer categavise sales for FY 20118, the overall
growthrate has been projected as 9.42% and 12.05% by SPDCL and NPDCL
respectively.The Commission is requested to make realistic projections of
consumer categorwise sales for FY 20118.

b. The growth rate for HT category has been projected as 14% and 26.16% by
SPDCL and NPDClLrespectively.n view of the growth rates for past years,
the projections for FY 20118 seem to be unrealistic.

1 Agriculture growth:

a. The growth rate for LT Agriculture has been projected as 6.50% by SPDCL and
NPDCL for FY 201718. The ame neeslto be pruned realistically considering
the past trend of projecting higher agricultural consumption by the DISCOMs.

b. The DISCOMs have not detailed the methodologyas$essinghe actual
agriculturalconsumption
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Replies of Licensees

2.2.2 Growth rates: The DISCOMs have made realistic assumptionsatés growth based
on current and past trends. Thales for HT consumers are projected to increase
based on the assumption that domsumers opting fadDpenAccesswvould reduce on
account of uninterrupteand reliable poweirom DISCOMSs.

2.2.3 Agriculture growth:

a. In theLicenseearea of SPDCL54,717 agricultural service connections were
released as against the target of 50,000 service conneatibs201516 and
74,946 agricultural service connections wegkeased as against the target of
64,730 service connectioms FY 201617. In the Licensee area of NPDCa
total of 42,635 new agriculture service connections are planned to be released
during FY 201617, of which 17,621 service connectiongerereleasedup to
the month of Sepmber2016

b. In viewof the increase in number of agricultural connectiandconsidering
the per HP consumption for the ensuing year to be at the same level as that of
the current yearthe growth rateiave beenprojected by the [ECOMs for
FY 201718.

c. The agriculturalconsumption is assessed based on the ISI methodology as
approved by the Commissiofihe methodologyequiresinstallation ofmeters
on the sample DTRs arabtimating agricultural consumption basedvaitid
meter reathgs

Commi s ¥iewsn 0 s

2.2.4 The Commission hagrojectedconsumer categoyise sales for FY 20118 taking
into consideration the actual sakesorded in the previous years and the anticipated
load growth in FY 207-18. The Commi ssi on s elabpratedama c h
Chapter 3 of this Order.

2.3 ENERGY AVAILABILITY FORFY 201718

2.3.1 Stakeholdersubmitted the following:

1 Power purchase plan: The surplus energy available for FY 2018 has been
projected to be 1320 MU, which is equivalent to 20.67% of theojeded energy
requirement. However, the availability of energy from new gas based#®esot
been considered on the grounds of uncertainty in gas availahilitase of gas
availability to those projects, the surplus energy would increase &y 71HU,
which is equivalent to 31% of tharojectedenergyrequirementor FY 201718.
Such substantial surplus energy would lead to financial bu@ensidering the
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2. Stakeholder Consultation

gravity of the situation, the Commission is requested to direct the DISCOMSs to
submit thelong-term forecast, resource plan and power procurement plan and
conduct separate regulatory proceedings on the samenBuring competitive
tariffs to consumersThe DISCOMs should explore the opportunities to sell the
surplus power available in the power exajes

1 Renewable Power Purchase Obligation (RPPO):

a. The energy availability fromnonconventional energy sources has been
projected as 463 MU, which is equivalent to 11.05% of the total projected
salesfor FY 201718 For meeting the RPPO of 5%, it is nwarranted to
executePower Purchase AgreemenBPAg for purchasingenergy from non
conventional sourcesquivalent tdl1% of the projected sales.

b. The term of the PPAs for procurement of energy from-camventional
sources should be limited to 5 years.

c. The DISCOMs should not be allowed to execute PPAs, especially for
procuring energy from neoonventional energy sources, without the
Commi ssi onds ap pterm \oadl foreoakt, rasduee plan and n g
power procurement plan.

d. The energy procured frofmydel stations should be considered for the purpose
of RPPO.

e. The arrangement of Renewable Energy Certificates (RECs) should be
dispensed with.

1 Thermal power backing down due to RnewableEnergy Sources (RES) The
renewableenergy plantsarebeingtreatedas mustrun stations which increases the
average powepurchase cost on account of higher tariffs of RES and backing down
of thermal stations with lower tariffdhereby causing financial burdenon the
DISCOMS.

1 TPCIL Unit 2: The Commission is requesttmreview the approval accorded for
procurement of power from TPCIL Unit 2 under the DBFOO competitive bidding

1 Energy conservation and energy efficiencyThe initiatives of the DISCOMs
towards energy conservation and energy efficiency need to be taken in
consideration while arriving at the energy requirement.

1 RES initiatives: The initiatives to promote the rooftop solar programme and solar
pump sets should be taken in to consideration while arriving at the energy
requirementThe power purchase from tlselar power developers who have been
awarded the projects pursuant to the competitive bidding should not be allowed if
the timelines for project execution are not adheredWide fluctuations in
generation from wind power plants create challenges inngadagementAll the
future wind power projects should be awarded through competitive bidding process
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only.

Replies of Licensees

2.3.2 Power purchase plan:

a. The DISCOMs have made realistic assumptions of energy requirement and
energy availabilitypased on thdata availableThe energy requirement for FY
201718 has been projected based on the projected growth rates considering
the present trend and current seecmnomic policiesThe availability of
power has been estimated based on the expBtietl Load Fetors PLF9 of
the existing stations and thexpected date of Commissionin@@D) of
upcomingstations.The projected energy surplus for FY 2018 may not be
achievedin reality due to uncertainties in load forecastifidne current peak
demand of 9,191 M is expected to increase beyond 10,000 MW with the
increase in supply hours to agricultural consumers and commissioning of the
Lift Irrigation Schemes of the State Governmdrite energy availability from
new gas based IPPsve not been considered due onavailability in FY
201516 and FY 2014.7.

b. The guidelines issued by the Commission regarding the submissibradf
forecast andresourceplan have been complied with. The detaileldad
forecastand resource plan for tieurth Control Period from FY201920 to
FY 202324 shall be filed as per the timelines specified by the Commission.

2.3.3 Renewable Power Purchase Obligation (RPPORPPO, which is currently 5% of
the totalsalespecifiesonly the minimum energy to be procured fréR&ES. The new
RPPO targetproposed by MNRE are 11.50% and 14.25% for FY 20d&nd FY
201718, respectivelylf the term of theRenewable EnergyPA is limited to 5 years,
developers will notbe encouragedo set up therenewableenergy projects as
financialinstitutions would ot be willing to lend loans foprojectswith such short
durationPPAs

2.3.4 Thermal power backing down due to RRnewableEnergy Sources (RES) There
will not be significant impact of solar power generation on the backing down of
thermal generating stations wheompared to the associated tangible and intangible
benefits.

2.3.5 TPCIL Unit 2: The PPA for procurement of power from TPCIL Unit 2shiaeen
approved by the Commission after due diligence.
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2.3.6 Energy conservation and energy efficiencyThe energy efficiency ancbnservation
initiatives of the DISCOMs are at a nascent stage and those initiatives shall have
considerable effect on the energy requirement in the following years.

2.3.7 RESinitiatives:

Commi

a. The power procurement from solar plants has been made through tesmspa

competitive bidding process. The successful bidders pursuant to the
competitive bidding have been issued the Letter of Intent with the approval of
GoTS and the Commission. Subsequently, the PPAs have been executed with
individual developers at the tHirdiscoveed in the competitive bidding
process.

. The solar projects awarded by the DISCOMs are basedistnibuted

generation to partially meet the demand at the district level. The tariffs
realised in the competitive bidding conducted by the DISCOMsno& be
compared with the tariffs reaid under the solar park concept as the land for
solar park is provided by the Government and the evacuation facility is not the
responsibility of the developer. The model adopted by the DISCOMs has
intangible beneft like transmission and distribution loss reduction.

Renewablesnergy integration is a major challenge being experienced by all
States andthe Ministry of New & Renewable EnergyMNRE) is
contemplating an exclusive Green Transmission Corridor to transflus
generation fronRES particularlywind basedpowerto the Statesin need so

as to reduce fluctuations of variable and intermittent generation from such
projects

. The Government has extended the timelinessitar plants selected in 2015

bidding upto 30062017 keeping in view thédifficulties expressed by the
solar power developers in procurement of land, ahstrict reorganisation.
The synchrorsation permissios are not being issued for the solar plants
which are not set up within the revised sgbled time. The PPAs will become
in fructuous/be terminated if the solar plangsenot set up within the revised
scheduled timeThe procurement of wind power shall be in accordance with
the NationalTariff Policy, 2016.

ssionbds Vview

2.3.8 Power purchas plan:

a. The Commission hasconsideredthe energy availability from vaius

contractedong-term sources of pow@onsideringhe actual generation in the
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past and the projected generation for FY 2@87The Licensees should meet
the peak requirement inetms of demand (MW) and energy requirement
(kWh). The Licensees shouldontract for adequate generation capacity
throughan optimal mix of longerm, mediurderm and shofterm sourcesto
meet the peak demand as well as peak energy requirerkremther, he
surplus energy available as projectaday vary based onthe actual
consumption patterand actual availability of power from different contracted
sources

b. Clause No. 9 of Regulation No. 4 of 2088pulates that the Distribution
Licensee should file theesource plaon T April of the year preceding the
first year of the Control Periodhe Commissiondirects the Licenseedo
comply with Clause No. 9 of Regulation No. 4 of 2005 for the next Control
Period commencing on 01.04.2019.

2.3.9 Renewable Power Purchse Obligation (RPPO):

a. The Commission has examined the availability from REShdve a check on
the depleting fossil fuels, increasing global warming, emission of greenhouse
gasses, the Commission has examined such availabABERC Regulation
No. 1 d 2012 adopted by the Commission specifies the RPPO of 5% during
each year from FY 20123 to FY 201617. The Commission shall determine
the long term growthtrajectoryof RPPOas per National Tariff Policy 2016
for the period commencing from 01.04.20dahsidering theavailability from
RESIin the Stateand its impact on Retail Supply Tariffa due course of time

b. It is not advisable to limit the tenure PPAs of renewable energy projéeeto
(5) years as that would hamper the availability of funds frimancial
institutions to developers.
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2.3.10 Thermal power backing down due to Rnewable Energy Sources (RES) The
Commission u/s 61 (g) & 86 (1) (e) of Electricity Act 2003 has responsibility to
encourage the purchase of energy fr@mewable sources. Hencejstmandatory to
encourage renewable sources of energy and the same must be procured. Further, the
renewable sources of energy reduces the emission of greenhouse gassestwirich in
reducegheglobal warming

2.3.11 TPCIL Unit 2: The Commission has passed aadetl order on procurement of
power from TPCIL Unit Il under the DBFOO and all issues were considered in the
tariff order.

2.3.12 RES initiatives: The new solar projects have been awarded in the State pursuant to
the competitive bidding conducted by the Licesse@ny deviation from the
conditions regarding power oféke should be within the framework of the
competitive biddingand the conditions theia.

2.4 POWER PURCHASE COSTFOR FY 201718

2.4.1 Stakeholdersubmitted the following:
1 Other Costs: The DISCOMs have ngrovided adequate justification for the cost
of INR 356 Croreclaimedu nd er O ofdr thepowercpoosutement from the
thermal generating stations of TSGENCO and APGENCO.

1 Short term market: The DISCOMs have projected the energy availability from
short term market at the rate IR 6.20/kWh, without giving the details of such
projection. The powepurchase cosfior FY 201718 has been projected without
considering the energy available frahre short term markealthough the energy
available from tk short term market has been projeciéte DISCOMs submitted
that the short term power shhk procured on need basis depending on dent@md
account of the abovehée power purchase cqastojected for FY 20148 appears to
be underestimatedAs the enggy available is already in surplus of the energy
required, the short term purchase should not be allowed.

1 Variable charges:

a. Thevariable Charge of RT8 of INR 3.39/kWh as projected by the DISCOMs
appears to be much higher than the other coal based thggnehting stations
in the State.

b. The Commission is requested to consider the generation tdriffower
procurementn line with the approach adopted in the Retail Supply Tariff Order
for FY 201617 without considering any escalation in thegiablecharges
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1 Pension liabilities: The Commission is requested to adviheGoTSto take over
the pension liabilities of the DISCOMs and TSGENCO.

Replies of Licensees

2.4.2 Other costs: The other cost claimed is towards the shar¢hefDISCOMsin the
additional inteest on pension bonds of TSGENCO

2.4.3 Short term market: The availability of 2Z797MU undemarket purchases is shown
in the filings, as the period of certain Short Term Power Purchase Agreements already
entered by th®ISCOM in FY16-17 will be completed by Ma6 2 0 1 7 . Due to
power available from all other sources, no dispatch is shown from market source.

2.4.4 Variable charges
a. RTSB unit with installed capacity of 62.5 Mg in operatios for the last46
years. Thestation heat ratef the unit is highern comparison to the 500 MW
units. Therefore, thevariable charg®ef RTSB is higher in comparison to the
other station®n account of higher Station Heat Rate.

b. The allocation of coal for SCCL TPP should be from SCCL mines so that the
variable charge isnthe lower side.

2.4.5 Pension liabilities The amount of Rs.,886.90 Crore towards meeting the pension
liability of the pensioners/family pensioners of the erstwiitelhra Pradesh State
Electricity Board APSEB as on 31.01.1999 and the employees of the eilstwh
APSEB as on 31.01.1999 working thereafter for the APGENCO, APTRANSCO and
the DISCOMs and since retired, was vested in the erstwhile APGENCO in terms of
the statutory First Transfer Scheme datedOBQA000 notified by the State
Government under the APldgtricity Reforms Act, 1998. Under this provisjon
Master Trust has been credtand vested with the liabilities. The additional fund
required to meet the pension liabilities over and above the interest allowed on pension
bonds (bonds were issued to méee pension liabilities) has been recognized and
allowed as pass through in thariff on a year to year basis by the erstwhile APERC
in theTariff Order dated 240€3.2003 and subseque@tders.

Commi ssionbds Vview

2.4.6 The Commission has approved the poweacpase cost for FY 201¥8 based on the
approved quantum and tariffs for the respective generating stationShe

A

Commi ssionds approach has been el aborated
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2.5 TRANSMISSION CHARGES FOR FY 201%18

2.5.1 Stakeholdersubmitted that thérarsmission chargeseed to be approved based on
the Transmission Tariff approved by the Commission vide its MYT Order dated
01.05.2017.

Replies of Licensees

2.5.2 The Transmissio&harges for FY 20148 have been projected considering MéT
Order applicable ahe time of filingthe ARR proposals for FY 20113.

Commi ssionds vVview

2.5.3 The Commission has considered TransmissionTariff for FY 201718 as approved
in its Order date®1.05.2017.

2.6 CONSUMER CATEGORI SATION

2.6.1 Stakeholdersubmittedthe following:
1 Revenueimpact on re-categorisation: The DISCOMs have proposed the changes
in the definitions of some of the consunuategories but have not submitted the
financial impacion revenuesdueto such change

1 Haircutting Saloons. The GoTSvide its GO dated 06.01.26kategomised the hair
cutting saloons under LT | category in place of LT Il categblgwever the hair
cutting saloons are being charged under L{DIJ category. Hencat is requested
to categomse all the hair cutting saloons under LT | category.

1 Telecommunication infrastructure: Categorse the telecommunication
infrastructure as amdustry (both LT and HT as may be applicable) irrespective of
the zonal location (residential, commercial or industrial) and consider for "Special
Industrial Tariff" to he entire telecom infrastructure deployed in the Stdte
Telangana.The telecom businesg India has been recognized as an "Industry"
under various Statute Rules and/or Regulations, Government Notification etc.
Emphasis is placed on the recent Natiorele€om Policy 2012, whickpecifically
referstelecom businesss the fastest growirigdustry inindianeconomic higtry.

1 Construction activity: The construction activity is being categmd under
Temporary Supply although such stipulation was not nratlee Tariff Order. The
Commission in its Order dated 04.08.2016 in O.P. No. 90 of 2015 ruled that the

construction activity cannot be said as a temporary connection and the same was

not defined in the Tariff Order. The nature of powerduee constructon activity
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closely resembles industrial categories. It is requested to caguogiconstruction
activity under the industrial categonjiz., LT Ill for LT connections and HT | or
HT Il for HT connections.

1 Painting and Powder coating Units The painting andpowder coatingunits are
small scale processing units and registered Withistry of Small & Medium
Enterprises ISME), GoTS. Historically, these units were being treated as Small
Scale Industries buh recent times, the Licensees have resortetlet@ing such
units as commercial and are issuiagsessmennotices with back billing. It is
requested to treat thpainting and powder coating unds Small Scale Industries.

1 Street lighting services In order to encourage energy conservation measwyes
GHMC, the Commission is requested dategorisehe street lighting services for
municipal corporations under LT VI(A) as

a. Conventional Street Lighting services and

b. LED Street Lighting services
The Commissions also requested to provide a reducedfftédor LED street
lighting services.

1 Crematoriums: Certain crematoriums maintained and operated Greater
Hyderabad Municipal CorporatiotsHMC) render free service. The said services
are currently being billed under HT #s such servicesre not defired in any
particul ar category. The Commi ssi on
operated and maintained by the | ocal
HT Il categoryto limit the overall kVAh rate to LT VII General Purpose

1 Welding works shouldbe categorsedunder LT IV category

91 Dairy Farms are currently categorised underF Il category Dairy farms may be
treated at par with agro based activity and categorised accordingly

1 Rice Mills: A separate consumsub-category may be creatdédr rice mills under
LT 1l with contracted load upo 180 HP.

1 Chaff cutting: Animal Husbandry DepartmentadadriBhongir district requested
the Commission to categorise ttieaff cutting unitsfor cutting fodder grass to feed
animals under LT \tategoryin place of existing LT I\Vcategory stating that the
chaff cutters areprovided subsidy (50%) under various State and Central
Governmentgrogranmes.
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1 Community Water Systems Water Health India Private LimitedWHIN)
submitted thathey execute CommunitWater Management System Agreements
with panchayats and Municipalities (local bodies) on Build, Operate and Transfer
(BOT) model for the supply of purified drinking water. As per the Agreement, the
application for obtaining service connection shall be madée respective local
bodies and the initial security deposit and the monthly electricity consumption
charges would be borne by WHINhe activity of discharging the statutory
obligation on behalf of the local bodies is in the naturéwblic Water Supy
(PWS and thereforgthe activity should be categorized under LT VI(B) in place of
the existing categorization under LT II.

1 Hyderabad Metropolitan Water Supply and Sewerage Board (HMWSSB)s a
public utility organization engaged in supply of safe dngkwater and disposal of
sewerage as prime functions. The Commission is requested to provide concessional
tariff to HMWSSBunder HTI (A) category or treat at par with CPWS.

1 Hyderabad Metro Rail (HMR): The Commission vide its Tariff Ordetated
23.06.206 for FY 201617 categosed HMR as a separate category. The
Commission is requested to direct the Licensee to charge the tariff at Rs.
7.00/kVAh for the entire Rail System including traction, stations, depots and other
systems associated with metro rgiecations w.e.f. 01.07.2016 as per the Tariff
Order dated 23.06.2016 till the issue of the Tariff Order.

Replesof Licensees

2.6.2 Financial impact of re-categorisation There is no significant financial impact on
the revenues of the DISCOMs due the propoed changes in consumer
categorsation.

2.6.3 Haircutting saloons In the Retail Supply Tariff Order for FY 204%/, the hair
cutting saloonsvith monthly consumption ufp 200 unitsare categosed under LT-
[I(D) categorywith tariff lower than that of otheL T commercialcategoriesThe
GoTShad released a subsidy IR 3.39 Crore for this consumer category in FY
201617.

2.6.4 Telecommunication infrastructure: The LT Il category is applicable for commercial
activity and other activities not covered in any othér categoy. As there is no
manufacturing, processingnd preserving goods activityelécom towers are being
categorised under L-T-Non-Domestic/Commercial categoryhe classification of
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telecom lusiness under various Statute Rules and/or Regulationser@nent
Notification, is not binding upon the utilities or the Electricity Regulatory
Commissions which function on the principtEmntained in th&lectricity Act.

2.6.5 Construction activity: As per the Tariff Order for FY 20167, construction activity
camot be categorsed under LT Il and HT | categories. In order to remove
ambiguities, the Licensees have proposed the definiticieroporarycategories to
cover the construction activities.

2.6.6 Painting and Powder coating Units Upon inspection it was obser/¢hat he said
activity does not include processing/manufacturing. As per the Tariff Order, the
categorsation of such units has been changed to Commercial from Industrial and
backbilling was done for those units.

2.6.7 Street lighting services The usage ofED systeminjects reactive power into the
system/networkwhich leads to lowepower factor and technical los$urther,the
energy for streetlights under LT VI A is being billed based on active powerkWh
basisand not kVAh basis. The categeation is based on nature of activity, power
factor, load factor, voltage, consumptj@tc, as per Sdon 62(3) of the Electricity
Act, 2003.Further, mplementation of energy conservation measures like introducing
energy efficient LED system in place of e@mtional street lights reduces the annual
energy consumption leading to financial benefit of the consumer i.e. GHMC.

2.6.8 Crematoriums: The Commission may take a view regarding the proposal of
including ACrematoriums operabednanbhtdemant
terms and conditions of HT Il category.

2.6.9 Chaff cutting: As per terms and conditions of the Tai®fder, thechaff cutting
activity for cutting fodder grass to feed the aninfalls under LTIV (B) Agro Based
Activities. Further, the LTIV Cottage and Agro Based industries category is being
subsidsedthrough crossubsidy from other class of consumers.

2.6.10 Community Water Systems As per the Tariff Order for FY 20167, the activity
undertaken by WHIN is in the nature Beverse OsmosiRQ) water plants and
hence, the same are categorized under LT IlI.

2.6.11 HMWSSB: The HT IV (B) Composite Water Supply Schemes category is applicable
to energy consumption by HT services pertaining to Composite Protected Water
Supply (CPWS) schemes in rural areads the HMWSSB is in Hydebad
Metropolitan area, the HIV (B) category tariffs cannot be made applicable
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2.6.12 Hyderabad Metro Rail (HMR): HTV (B) category approved by the Commission is
applicable for Hyderabad Metro Rail Traction load only. The stationliaryxioad
(including Lighting, Air Conditioners and Escalatorstc.) falls under HT Il
(Airports, Railway Stations and Bus 8tms) category and Statiaetailload (Shops,
Malls, Theatres and other stores) falls under HTOthers Category as per the
definitions of HT categories provided in the Tariff Order 2076

Commi ssionbds vVview

2.6.13 Financial impact of re-categorisationn The impact of theproposed changein
categories by DISCOM&bas beerconsidered while computing thevenue for FY
201718.

2.6.14 Haircutting saloons The reply of Licensee with reference to categorisation is in
order.

2.6.15 Telecommunication infrastructure: The reply of Licensee with reference to
categorisation is in order.

2.6.16 Construction activity, crematoriums & HMR: The request is noted and
Co mmi sssnalgsis 8ruling on this matter is dealt with Dhapter8.

2.6.17 Street lighting services chaff cutting, HMWSSB and community water systems
welding works, dairy farms and rice mills: The reply of Licensee is in order.

2.6.18 Painting and power coatng units: In view of no tariff revision, the existing tariff
under LT Il Industry shall be applicable.

The Commissiomirects the Licenseto billthe consumers as per tba&tegorsation approved
by the Commission in the Tariff Order. Thensumers, ihiggrievedneed tofollow the due
process in plactor relief.

2.7 RETAIL SUPPLY TARIFF SFOR FY 201718
2.7.1 Stakeholdersubmitted the following:

9 Tariff revision: The Commissiormay considertariff revision for some of the
categoriedor FY 201718 to avoidariff shock in the following years.
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1 CoSapproach:

a. The cost of servicdor each consumer category if calculated considering
only evening peak results in erroneous calculation as they do not reflect the
significant demand related expenses of power purchaseotiued items
incurred to cater to agricultural loads.

b. Theretail supply tariffsare to be arrived at using tbategorywise Cost of
Service.

c. The Commission is requested to approve the tariff for HTV(B)NR
4.98/kWh in accordance with thmlicy direction issued by the GoTS and
the Concession Agreemeras he Cost of Service fathis categoryworks
out toINR 4.98/kWh as again$iR 8.11/kWh proposed by the Licensee.

9 Tariff Policy: The mandatef Tariff Policy of designing tariff att 20% of the
avermge cost of supply is not adhered to by the DISCOMs. Any benefit to the
subsidsed categories beyond the maximum#20% should be made good by
Government Subsidy and not gcovering fronthe subsiding categories.

1 Power incentive for spinning mills The Commission is requested to approve the
power incentive ofNR 2 per unit for spinning mills for FY 201¥8.

1 LT IV load limit : The load limit to the LT IV category should be enhanced to 15
HP in place of existing 10 HPThe tariff of LT IV category shald beapproved as
Rs. 1.80/kWh.

1 Effective tariff of LT | vs. HT VI: Thelower tariff of HT VI consumecategory
when compared to effective tariff of LT | consuneategory is resulting in undue
advantage to housing communities in citidsere economicaflupward consumers
reside.

1 HT I optional load: The optional category under HT | may be enhanced from 150
kVA to 180kVA.

9 Subsidy for increased agriculture supply: The State Government should
reimburse theproportionateadditional subsidybecauseof increased hours of
supply to agricultural connections.

1 Ferro Alloy consumption provision: The deemed consumptioprovision
(minimum 85% of CMDfor billing) may be waived off for Ferro Alloy unitsn
annual basis and during disconnection peridte tariff for Ferro Alloy unitsmay
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be reduced by Rs. 0.VAh.

1 Demand chargedor start-up power. The Commission is requested to determine
the demandcharges for staitip power at 25% of thdemand chargeef HT Il
categoryas against the proposal of DISCOMs to lew}00% of the Tariff as
charged to HIll-Otherscategory

2.7.2 Railway traction tariff policy: South Central Railway submitted that Indian
Railwaysis availing power througfOpenAccess irseveralstatesrom RatnagiriGas
and Power Private Limited (RGPPL) The rateis Rs. 4.70/kwhin TSSPDCL and
Rs.5.50/kWh in TSNPDCLThe option of procuring power through Open Access is
being planned in Telangana Stdtence theyrequested thel o n 6Goinmeission:

i to approve single part tariff of Rs. 4.70/kVAh in place @& #xistingtariff of Rs.
7.10/kVAh consideringhat Railways is a public utility witthe characteristics of
base load, high power factor abdlk consumption

1 to exempt Railways from levy of Cross Subsidy Surchargkadditional surcharge
as it is a deemd Distribution Licensees per Clause 8.5.1 of National Tariff Policy
2016

1 to approve a rebate of atleast 10% of energy charges to give impetus to
electrification of Railway network.

9 to critically examine the preferential treatment given to Ferro Alloytsuin
comparison to the Railway Traction, although both are power intensive industries
and the contribution of Railways to economic and social development far
outweighs higheload factor ofFerro Alloy units.

Reply of Licensees

2.7.3 Tariff revision: It is proposed to retain the existing tariffs as per the Tariff Order of
FY 201617 for the ensuing year FY 2018, as the GoTS has assured to provide the
required support to bridge the gap if any.

2.7.4 Cost of Service approach
a. The electricity supply to agricultal consumers is during dandwith no supply
during the peak hours. The peak load is witnessedltorter duratioronly in a
day.Hence, the average of morning and evening peakisappropriate method for
determining the Cost of Service.
b. With regard © the comparison of CoS w.r.t. the Tariff, it is to inform that the tariff
need not be the mirror image of actual cost of supply or voltaggl/categorywise
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cost of supply. Licensees are obligated to provide supply to all categories of
consumers, includig subsidised consumers.

c. The Commission has determined the tariff for Hyderabad Metro Rail by creating a
sub category under HV (B) with tariff of Rs 7.00/ kVAh as energy charges and
zero demand charges. This tariff is made applicable to Hyderabad Mairo R
Traction load only.

2.7.5 Tariff Policy adherence The mandate ahe Tariff Policy to maintainthe category
wise tariffs within + 20% of the average cost of supply has been followed to the
extent possible considering the obligation to supply electricitglt@ategories of
consumers.

2.7.6 Power incentive to spinning mills The incentive to spinning millshall be extended
as per the directions of Government of Telanganathwdn 6 b1 e CfomHYii ssi on
201718,

2.7.7 LT IV load limit: The load limits are determinedased on the electricity
consumption, accordingly the maximum load limit for this category was enthance
from 5HP to 10HP in the tariff order FY 2013.

2.7.8 Demand chargedor start-up power :The stardup powercharges foHT Il category
are as per the TarifOrder for FY 2016L7. TheDISCOMs endeavouto meet the
demand(including Contracted Maximum Demand) their consumers all the tieg
for which theymust enter intagreements with various generatarsd pay the fixed
charges. Hengeo recover these fixedharges DISCOMsare levying the minimum
demand charges at 80% @bntracted Maximum Demar{@MD) on the consumers

2.7.9 Railway traction tariff : Regarding the tariffor Railway Traction, the DISCOMs
submitted that the cost of power currently being proctned RGPPLs Rs. 5.50 per
unit, which would translate ta landed cost of Rs. 7.55 per unit including the PoC
charges, PoC losses and TSTRANSOPen Accesscharges. The consumeos
distinct categories cannot be treated altk® thecategories arbasedon the factors
postulated u/s 62 of the Act. The Railways benefited feonuninterruptedpower
supplywhile other HT consumers were subject to power cuts. Further, the Ferro Alloy
units are subject to guaranteed energytaike condition.

Commi ssiwonds vVvi e

2.7.10 Cost of Service &Tariff :
The Commission whiladhering to the principles of National Tariff Policy, determines
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the tariff for each categoygonsideing

a. existing tariff,

b. Increase in the average cost of supply over the previous year for the subsidizing
categories so that the cross subsidies from these categories are not increased,

c. Avoiding tariff shock to the subsmsiid categories.

Also while communicating the full cost recovery schedule, it was informed to the
Government of Telangana that, if it wisht retain the existing retail supply tariffs as
proposed by the Licensees, the consequential additional subsidy as communicated,
shallbe borne by the Government with a view to avoid tariff shock to the consumers.

2.7.11 Power incentive for spinning mills: The present system shall continue as GoTS has
agreed to providsubvention directly to DISCOMs.

2.7.12 LT IV load limit : The response of the Licensee is in order.

2.7.13 Demand charges for startup power: The request i s not ed
analysis & ruling on this niter is dealt with irChapter8.

2.7.14 Railway traction tariff :

a. If the Indian Railways desires to avail of the deemed licensee status in order to
avail the exemption fromthe cross subsidy surcharge, it can approach the
Commission through a petition as per thegulations in force, for the
Commission to examine.

b. The general principle of tariff structure is to have two part tariff, i.e. capacity/
fixed/ demand charges and energy charges. Accordingly, the Commission has
fixed the two part tariff for HT categoriesxcept certain categories on
technical grounds. Hence, it is not possibldétermine single part tariff

c. The tariff of Railways has been dealt with separate{ghapter.

2.8 OPERATIONAL ISSUES

2.8.1 Stakeholders have expressed concern regardinglibeving:
1 Electrical accidents& timely response to consumer complaints

a. Poor distribution network in rural areasoninstallation of AB Switches,
lack of awareness in consumers safety etarethe main cause of electrical
accidents.Safety audit by third partygencies will help to identify the
causes of electrical accidents and plan preventive measures.

b. The State Government has to prepare necessary rules to mandate the Chief
Electrical Inspectorate to inquire into all electrical accidents and to suggest
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remedialmeasures.

Delays are taking place in disbursement ofgeatia for loss of life due to
electrical accidents.

Lack of adequate manpower is hampering the field officers in fulfilling their
responsibilities.

1 Release of new connections & repairs of DTRs

a. TheDISCOM officials are not adherintg the provisions of the Regulation

No. 4 of 2013regarding the share of consumer contribution for release of
new connectiorand raising demand noésincluding the cost oDTR. The
consumers are forced to purchase thetemial which the DISCOMs are
obligated to supply.Further, the material is beingansportedby the
consumers in most of the casdstheir own costwhich should be actually
done by the DISCOMs.

. Consumers are forced tansport the faulty transformeiiar replacemenat

their own cost

. The stolen transformers are not being replaced on time due to which the

farmers aredversely affectelly loss of produce

1 Functioning of Consumer Grievance Redressal Forum@CGRF):

a.

Several instances have been observhdrain the Orders of CGRFs issued in
favour of respondents are not implemesht

The composition antunctioning of certain CGRFs need to tewiewed by the
Commission.

The Fourth Member (Consumer Member) of the CGRF should be prowitted
voting rights

Wide publicity is to be given aboduhe CGRF meetingsn advancethrough
different mediao enable effective participation of consumers.

Reply of Licensees

2.8.2 Electrical accidents& timely response to consumer complaints

a. The Licensees are extending theiesb efforts for improving the distribution
network. The Chief Electrical Inspectorate is being informed about the electrical
accidents after occurren@nd inspections are being carried cait the accident
location.

b. In order to rectify old and defectivénés/electrical equipment a drive has been
taken up especially in rural areas. TheE®Technical of concerned circlés
nominated as safety officers. It is proposed to designate safety audit officer at
corporateoffice to monitor such cases
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c. Therecruitment process for officers has beeitiated. The feld officers have been
instructed to respond to complaints received from the consumers promptly. Any
case of neglience delay or irregularityis taken up with appropriate disciplinary
action as per serwcregulations after conducting due enquiry.

2.8.3 Release of new connections & repairs of DTRd$n case of available capacity on the
DTR, estimatedcost shall be limited to LT line onlytherwiseinstallation of new
DTR is required toprevent overloading of #h existing DTR.The entire cost of
releasing the agricultural connectionscigrently being borne by the DISCOM#
view of exercising adequate safety measures during replagsconsumers are to
refrain from carrying out any repairs on DTRs or line# &sthe responsibility of the
DISCOMs or contractors identified by the DISCOMs

2.8.4 Functioning of CGRFs The Orders issued by CGREre being implemented except
in few cases where such Orders are in contradiction to the Tariff Order or Regulations
of theCommissionThe Licensees do not have h®vision to seek relief against the
CGRF Orders either before Vidyut Ombuds
Commission was requested to amend the Regulation No. 3 of 2015 seeking equal
opportunity to both théarties to file an appeallhe Licensees are obliged to follow
the terms and conditions of the Tariff Order and Regulations of the Commission.

Commi ssionds Vi ews

2.8.5 Electrical accidents& timely response to consumer complaintsThe Commission
hasnoted the submssons of the stakeholders regarding the operatissakes of the
Licensees.The Commission expresses concern tdaspite theCo mmi ssi onds
Regulationsbeingin place,many of the consumers during the Public Hearing have
been raisingvarious operational sies. The Commission shall take appropriate
measures taddress the issues raised by various stakehalddrge course of time.

2.8.6 Release of new connections & repairs of DTRs

a. Regulation No. 4 of 2013 specifies thiatcase of LT Supply, the responsilyilivf
erection of distribution transformer lies with the Distribution Licensee and shall not
charge cost of transformer to armpnsumer, except in case of commercial
complexes, apartments and multi storied buildings, and levy only development
charges.

b. The @mmission takes note of theoncerns of the consumers with reference to
transportation of DTRs / material for repairs and delay in resolving the complaints.
The Commission shall take appropriseasures to address the issues raised by
various stakeholdeis due course of time.
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2.8.7 Functioning of CGRFs The Orders of the CGRFse binding on the DISCOMén
case any CGRF Order i s I n contradictio
Regulations, the DISCOMs may approach the appropriate Court for necessary relief

2.9 OTHERS

2.9.1 Agriculture consumption:

a. The stakeholders submitted that the UDAY Scheme stipulates segregation of
agricultural feeders and 100% metering of DTRs. The DISCOMs should complete
the metering of DTRs serving agricultural services to avoid the gmabfaced in
sampling method under the ISI methodology. Care should be taken that meter
reading/billing efficiency is 100%.

b. Due to the declining underground water table, the farmers should be allowed to
operate single phase motors in place of three phasers.

c. The consumers are asked to remove the auto starters citing wastage of electricity.
DISCOMs may provide the necessary facilities to enable the farmers to remotely
operate the agricultural pump sets so that the-stairbers can be removed

2.9.2 Losses The stakeholders submitted that the distribution/commercial losses in
Hyderabad South circle continue to be more than 40%. The DISCOM should take
concrete actions to bring down the commercial losses/theft in the area cbyered
HyderabadSouth circle.

2.9.3 Fixed cost & interest on pension bondsAPGENCO submitted thatariff for its
generating stations for the Control Period from FY 20%4to FY 201819 was
determined by APERC vide its Order dated 26.03.20hé. DISCOMs are required
to pay the amount of R&83.01 Crore towards th&nnual Fixed Cosfor FY 201415
and FY 201516 and Rs. 948.34 Crore towardsterest on pension bond®or FY
201415 to FY 201617APGENCO requested the Commission donsider these
amounts in the Retail Supply Tariff Order for FY17018.

2.9.4 Information to stakeholders:

a. The stakeholders have requested the Commission to provide adequate time (more
than one week) for the DISCOMs to reply to their comments/ objections/
suggestions and for the stakeholders to make additional submissitmes r@plies
of the DISCOMSs during the Public Hearings.

b. The structure of the electricity bithay be simplified for easy understanding of the
consumersA booklet detailing the different elements in the electricity bill may be
published.
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c. Thetariffproccedngs such as ARR filings, repl i e
Tariff Order should be undertaken in Telugu language.

d. The ARR filings should be made available in a form which enables the
stakeholders to analyse the data (such as spreadsheets).

e. Citizens Chaer should be displayed at all offices of the DISCOMs and Gram
Panchayats. The toll free number for registering consumer complaints should be
widely publicised.

f. The planning and progress as against the targets set forth under the UDAY Scheme
should be azilable on the public domain on similar lines of Ministry of Power, Gol

g. Technical glossary should be included along with the tariff filings for better
understanding of the stakeholders.

2.9.5 The DISCOMs should take measures to settle the issue of employeasibg|to
Andhra Pradesh State on the payroll&ofTSat the earliest. Till the settlement of the
issue, they should be allocated wamkTelangangStateto avoid financial burdeon
the consumers

2.9.6 The Commission is requested to revisit the Tariff Reaguia for determination of
Generation Tariff in line with the CERC Tariff Regulations, 2014.

Reply of Licensees

2.9.7 Agriculture consumption:
a. A proposalhas beensubmittedfor approval ofthe Commission for installing
meters to all agricultural DTRs in Nagarnool Division, Mahabubnagaihe
works shall be undertaken after obtain@®@ mmi ssi onés approval

b. Pumping water from deep bore wells by farmers with single phase motors is not
advisable in the interest of safety and life of equipment.

2.9.8 Losses Intensive inspections are being conducted on high loss feeders in the
Hyderabad South Circlend continuous efforts are being madeud> the theft and to
reduce the losses.

2.9.9 Fixed cost & interest on Pension Bonds
a. The Commission, in its Retail Supprlariff Order for FY 201617, hal considered
the Annual Fixed Cost of APGENCO stations for FY 2Q¥6as approved by the
APERC.The Commission may take a view on admissibility of the amount claimed
by APGENCO towards the Annual Fixé€sbstfor FY 2014-15 and FY 201516.
b. As per the Retail Supply Tariff Order for FY 2018 issued by the APERC, the
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interest on pension bonds of Rs. 710 Crore was allocated to the two DISCOMs of
Andhra Pradesh. The Commission, in its Retail Supply Tariff Order for FY-2016
17, ha allocated the pension liabilities of TSGENCO amounting to Rs. 322 Crore
to the DISCOMs. However, APGENCO has claimed the approved interest on
pension bonds of Rs. 710 Crore as approved by the APERC from APDISCOMs and
TSDISCOMs while TSGENCO has claimebfet approved interest on pension
bonds of Rs. 322 Crore from TSDISCOMs only. Further, as per the clarification
issued by the APERC in this regard, #mproved amount of Rs. 710 Crore towards
interest on pension bonds pertains to both APGENCO and TSGEN@anhstand

not for APGENCO stations alone. In view of the above, the Commission is
requested either to consider the share of interest on pension bonds of APGENCO
stations othe DISCOMsilso or to consider the liability of interest on pension
bonds of respéive State GENCO on the respective State DISCOMs alone

2.9.10 The issue of employees belonging to Andhra Pradesh Stpnding adjudication
bef or e ble BuprenitdCoudt of India.

Commi ssionds vVview

2.9.11 Agricultural consumption:

a. The Commissionn its Tariff Order for FY 201617, directedthe DISCOMSsto
chalk out a timeline program and submit to the Commission for approval for
installation of meters to all the agricultural DTRs in order to computentttered
agricultural consumption and losses in the systdime DISCOMs have not
demonstrated their seriousness in this regard. In these circumstances the
Commission has no other option but to revise the target for metering of unmetered
agricultural consumers to a more realistic timeline. Accordintlg, Commisgin
directs the DISCOMs submit an action plan to meet the specification of UDAY
with regard to metering of agricultural connectidinscase an action plan is not put
in place and ne-achievement ofargets by end of 201¥8 as stipulated in UDAY,
the basisfor approval ofagricultural sales for FY 20189 will be taken at the
levels of FY 201516.

b. With regard to the usage of single phase of motors for deep borewells, the reply of
Licensees is satisfactory.

2.9.12 Fixed cost TheTariff Order for APGENCO statiagfor the Control Period from FY
201415 to FY 201819 was issued b¥H o n 6APERCon 26.03.201G.he prayer of
the Licensegregarding the AnualFixed Costfor FY 201415 and FY 20186 shall
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be considereduring thefinal truing up exercise.

2.9.13 Interest on Pension Bonds:The Commission vide its Order dated 05.06.2017 on
approval of MYT for TSGENCO for the Control Period from FY 2dBito FY
201819 has approved the additional interest on pension bonds for TSGENCO as INR
624.15 Crorsefor FY 20171 8 . l¢ AREREG vide its Order dated 26.03.2016 on
approval of MYT for APGENCO for the Control Period from FY 2@ai3to FY
201819 has approved the additional interest on pension bonds for APGENCO as INR
757.95 Crore for FY 201718. The Commission has considéréhe share of
TSDISCOMs i.e., 53.89% of the amount pertaining to APGENCO and TSGENCO for
FY 201718 upto 10.06.2017. From 11.06.2017, the Commission has considered the
share of TSDISCOMSs as 100% of the amount pertaining to TSGENCO. Accordingly,
the Commssion has approved the amount of INR 636.27 Grmwards additional
interest on pension bonds, for FY 2013.

2.9.14 Information to stakeholders: The Commissiontakes note of the information
requirement of stakeholders and atsansider the request of the lstaolders for
additional time during the tariff determination process for #resuing tariff
proceedingsThe DISCOMs are directed to include the technical glossary in their
tariff filings from the next year.

2.9.15 The Commission shall take into consideratibe CERC (Terms and Condition$
Tariff) Regulations, 2014in the issue ofits revised Tariff Regulationdor
determination of Generation Tariff.
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CHAPTER 317 ANNUAL REVENUE REQUI REMENT FOR FY 2017-18

3.1 SALES PROJECTIONS FOR FY 20118

3.1.1 SPDCL and NPDCL havprojected the consumer category wise sale320844.04
MU and 13,865.66MU respectively for FY 201-28. The approach adopted by the
Licensees in projecting the consumer category wise sales for FY130i7as under:

(i)

(ii)

(iii)

The trend method and emser methochave been adopted for projecting the
sales in various consumer categories.

In the trend method, the actual consumer category wise sales from FYL2010

to H1 of FY 201617 have been taken into consideration for projecting the sales
for FY 201718. The catgory wise Compound Annual Growth Rate (CAGR)
trend during the last 5 years, 4 years, 3 years, 2 years, 1 year and growth rate of
first half of FY 201617 over first half of FY 20186 have been considered for
projecting the sales for second half of FY @d¥. The sales for FY 20118

have been projected considering the revised estimates for FY¥1Z04pplying

the appropriate growth rates based on CAGR.

The end use method has been used for projecting the sales under HT I, HT IV
and HT V categories sindbe historical growth rates for these categories does
not take into consideration the new initiatives which have significant impact on
the sales projections.

3.1.2 The consumer category wise sales projected by the Licensees for F12@t& as
shown in the Thle give below:

Table 1: Consumer category wise sales projected by Licensees for FY 201 (MU)

Consumer Category SPDCL | NPDCL Total
LT Category 19710.76] 9869.65| 29580.41
Category | (A&B) Domestic 8028.32| 3343.33] 11371.65
Categoy Il (A, B & C) Non-Domestic/Commercial 2350.89 667.03] 3017.92
Category Il (A&B) Industrial 858.05 248.08| 1106.13
Category IV (A&B) Cottage Industries & Dhobighats 10.14 6.65 16.79
Category V (A, B & C) | Irrigation & Agriculture 7643.74| 5263.65] 12907.3
Category VI (A&B) Local Bodies, Street Lighting & PWS 747.00 292.03] 1039.03
Category VIl (A&B) General Purpose 70.55 48.89 119.44
Category VIl (A&B) Temporary Supply 2.06 0.00 2.06
HT Category at 11 kV 4761.42] 1494.85 6256.26
HT-I IndustrySegregated 3087.57 557.59] 3645.15
HT-I(B) Ferro Alloys 0.00 0.00 0.00
HT-II Others 1497.32 119.82| 1617.14
HT-IlI Airports, Railways and Bus Stations 6.09 8.60 14.70
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Consumer Category SPDCL | NPDCL Total

HT-IV(A) Lift Irrigation & Agriculture 18.37 14.78 33.15
HT-IV(B) CP Water Supply Se@mes 29.86 81.26 111.11
HT-VI Townships and Residential Colonies| 88.55 13.06 101.61
HT Temporary Supply 33.65 0.00 33.65
HT RESCOs 0.00 699.74 699.74
HT Category at 33 kV 4880.21 508.32| 5388.52
HT-I Industry Segregated 4154.72 184.21| 4338.93
HT-I(B) Ferro Alloys 0.00 0.00 0.00
HT-II Others 661.07 13.39 674.46
HT-IlI Airports, Railways and Bus Stations 0.00 0.00 0.00
HT-IV(A) Lift Irrigation & Agriculture 18.46 27.80 46.26
HT-IV(B) CP Water Supply Schemes 0.86 236.12 236.98
HT-VI Townshis and Residential Colonies 45.10 46.79 91.89
HT Temporary Supply 0.00 0.00 0.00
HT RESCOs 0.00 0.00 0.00
HT Category at 132 kV 3491.66| 1992.84| 5484.50
HT-I Industry Segregated 2202.69 694.65| 2897.34
HT-I(B) Ferro Alloys 165.81 0.00 165.81
HT-II Others 67.92 3.38 71.30
HT-IlI Airports, Railways and Bus Stations 58.19 0.00 58.19
HT-IV(A) Lift Irrigation & Agriculture 831.16 767.71] 1598.87
HT-IV(B) CP Water Supply Schemes 0.00 0.00 0.00
HT-V(A) Railway Traction 147.22 422.91 570.14
HT-V(B) HMR 18.66 0.00 18.66
HT-VI Townships and Residential Colonies| 0.00 104.19 104.19
HT Temporary Supply 0.00 0.00 0.00
HT RESCOs 0.00 0.00 0.00

Total 32844.04] 13865.66] 46709.70

Commi ssionds Analysis and Ruling

3.1.3 The Commission in its Tariff Orddor FY 201617 dated 23.06.2016 has approved
the sales 082,759 MU and 12,358 MU for SPDCL and NPD@ispectively for FY
201617. As against the same, thetual sales for FY 20167 were 30,844MU and

3.14

13,028MU as submitted by SPDCL and NPDCL respedyivd@he approach adopted
by the Commission for projecting the sales for FY 2Q87s as under.

The Commission has prudently scrutinized the sales projections submitted by the
Licensees. The Commission has taken due cognizance of various submissions made
by the Licensees and adopted the trend method for projecting the sales for all the
consumer categories except LT V, HT I(A) (33 kV and 132 kV), HT IV and HT V(B).
The actual sales for FY 204& as submitted by the Licensees have been considered
as the bas for projecting the sales for FY 2018. The 3 year Compound Annual
Growth Rate (CAGR) computed for the respective consumer category has been
applied on the base year sales to project the sales for F¥-13)17 the case of
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consumer categories for whithe 3 years CAGR has been observed to be on the
negative side, the Commission has considered the nominal growth rate of 1%.

3.1.5 LTV Agriculture:
1 The Commission in its Retail Supply Tariff Order for FY 2a6 directed the
DISCOMs to follow the report ohe Indian Statistical Institute (ISI) in estimation
of agricultural sales for FY 201¥8 and submit a detailed writgp.. The
DISCOMs in their filings did not substantiate as to how the agricultural sales for
FY 201718 have been projected complying withl Inethodology. Further, the
Commission in its Tariff Order for FY 20167 has observed as under:

A 3 . Thé Commission examined the data filed by the Licensees in detail, i.e.
the actual sales data furnished every month based on ISI Methodology. The
Comnission noticed several discrepancies in the data furnished, such as no
continuous 12 months meter reading of the same meter and/ or same
transformer is available, thus not reflecting the realistic agricultural
consumption in the said area for the entiralyso as to extrapolate the overall
consumption in the surrounding area.

3.18. The consumption as per meter reading of the transformers has been
observed to be in excess of the respective transformer capacity or the
cumulative capacity of pungets connded to that transformer for the number

of hours of supply extended in a moath.

1 The DISCOMs in their Petitions have not submitted any response on the above
stated observations of the Commission in the Tariff Order for FY -2016n
view of the above, thepproach adopted by the Commission in projecting the
agricultural sales for FY 2018 is as under.

1 The Commission in its Tariff Order for FY 2016 had approved the agricultural
sales of 6946.40 MU and 4589.01 MU for SPDCL and NPDCL respectively. As
aganst the same, the actual sales as submitted by SPDCL and NPDCL are
8767.64 MU and 5731.03 MU. In accordance with APERC Regulation No. 1 of
2014, adopted by the Commission, the agricultural sales should be limited to the
approved sales in the Tariff Ordddence, the Commission has arrived at the
allowable agricultural sales for FY 2016 by considering the sales for each
month as the minimum of approved sales and actual sales. By this method, the
Commission has arrived at the allowable agricultural sale8759.38 MU and
4386.75 MU for SPDCL and NPDCL respectively for FY 2416 Considering
the same as the base, the Commission has approved the agricultural sales of
6824.00 MU and 4941.00 MU as against the filings of 7643.74 MU and 5263.65
MU for SPDCL aml NPDCL respectiveljor FY 201718.
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3.1.6 HT I(A) Industry: In view of the increased power availability in the State, the
Commission finds it appropriate to approve the DISCOMs sales projections of HT
I(A) category (33 kV and 132 kV).

3.1.7 HT IV Government Lift Irr igation Schemes & Agriculture The DISCOMs
submitted that the upcoming Lift Irrigation Schemes (LIS) in FY 208 have been
considered for projecting the sales for this category. In this regard a copy of the
correspondence from TSTRANSCO indicating thejgxted energy consumption for
LIS connected at 132 kV voltage level has been submitted by the DISCOMs. The
Commission reworked the sales for this category considering the LIS in operation in
view of the variations between the DISCOMs filings and the TRERN
correspondence w.r.t. the anticipated CODs of the upcoming LIS and the hours of
operation. The Commission approves the sales projection of HT IV category by
considering the following factors:

o the load at the respective voltage level and

0 16 hours of opration in a day for a period of 90 days in the year.

3.1.8 HT V (B) Hyderabad Metro Rail: The DISCOMs, in their filings projected the
energy consumption by HMR traction load from April, 2017 onwards. Since HMR is
yet to commence its commercial operations,Gleenmission has considered the sales

for this category from October, 2017 onwards.

3.1.9 Based on the above, the consumer category wise sales projection for FL8017

approved by the Commission is as shown in the Table below:

Table 2: Category wise Sales projections approved by the Commission for FY 2018

(MU)
Consumer Category SPDCL | NPDCL Total

LT Category 18530.25] 9257.87| 27788.11
Category | (A&B) Domestic 7699.26] 3088.81| 10788.07
g;"tegory A BE& ' NonDomestic/Commercial 2371.94| 644.36| 3016.29
Category lll (A&B) Industrial 842.08 246.65| 1088.73
Category IV (A&B) Cottage Industries & Dhobighats 9.59 7.76 17.35
g;"tegory VA B& | igation & Agriculture 6824.00| 4941.00 11765.00
Category VI (A&B) Local Bodies, Street bhting & PWS 710.52 282.85 993.37
Category VIl (A&B) | General Purpose 70.73 46.44 117.17
Category VIl (A&B) | Temporary Supply 2.13 0.00 2.13
HT Category at 11 kV 4837.34| 1539.57| 6376.92
HT-I Industry Segregated 3151.31 525.85| 3677.16
HT-I(B) Ferro Alloys 0.00 0.00 0.00
HT-II Others 1466.65 116.71] 1583.36
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Consumer Category SPDCL | NPDCL Total

HT-IlI Airports, Railways and Bus Stations 5.62 8.09 13.71
HT-IV(A) Lift Irrigation & Agriculture 65.06 81.84 146.90
HT-IV(B) CP Water Supply Schemes 30.64 45.31 75.95
HT-VI Townships andrResidential Colonies 85.94 11.94 97.88
HT Temporary Supply 32.12 0.00 32.12
HT RESCOs 0.00 749.83 749.83
HT Category at 33 kV 4892.77 407.40] 5300.18
HT-I Industry Segregated 4154.72 184.21| 4338.93
HT-I(B) Ferro Alloys 0.00 0.00 0.00
HT-II Others 631.70 18.57 650.27
HT-IlI Airports, Railways and Bus Stations 0.00 0.00 0.00
HT-IV(A) Lift Irrigation & Agriculture 58.71 62.04 120.76
HT-IV(B) CP Water Supply Schemes 0.86 93.69 94.54
HT-VI Townships and Residential Colonie 46.78 48.90 95.68
HT Temporary Supply 0.00 0.00 0.00
HT RESCOs 0.00 0.00 0.00
HT Category at 132 kV 3497.28| 2162.56| 5659.84
HT-I Industry Segregated 2202.69 694.65| 2897.34
HT-I(B) Ferro Alloys 184.29 0.00 184.29
HT-II Others 74.39 3.38 77.77
HT-IlI Airports, Railways and Bus Stations 55.40 0.00 55.40
HT-IV(A) Lift Irrigation & Agriculture 825.12 947.92| 1773.04
HT-IV(B) CP Water Supply Schemes 0.00 0.00 0.00
HT-V(A) Railway Traction 142.94 415.92 558.86
HT-V(B) HMR 12.44 0.00 12.44
HT-VI Townships and Resahtial Colonies 0.00 100.69 100.69
HT Temporary Supply 0.00 0.00 0.00
HT RESCOs 0.00 0.00 0.00

Total 31757.65| 13367.40] 45125.05

3.1.10 The monthly consumer category wise sales approved by the Commission for FY

201718 are enclosed at Annexui2$5.

3.2 ENERGY REQUIREMENT F OR FY 201718

3.2.1 The Licensees have arrived at the energy requirement by grossing up sales with
approved transmission and voltage wise distribution losses in the Transmission and

Distribution tariff orders of the relevant order forethhird control period by the
Commission. Accordingly, the energy requirement for FY 208 has been projected

as 38432.94 MU for SPDCL and 16323.10 MU for NPDCL.

Commi

S Ssi

onds Analysis

and

Rul i
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3.2.2 The Commission has considered the voltage wise los<ttvayeapproved in the
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3.2.3

3.24

3.2.5

3.2.6

Distribution & Wheeling Tariff Order for the™BControl Period (i.e., from FY 2014
15 to FY 201819) and adopted the voltage wise losses approved for FY-2®) A8
shown in Table below:

Table 3: Distribution Losses considered by the Commission for FY 20418

NPDCL
5.25%

SPDCL
5.25%
11 kV 4.40% 4.20%
33 kV 3.99% 4.00%

The Commission has considered the approved losses of 3.10% for FL2@&7per

MYT Order for TSTRANSCO, dated 01.05.2017

The energy requirement for eaddlISCOM was computed by grossing up the
approved sales at a particular voltage with the approved percentage loss for that
voltage level to arrive at the energy input for the next higher voltage level of
Distribution network.Further, the Commission has considered the energy availability
from NonConventional Energy sources connected at the respective Distribution
voltage levelThereafter, the TSTRANSCO losses30t 0% have been considered

PGCIL Losses & CSPTCL lssesi The Commission has considered the PGCIL
losses applicable for the procurement of energy from the respective Central Sector
Generating Stations. The Commission has also considered the Chattisgarh Power
Transmission Company Ltd. (CSPTCL) losses as@amu by the CSERC for FY
201718 for power procurement under CSPDCL PPA.

The energy requirement approved by the Commission is as shown in the Tables
below:

Particulars
LT

Table 4: SPDCL - Energy Requirement approved by the Commission foFY 201718

Voltage Loss (%) (SN?S’)S LT 11kV | 33kV | 132kV
LT 5.25% 18530.25| 19556.99| 20457.10, 21307.26| 21988.92
11 kV 4.40% 4837.34 5059.98| 5270.27| 5438.87
33 kV 3.99% 4892.77 5096.11| 5259.14
132 kV 3.10% 3497.28 3609.17
Total 31757.65 19556.99 25517.08| 31673.64| 36296.10
% Loss upto said voltage 5.25% 8.42% | 10.78% | 12.50%
CSGS and CSPDCL (MU) 11054.91
ISTS Loss (MU) 3.28%
Distribution Loss (MU) 3413.27
Transmission Loss (MU) 1125.18
PGCIL & CSPTCL Loss (MU) 362.13
Total Power Purchase requirement
including Losses (MU) | 36658.23
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Table 5: NPDCL i Energy Requirement approved by the Commission for FY 20118

Voltage Loss (%) (SN?L'JG)S LT 11kV | 33kV | 132kV
LT 5.25% 9257.87| 9770.84| 10199.20| 10624.17| 10964.06
11 kV 4.20% 1539.57 1607.07| 1674.03] 1727.58
33 kV 4.00% 407.40 424.38| 437.96
132 kV 3.10% 2162.56 2231.74
Total 13367.40| 9770.84| 11806.27| 12722.58| 15361.34
% Loss upto said voltage 5.25% | 8.54% | 11.93% | 12.98%
CSGSand CSPDCL (MU) 6893.88
ISTS Loss (MU) 3.28%
Distribution Loss (MU) 1517.74
Transmission Loss (MU) 476.20
PGCIL & CSPTCL Loss (MU) 225.83
_Total Power Purchase requirement 15587 16
including Losses

3.3 ENERGY AVAILABILITY FOR FY 2017-18

3.3.1 The DISCOMs have projected the Energy Availability for FY 2Q87from the
following long term and short term sources of power:

() TSGENCO and APGENCOthermal generating stations
(i)  Hydel generating stations (TSGENCO and interstate)

(iif)

Non-Conventional Energy Sources

Central Sector Gemnating Stations (NTPC & NPCIL)

Other long term sources (TPCIL Unit 1, TPCIL Unit 2, SCCL TPP and

For projecting the energy availability, the DISCOMs have considered the actual

performance bthe respective generating station up to September, 2016 and projected

(iv) APGPCL
(v)
CSPDCL PPA)
(vi)
(vii)  Market sources
3.3.2
performance as estimated for FY 2013
3.33

TSGENCO & APGENCO i thermal generating stations:The energy availability

from the thermal generating stations of TSGENCO and APGENCO has been
projected considering the normative performance parameters for the respective
generating stations and share allocation to Telangana State. Accordingly, the energy
availability from the thermal generating stations of TSGENCO and APGENCO has

been projecteds21468.74MU for FY 201718.
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3.3.4 Hydel generating stations(TSGENCO and interstate} The energy availability
from hydel generating stations has been projecteldi@@ MU considering the lower
generation levels in the previous years.

3.3.5 Central Sector Generatirg Stations (NTPC and NPCIL): The energy availability
from Central Sector Generating Stations of NTPC and NPCIL has been projected
considering the normative performance parameters for the respective generating
stations and the share allocation to Telandgstaée. The energy availability from new
generating stations (NTPC Kudgi) has been projected considering the expected CODs
of the respective Units. Accordingly, the energy availability from Central Sector
Generating Stations including bundled power (coalj heen projecteds 1387.47
MU for FY 201718.

3.3.6 APGPCL: The energy availability from APGPCL has been projected as 91.52 MU
for FY 201718.

3.3.7 Other long term sources:

(i)  The energy availability from TPCIL Unit 1 and TPCIL Unit 2 considering the
PLF of 85%. Acordingly, the energy availability has been projected as 1875.91
MU and 3968.34 MU for TPCIL Unit 1 and TPCIL Unit 2 respectively for FY
201718.

(i)  The energy availability from SCCL TPP has been projected considering the
normative performance parameters.caaingly, the energy availability from
SCCL TPP has been projected as 7778.90 MU for FY -2@17

(i)  The energy availability under CSPDCL PPA has been projected considering the
normative performance parameters for the respective generating station.
Accordingy, the energy availability under CSPDCL PPA has been projected as
6482.40 MU for FY 201718.

3.3.8 Non-Conventional Energy SourcesThe energy availability from neaonventional
energy sources has been projected considering the existing installed capathty and
new capacity under implementation expected to achieve COD in FY-IR17
Accordingly, the energy availability from NeBonventional Energy sources
including bundled power (solar) has been projected as 4827 MU for F¥18)17

3.3.9 The DISCOMs have projectdtie energy availability of 2796.93 MU from the short
term market.

3.3.10 The DISCOMs have projected the total energy availability of 66077.04 MU from long
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term and short term sources of power.
Commi ssionds Analysis and Ruling

3.3.11 The Commission has scrutinizedetisubmissions of the DISCOMs regarding the
projections of energy availability for FY 2041Band considered both the existing and
new generating stations (expected to achieve COD in FY-281L7The monthly
energy availability during the previous years fra@xisting generating stations has
been considered as basis for projections. For new stations, the energy availability is
projected from the expected COD of the respective station/unit considering the
normative performance parameters. The assumptions g@ctoo of the quantum of
energy available from various sources for FY 2Q087are detailed in the following
paragraphs.

3.3.12 TSGENCO & APGENCO i thermal generating stations: The allocated share to
Telangana State from thermal generating stations of TSGEN@@RGENCO is as
tabulated below:

Table 6: Allocation to Telangana State from thermal generating stations of TSGENCO

and APGENCO
s Installe_:d Undivided AP Telangana State
No. Name of the Station Capacity Share Share
MW % % % MW
A Thermal-AP Genco
1 VTPS |
2 VTPS I 1260.00| 100%| 1260.00 53.89%| 679.02
3 VTPS llI
4 VTPS IV 500.00| 100%| 500.00 53.89%| 269.45
5 RTPP |
6 RTPP II 1050.00| 100% | 1050.00 53.89%| 565.85
7 RTPP I
Sub-total 2810.00 2810.@ 1514.31
B Thermal-TSGenco
1 KTPS A
2 KTPS B 720.00| 100%| 720.00 53.89%| 388.01
3 KTPS C
4 KTPS V 500.00| 100%| 500.00 53.89%| 269.45
5 KTPS VI 500.00| 100%| 500.00 53.89%| 269.45
6 RTS B 62.50| 100%| 62.50 53.89%| 33.68
7 Kakatiya TPP Stge | 500.00| 100%| 500.00 53.89%| 269.45
8 Kakatiya TPP Stage Il 600.00| 0% 0.00 100%| 600.00
Sub-total 2882.50 2282.50 1830.04
Total Thermal 5692.50 5092.50 3344.35
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3.3.13 The Commission has considered the interstate alloc&t@éweenTelangana and
Andhra Pradesh States only up to 10.06.2017, taking into cognisantee
discontinuance of interstate sharing of power w.e.f. 11.06.2017. From 11.06.2017,
the energy allocation from APGENCO thermal stations has not been considered for
TSDISCOMs and theentire availability of TSGENCO has been considered for
TSDISCOMs. The share allocation to Telangana State w.e.f. 11.06.2017 considered
by the Commission is as shown in the Table below:

Table 7: Allocation to Telangana State from hermal generating stations of TSGENCO
and APGENCO w.e.f. 11.06.2017

s Installgd Undivided AP Telangana State
No. Name of the Station | Capacity Share Share
MW % % % MW
A Thermal-AP Genco
1 VTPS |
2 VTPS I 1260.00 | 100%| 1260.00 0% 0.00
3 VTPS I
4 VTPS IV 500.00 | 100%/| 500.00 0% 0.00
5 RTPP |
6 RTPP I 1050.00 | 100%/| 1050.00 0% 0.00
7 RTPP llI
Sub-total 2810.00 2810.00 0.00
B Thermal-TS Genco
1 KTPS A
2 KTPS B 720.00 | 100%/| 720.00 100% 720.00
3 KTPS C
4 KTPS V 500.00 | 100%/| 500.00 100% 500.00
5 KTPS VI 500.00 | 100%/| 500.00 100% 500.00
6 RTS B 62.50 100%| 62.50 100% 62.50
7 Kakatiya TPP Stage | 500.00 | 100%/| 500.00 100% 500.00
8 Kakatiya TPP Stage Il 600.00 0% 0.00 100% 600.00
Sub-total 2882.50 2282.50 2882.50
Total Thermal 5692.50 5092.50 2882.50

3.3.14 The energy availability from the thermal generating stations of TSGENCO and
APGENCO has been projected considering the monthly average of the actual
generation during the preceding 3 years and shkreag¢d to Telangana State in the
respective generating stations. The energy availability projections approved by the
Commission after consideratiarf the interstate allocation w.e.f. 11.06.2017 is as
follows:
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Table 8: Energy avaiability projections from thermal generating stations of TSGENCO
and APGENCO approved by the Commission (MU)

S FY 201718
No. Name of the Station Claimed | Approved
A Thermal-APGenco
1 | VTPSI
2 | VTPSII 4342.16 885.12
3 | VTIPS
4 |VTPS V 1746.68 364.31
5 | RTPP I 1443.42 269.05
6 | RTPPII 1443.42 304.21
7 | RTPP 1 721.71 144.10
Sub-total 9697.39 1966.79
B Thermal-TSGenco
1 | KTPS A
2 |KTPSB 2455.40 3588.75
3 |KTPSC
4 | KTPSV 1718.36 2770.11
5 | KTPS VI 1746.68 2743.73
6 | RTSB 214.79 282.05
7 | Kakatiya TPP Stage | 1746.68 2868.29
8 | Kakatiya TPP Stage Il 3889.44 4233.05
Sub-total 11771.35 16485.99
Total Thermal 21468.74) 18452.78

3.3.15 Hydel generating stations(TSGENCO and interstate) The allocated share to

Telangana Statitom hydel generating stations is as tabulated below:
Table 9: Allocated share to Telangana State from hydel generating stations

S Installgd Undivided AP Telangana State
No. Name of the Station Capacity Share Share
MW % MW % MW
Hydel-Inter State
1 | Machkund PH 120.00 70% 84.00| 53.89% 45.27
2 | Tungabharda PH 72.00 80% 57.60| 53.89% 31.04
3 | Priyadarshini Jurala HEP 234.00 0% 0.00| 50.00% 117.00
Sub-total 426.00 141.60 193.31
Hydel-APGenco
1 | Upper Sieru PH 240.00f 100%| 240.00| 0.00% 0.00
2 | Lower Sileru PH 460.00f 100%| 460.00 0.00% 0.00
3 | Donkarayi Canal PH 25.00f 100%| 25.00f 0.00% 0.00
4 | Srisailam Right Bank PH 770.00f 100%/| 770.00| 0.00% 0.00
5 | Nagarjunasagar Right Canal PH 90.00| 100%| 90.00f 0.00% 0.00
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S Installe_:d Undivided AP Telangana State
No. Name of the Station Capacity Share Share
MW % MW % MW
6 | Nagarjunasagar Tail Pond Dam P 50.00| 100%| 50.00f 0.00% 0.00
7 | Penna Ahobilam HES 20.00f 100%| 20.00/ 0.00% 0.00
8 | Chettipeta Mini Hydel 1.00 100% 1.00f{ 0.00% 0.00
Sub-total 1656.00 1656.00 0.00
Hydel-TSGenco

1 | Nagarjunasagar HES 815.60f 100%| 815.60| 100.00% 815.60
2 | Nagarjunasagar Left Canal PH 60.00| 100%| 60.00| 100.00% 60.00
3 | Srisailam Left Bank HES 900.00| 100%/| 900.00| 100.00% 900.00
4 | Lower Jurala HEP 240.00 100%/| 240.00| 100.00% 240.00
5 | Pulichintala 120.00 0% 0.00| 100.00% 120.00
6 | Pachampad PH 36.00f 100%| 36.00| 100.00% 36.00
7 | Nizamsagar HES 10.00/ 100%/| 10.00| 100.00% 10.00
8 | Singur HES 15.00f 100%| 15.00| 100.00% 15.00
9 | Paleru 2.00/ 100% 2.00| 100.00% 2.00
10 | Peddapalli MHS 9.16| 100% 9.16| 100.00% 9.16
Sub-total 2207.76 2087.76 2207.76
Total Hydel 4289.76 3885.36 2401.07

The Commission observes that the energy availability from hydro generating stations has
been much lower than the Design Energy for the respective generating stations in the recent
years. In such a situatip the Commission finds it inappropriate to consider the energy
availability projections from hydro generating stations as equal to Design Energy of the
respective generating station. At the same time, the Commission finds the projections of
energy availaiity by the DISCOMSs also to be inappropriate. Hence, the energy availability
from existing hydel generating stations has been projected considering the monthly average
of the actual generation during the previous 5 years and share allocation to TeBtat@iva

the respective generating stations. The energy availability from new stations has been
projected considering the expected COD of the respective station/unit. The energy
availability projections approved by the Commission is as shown in the Telble:b

Table 10: Energy availability projections from hydel stations approved by the
Commission (MU)

FY 201718
Claimed | Approved

S. No. Name of the Station

Hydel-Inter State

1 Machkund PH 60.33 230.11
2 Tungabharda PH 26.74 64.98
3 Priyadarshini Jurala HEP 64.18 95.63

Sub-total 151.25 390.72
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S. No. Name of the Station FY 201718
Claimed | Approved
Hydel-TSGenco

1 Nagarjunasagar HES 493.43 629.55
2 Nagarjunasagar Left Canal P 22.67 34.54
3 Srisailam Left Bank HES 472.40 916.93
4 Lower Jurala HEP 46.31 40.37
5 Pdichintala 151.73 72.14
6 Pochampad PH 24.84 40.17
7 Nizamsagar HES 8.59 4.29
8 Singur HES 8.87 4.44

9 Paleru
10 Peddapalli MHS 19.91 19.91
Sub-total 1248.75] 1762.34
Total Hydel 1400.00 2153.07

3.3.16 Central Sector Generating Stations (NTPC and NEIL): The allocated share of
Telangana State from the Central Sector Generating Stations is as show in the Table
below:

Table 11 Share allocation to Telangana State in Central Sector Generating Stations

s Installgd Telangana| Telangana
No. Name of the Station Capacity | State State
MW | Share (%) | Share (MW)
1 | NTPC Ramagundam Stage | & Il 2100 16.68% 350.18
2 | NTPC Ramagundam Stage I 500 17.07% 85.34
3 | NTPC Talcher TPS 1l 2000 11.31% 226.19
4 | NTPC Simhadri Stage | 1000 53.89% 538.90
5 | NTPC Simhadri Stage I 1000 21.58% 215.84
6 | NLC TPS Il Stage | 630 8.51% 53.61
7 | NLC TPS Il Stage Il 840 11.69% 98.15
8 | NPC MAPS 440 5.10% 22.44
9 | NPC Kaiga Units 1 & 2 440 15.72% 69.17
10 | NPC Kaiga Units 3 & 4 440 16.70% 73.48
11 | NTECL Vdlur TPS 1500 7.36% 110.47
12 | NLC TamilNadu Power Ltd. 1000 14.44% 144.43
New Generating Stations
13 | NTPC Kudgi Unit 1 800 9.75% 78.00
14 | NTPC Kudgi Unit 2 800 9.75% 78.00
15 | NTPC Kudgi Unit 3 800 9.75% 78.00
Total 14290 2222.19

3.3.17 To reducethe financial burden upon therthe Licensees submitted a requisition to
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MOP, Gol expressing its willingness to surrender the share of Telangandr@tate
NTECL Vallur TPS In view of the requisition made by the Licensees, the
Commission also observesatiNLC TamilNadu Power Ltdis also a similar project

with high cost of generation. The Commission thus directs the DISCOMs to surrender
the allocated share of Telangana Stat&lTTECL Vallur TPSand NLC TamilNadu
Power Ltd Hence the Commission in this d&r, has not considered the energy
availability from these generating stations from 01.08.2017 onwards.

3.3.18 The energy availability fronthe existing Central Sector Generating Stations has been
projected considering the monthly average of the actual generdtiang the
preceding 3 years and allocated share to Telangana State in the respective generating
stations. The energy availability from new stations has been projected considering the
expected COD of the respective station/unit. The energy availabilgjegbons
approved by the Commission is tabulated below:

Table 12 Energy availability projections from Central Sector Generating Stations
approved by the Commission (MU)

FY 201718
NSC;. Name of the Station Claimed Appr oved
(MU) (MU)
1 | NTPC Ramagundam Stage | & Il | 2493.15 2557.00
2 | NTPC Ramagundam Stage I 629.50 629.31
3 | NTPC Talcher TPS 1l 1586.04 1696.76
4 | NTPC Simhadri Stage | 3801.99 3900.71
5 | NTPC Simhadri Stage Il 1746.84 1483.91
6 | NLC TPS Il Stage | 314.01 362.29
7 | NLC TPS Il Stage Il 579.94 646.71
8 | NPC MAPS 137.65 134.81
9 | NPC Kaiga Units 1 & 2 460.96 470.86
10 | NPC Kaiga Units 3 & 4 460.96 500.21
11 | NTECL Vallur TPS 754.54 195.11
12 | NLC TamilNadu Power Ltd. 1058.97 343.37
13 | Bundled Power (Coal) 336.41 *
New Generating Stations
14 | NTPC Kudgi Unit 1 551.56
15 | NTPC Kudgi Unit 2 1026.52 319.62
16 | NTPC Kudgi Unit 3 88.95
Total 15387.47 13881.17

*included in the respective generating stations.
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3.3.19 APGPCL.: The allocated share to Telanganat& in APGPCL is tabulated below:

Table 13: Allocated Share to Telangana State in APGPCL

s. | Name of the Installe_d Undivided AP Telangana State
No. Station Capacity Share Share
MW % MW % MW
1 | APGPCL I 100.00 16.00%| 16.00| 41.68% 6.67
2 | APGPCL I 172.00 24.88%| 42.79| 41.8% 17.83
Total 272.00 58.79 24.50

3.3.20 The energy availability from APGPCL has been projected considering the monthly
average of the actual generation during the preceding 3 years and allocated share to
Telangna State. The energy availability projections as approved by the Commission
is tabulated below:

Table 14: Energy availability projections from APGPCL approved by the Commission

(MU)
s FY 201718
' N f th i .
No. ame of the Station Claimed Approved
1 | APGPCL I 19.99 13.69
2 | APGPCL Il 71.53 47.94
Total 91.52 61.62

3.3.21 Other long term sources:
(i) The energy availability from TPCIL Unit 1 and TPCIL Unit 2 has been
projected considering the contracted capacity in the respective approved PPA
and actual performance in the previous year.

(i)  The energy availability from SCCL TPP has been projected considering the
normative performance parameters as approved by the Commission.

(i)  The energy availability under CSPDCL PPA has been projected congidken
contracted capacity and normative performance parameters for the respective
generating station. The Commission has considered the progress of the evacuation
network to import power in to the State while projecting the energy availability
under CSPDCIPPA.
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Table 15: Energy availability projections from other long term sources approved by the

Commission (MU)

S FY 2017-18
No. Name of the Station Claimed | Approved
1 | TPCIL (Long Term 1) 1875.91 1893.47
2 | TPCIL (Long Tem 2) 3968.35 4005.48
3 | SCCLTPP 7778.90 8421.43
4 | CSPDCL 6482.40 5286.48
Total 20105.56] 19606.86

3.3.22 Non-Conventional Energy SourcesThe energy availability from neaonventional
energy sources has been projected considering the existing installedycapd the
new capacity expected to achieve COD in FY 2087 The energy availability from
solar power plants has been projected considering the CUF of 16% after taking into
cognisance the actual performance of the solar plants in FY-PD1®%he energy
availability from other noftonventional energy sources has been considered as
projected by the Licensees. The energy availability projections approved by the
Commission is tabulated below:

Table 16: Energy availability projection s from Non-Conventional energy sources
approved by the Commission (MU)

s FY 201718
' N f the Stati .

No. ame ot the Station Claimed | Approved
1 | Biomass 151.74 151.74
2 | Bagasse 1.97 1.97
3 | Municipal waste 126.07 126.07
4 | Industrial waste 5.52 5.52
5 | Wind 397. B 397.75
6 | Solar 4143.76 3519.18

Total 4826.80 4202.22

3.3.23 The Commission has not considered availability of energy from short term market as
the energy requirement is lower than the energy availability.

3.3.24 Accordingly, the Commission has approved thel tet@rgy availability projections of
57660.71 MU for FY 20128 as tabulated below:
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Table 17: Energy Availability projections for FY 2017-18 (MU)

FY 201718
S Source
No. Claimed | Approved
1 | TS Genco & AP Gencdhermal 21468.74| 18452.78
2 | TS GenceHydel 1400.00 2153.07
3 | CSGS 15387.47 13881.17
4 | IPPs 0.00 0.00
5 | APGPCL 91.52 61.62
6 | Other Long Term Sources 20105.56 19606.86
7 | NCS 4826.81 4202.22
8 | Market 2796.93 0.00
Total 66077.03] 58357.73

3.3.25 The monthly energy atlability projections approved by the Commission is enclosed
at Annexures.

3.4 MONTHLY MERIT ORDER DISPATCH

3.4.1 The monthly availability of energy fromariousthermal power stations along with
variable costs asonsideredby the Commissiorhas beerused for mathly merit
order dispatch for FY 2(0%18. In the merit order dispatch, the monthly energy
availability above technical minimunftom each generating station was stacked up in
ascending order of variable cost and dispatch of the stations were maddaspétahd
of must run stations likeNon-conventionalsource of energy, hydel stations and
Nuclear Power Stations (NPC) to meet requirements of both the Licensees.
Accordingly, the merit order dispatch is drawn in such a manner that the cost of
power procurment is minimized to the extent possible with reference to monthly
information on availability and requirement.

3.5 COST OF GENERATION

3.5.1 The DISCOMS have considered the Annual Fixed Costs of existing generating
stations based on the approved Tariff OrdersHerrespective generating stations for
FY 201718. For the generating stations for which the Tariff Orders for FY -2@&17
are yet to be issued, the Annual Fixed Costs as per the latest approved Tariff Orders
has been considered. The energy charges have pregcted for FY 20148
considering the actual billing rates in FY 201B. For the generating stations
contracted through tariff based competitive bidding, the tariffs have been considered
as per the approved PPAs. For new generating stations expedtecommissioned
in FY 201718, the tariffs have been provisionally considered based on the
information furnished by the respective generating stations.
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201718. The variable charges for TSGENCO stations have been estimated
considering the latest fuel prices and norms of operétiothe respective generating

stations. The cost of power procurement from the thermal generating stations of
TSGENCO and APGENCO approved by the Commission is tabulated below:

Table 18 Power procurement cost from thermal generang stations of TSGENCO and
APGENCO for FY 2017-18

Claimed Approved
S Fixed | Variable Total Fixed | Variable Total
NO‘ Name of the Station | Quantum | Cost Charges (INR Quantum | Cost Charges (INR
' (MU) (INR (INR Crore) (MU) (INR (INR Crore)
Crore) Crore) Crore) Crore)
A Thermal-APGenco
1 | VTIPS
2 | VTIPSII 944.45| 362.94 307.89| 670.83 607.25| 60.49 157.28| 217.77
3 | VTIPS
4 | VTIPS IV 993.07| 246.09 296.93| 543.02 364.31| 41.01 85.25| 126.26
5 | RTPP I 127.85| 146.27 46.41| 192.68 197.86| 24.38 60.35| 84.73
6 | RTPPII 662.08| 223.29 211.87| 435.16 207.58| 37.22 63.31| 100.53
7 | RTPPII 88.11| 149.23 31.99| 181.22 103.36| 24.87 31.52| 56.39
Sub-total 2815.56| 1127.82 895.08| 2022.90| 1480.37| 187.97 397.71| 585.68
B Thermal-TSGenco
1 | KTPSA
2 | KTPSB 2455.40| 302.44 613.85| 916.29| 3379.20| 515.37 699.50| 1214.87
3 | KTPSC
4 | KTPSV 1718.36| 168.13 372.88| 541.01 2734.05| 252.62 524.94| 777.56
5 | KTPS VI 1746.68| 304.21 436.67| 740.88| 1579.71| 483.27 387.03| 870.30
6 | RTSB 38.05| 27.51 12.90| 40.40 214.54| 47.63 50.63| 98.26
7 | Kakatiya TPP Stage | 1746.68| 304.09 436.67| 740.76| 1242.83| 499.63 316.92| 816.55
8 | Kakatiya TPP Stage Il| 3889.44| 1058.95 972.36| 2031.31| 2928.43| 772.51 723.32| 1495.83
Sub-total 11594.61| 2165.33| 2845.33| 5010.66| 12078.77| 2571.04| 2702.34| 5273.37
Total Thermal 14410.17] 3293.15| 3740.41| 7033.56] 13559.14| 2759.01| 3100.05| 5859.06

3.5.3 Hydel generating stations (TSGENCO and interstate) The AFC of hydel
generating stations of TSGENCO for FY 2019 has been considered per the
MYT Order issued by the Commission for the Control Period from FY A&l FY
201819. For the interstate projects, the Commission has considered the AFC for FY
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201718 as per the filings. The cost of power procurement from hydel generating
statons approved by the Commission is tabulated below:

Table 19 Power procurement cost from hydel generating stations for FY 20118

Claimed Approved
NS. Name of the Station Quantum Fixed Cost Quantum Fixed Cost
0. (MU) (INR (MU) (INR
Crores) Crores)
Hydel-Inter State
1 | Machkund PH 60.33 16.53 230.11 16.53
2 | Tungabharda PH 26.74 11.33 64.98 11.33
3 | Priyadarshini Jurala HEP 64.18 63.96 95.63 59.74
Sub-total 151.25 91.82 390.72 87.60
Hydel-TSGenco
1 | Nagarpnasagar HES 493.43 241.93 629.55 143.02
2 | Nagarjunasagar Left Canal P 22.67 17.80 34.54
3 | Srisailam Left Bank HES 472.40 481.37 916.93 453.55
4 | Lower Jurala HEP 46.31 395.23 40.37 292.28
5 | Pulichintala 151.73 130.65 72.14 71.00
6 | Pochampad PH 24.84 40.17
7 | Nizamsagar HES 8.59 45.63 4.29 40.57
8 | Singur HES 8.87 4.44
9 | Paleru
10 | Peddapalli MHS 19.91 9.05 19.91 6.78
Sub-total 1248.75 1321.66| 1762.34 1007.20
Total Hydel 1400.00 1413.48| 2153.07 1094.80

3.5.4 Central Sector Generating Statims (NTPC and NPCIL): The AFC has been
considered based on the CERC Tariff Orders for the respective generating stations for
FY 201#18. The energy charges have been considered based on the actual billing
rates in FY 201€.7. The cost of power procuremerrh Central Sector Generating
Stations approved by the Commission is tabulated below:
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Table 20: Power procurement cost from Central Sector Generating Stations for FY

201718
Claimed Approved
_ Fixed Variable Total Fixed Variable Total
Name of the Station | Quantum Charges Quantum |  Cost Charges
Cost (INR (INR (INR
(MU) Crore) (INR Crore) (MU) (INR (INR Crore)
Crore) Crore) Crore)

g‘;g‘e: IRg?rl'l‘agu”dam 249315|  138.15| 51558| 653.73| 241959 169.88| 526.66| 696.54
gtT’:\Zg Iﬁamag“”da 629.50 57.19| 127.85| 185.04| 552.30 4521  120.98| 166.19
NTPC Talcher TPS II 1586.04 109.86| 235.87| 345.73| 1696.76| 108.35| 288.77| 397.13
NTPC Simhadri Stage | | 3606.03 340.14| 979.04| 1319.18] 3582.99] 348.13| 779.89| 1128.02
NTPC Simhadri Stage Il | 130136 260.56| 355.53| 616.09| 1284.45| 233.74| 281.35| 515.09
NLC TPS Il Stage | 51.18 24.65 17.74| 4239 239.64 24.20 62.40| 86.60
NLC TPS Il Stage I 18.74 59.86 7.03| 66.89| 438.73 42.39| 114.25| 156.64
NPC MAPS 137.65 29.08| 29.08| 134.81 33.94| 33.94
NPC KaigaUnits 1 & 2 460.96 14439 144.39] 470.86 147.25| 147.25
NPC Kaiga Units 3 & 4 460.96 144.39| 144.39] 500.21 156.30| 156.30
NTECL Vallur TPS 754.54 107.74| 157.01| 264.75| 176.78| 107.74 44.11| 151.85
'C't'ac TamilNadu Power | )00 971 15756| 24515 402.71| 22037| 15756 56.95| 214.51
Bundled Power (Coal) 336.41 0.00 98.61 98.61 * * * *
New Generating
Stations
NTPC Kudgi Unit 1 536.43| 120.52| 101.38| 221.90
NTPC Kudgi Unit 2 1026.52)  237.13| 194.01| 43114 319.62 71.81 60.41| 132.22
NTPC Kudyi Unit 3 88.95 19.98 16.81| 36.80

Total 13922.01| 1492.84| 3251.29| 4744.13| 12662.48| 1449.52| 2791.45| 4240.98

*included in the respective generating station

3.5.5 APGPCL: The AFC has been considered as per the filings. The energy charges have
been consideredased on the actual billing rates in FY 216 The cost of power

procurement from APGPCL approved by the Commission for FY A@L7s
tabulated below:

Table 21. Power procurement cost from APGPCL for FY 201718

Claimed Approved
Fixed Variable Fixed Variable
NSo. Nasr?sti(())fnhe Quantum Cost Charges '(I'I(’zltgl Quantum Cost Charges -(rl(,ifgl
' (MU) (INR (INR Crore) (MU) (INR (INR Crore)
Crore) Crore) Crore) Crore)
1 | APGPCLI 19.99 0.75 4.66 5.41 13.69 0.75 2.04 2.79
2 | APGPCLIII 71.53 3.04 14.88 17.92 47.94 3.04 11.25 14.29
Total 91.52 3.79 19.54 23.33 61.62 3.79 13.28 17.07
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3.5.6 Other long term sources:
The tariffs of power procurement from TPCIL Unit 1 and TPCIL Unit 2 have
been considered based on the approved PPAs.

(i)

(ii)

(iii)

The

tar i

f f

of

SCCL

TPP

has

been

dated 19.06.2017 on approval of generation tariff for the period from FY-2016
17 to FY 201819.

The tariff of power procurement under CSPDCL PPA has been considered
based on the tdrif

approved

by

Ho n 8. |

e

CSERC

3.5.7 The cost of power procuremefrom other long term sources approved by the
Commission for FY 20118 is tabulated below:

Table 22: Power procurement cost from other long term sources foFY 2017-18

Claimed Approved

Fixed | Variable Fixed | Variable
NSO' NaSntwsﬂc())fnthe Quantum Cost Charges Eiltgl Quantum Cost Charges {I(Iiltgl
' (MU) (INR (INR | ey | (MU) (INR (INR | o)

Crore) | Crore) Crore) | Crore)
1 Eri']'-lgmng 1875.91| 357.13| 354.55| 711.67| 1893.47| 360.47| 357.87| 718.33
> Eﬂ'—zgmng 3968.35| 1003.99| 722.24| 1726.23| 4005.48| 1013.39| 729.00| 1742.39
3 | SCCL TPP 7778.88| 1672.46] 1400.20| 3072.66| 8421.43| 1468.58| 1423.22| 2891.80
4 | CSPDCL 6482.40| 1750.25| 777.89| 2528.14| 5285.48| 1402.51| 634.38| 2036.89
Total 20105.54 4783.82| 3254.87| 8038.70| 19606.86| 4244.94] 3144.46| 7389.41

3.5.8 Non-Conventional Energy Sources:The tariffs applicable for the respective non

conventional energy source has been considered.

Table 23: Power procurement cost from NCE sources

Claimed Approved
NS- Source SPDCL NPDCL Total SPDCL NPDCL Total
0.
INR INR INR INR INR INR
MU Crore MU Crore MU Crore MU Crore MU Crore MU Crore
1 Biomass 56.52 33.10 95.22| 55.76| 151.74| 184.84 56.22 33.51 95.22| 56.46| 151.74 89.98
2 | Bagasse 0.40 0.17 1.57| 0.66 1.97 0.83 0.40 0.16 157| 0.62 1.97 0.78
3 V'\c;;‘tigipa' 64.57| 46.68| 61.50| 44.46| 126.07| 91.14| 6457| 4591| 61.50| 43.72| 126.07| 89.63
4 ws;se‘”a' 552 332 000| 000| 55| 332 552 334 o000 000 552| 3.34
5 Wind 397.75| 186.94 0.00 0.00| 397.95| 186.94| 397.75| 186.94 0.00 0.00| 397.75| 186.94
6 Solar 2745.87| 1618.53| 1397.89| 822.61| 4143.76| 2441.14| 2540.38| 1526.99| 978.80| 556.96| 3519.18| 2083.95
Total 3270.63| 1888.74| 1556.18| 923.49| 4827.01| 2908.21| 3065.14| 1796.85| 1137.09| 657.77 | 4202.22| 2454.62
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3.5.9 The monthly merit order dispatch approved by the Commission is enclosed at
Annexure’.

3.6 DISCOM WI SE ALLOCATION OF ENE RGY

3.6.1 The Commission considered the share of SPDCL as 70.55% and NPDCL as 29.45%
of the total energy dispatchdshsed on the energy dispatched as per merit.order

3.7 DISCOM TO DISCOM (D-D) ENERGY TRANSFER AND D-D COST
ADJUSTMENT

3.7.1 Since thepower from the generating stations is dispatched on the basis of central
dispatch for the entire State i.e., State Load Despatch Centre (SLDC), often the
energy share of one Licensee happens to baadtilby another Licensee (DISCOM
to-DISCOM energy trarfers). In the merit order process, the station wise energy of
one Licensee is transferred tioe other Licensee. The price adopted in arriving at
power purchase cost settlement of each station, is the sum of fixed cost per unit and
variable cost per unitfahat station.

3.8 ADDITIONAL INTEREST ON PENSION BONDS

3.8.1 The DISCOMs have claimed the amount of INR 355.67 Crore towards the additional
interest on pension bonds. The DISCOMs submitted that this amount pertains to the
share of TSDISCOMs in the total liabiliof TSGENCO for FY 201-4238.

Commi ssionds Analysis and Ruling

3.8.2 The Commission vide its Order dated 05.06.2017 on approval of MYT for
TSGENCO for the Control Period from FY 2018 to FY 201819 has approved the
additional interest on pension bonds for T;&E as INR 624.15 Crore for FY
20171 8 . Hondble APERC vide its Order dated
APGENCO for the Control Period from FY 2015 to FY 201819 has approved the
additional interest on pension bonds for APGENCO as INR 757.95 @oreY
201718. The Commission has considered the share of TSDISCOMs i.e., 53.89% of
the amount pertaining to APGENCO and TSGENCO for FY 2087upto
10.06.2017. From 11.06.2017, the Commission has considered the share of
TSDISCOMs as 100% of the amountrgagning to TSGENCO. Accordingly, the
Commission has approved the amount of INR 636.27 Crore towards additional
interest on pension bonds, for FY 2013.

3.9 POWER PURCHASE COST

3.9.1 Based on the above, the power purchase cost approved by the Commission for FY

Telangana State Electricity Regulatory Commission 56



Retil Supply Tariff Order for FY 20118

2017-18 is as is tabulated below:

Table 24: Power purchase cost for both the DISCOMs for FY 201-2.8

Claimed Approved
Fixed Variable Fixed Variable
S. Name of the
No Station Quantum Cost Charges chijtgl Quantum Cost Charges Ei}g
' (MU) (INR (INR Crore) (MU) (INR (INR Crore)
Crore) Crore) Crore) Crore)
1 | ISGenco&AP 14410.17| 3293.15| 3740.58| 7033.73| 13559.14| 2759.01| 3100.05| 5859.06
GenceThermal
2 | TS GenceHydel 1400.00| 1413.48 0.00| 1413.48 2153.07| 1094.80 0.00| 1094.80
3 | Intereston Pension 355.67 355.67 636.27 636.27
Bonds
4 | CSGS 13922.01| 1492.84| 3251.29| 4744.13| 12662.48| 1449.52| 2791.45| 4240.98
5 | APGPCL 91.52 3.79 19.52 23.31 61.62 3.79 13.28 17.07
6 gg;ergé‘sng Term | 50105.54| 4783.82| 3254.87| 8038.70| 196(6.86| 4244.94| 3144.46| 7389.41
7 NCS 4826.80 68.10| 2744.12| 2812.23| 4202.22 24.20| 2430.42| 2454.62
8 D-D Purchase 63.33 0.00 39.28 39.28 301.36 0.00 126.33 126.33
9 | D-D Sale -63.33 0.00 -39.28 -39.28 -301.36 0.00| -126.33]| -126.33
Total 54756.05| 11410.85| 13010.40| 24421.25| 52245.39| 10212.53| 11479.67| 21692.20
Table 25: Power purchase cost for SPDCL for FY 20118
Claimed Approved
S Fixed Variable Total Fixed Variable Total
NO‘ Name of the Station | Quantum Cost Charges (INR Quantum | Cost Charges (INR
' (MU) (INR (INR Crore) (MU) (INR (INR Crore)
Crore) Crore) Crore) Crore)
1 | IS Genco & AP 10166.54| 2323.35| 2639.02| 4962.38| 9565.97| 1946.48| 2187.09| 413356
GenceThermal
2 | TS GenceHydel 987.72 997.23 997.23 1518.99| 772.38 0.00 772.38
3 'E;‘;f]:je;t on Pension 250.93 250.93 448.89 448.89
4 | CSGS 0822.14| 1053.21| 2293.82| 3347.04| 8933.38| 1022.64 1969.37| 2992.01
5 | APGPCL 64.57 2.67 13.77 16.45 43.48 2.67 9.37 12.05
6 gct)zer;:r‘g Term 14184.68| 3375.04| 2296.35| 5671.39| 1382.64| 2994.81| 2218.42| 5213.23
7 | NCS 3270.63 32.82| 1855.92| 1888.74| 3065.14 9.54 1787.31| 1796.85
8 | D-D Purchase 0.00 0.00 0.00 0.00
9 | D-D Sale -63.33 -39.28 -39.28 -301.36 -126.33| -126.33
Total 38432.94| 8035.26] 9059.61| 17094.87| 36658.23| 719741 8045.22| 15242.63
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Table 26: Power purchase cost of NPDCL for FY 20118

Claimed Approved

s Fixed Variable Total Fixed Variable Total

Nc; Name of the Station | Quantum Cost Charges (INR Quantum Cog Charges (INR

: (MU) (INR (INR Crore) | (MU) (INR (INR | 30

Crore) Crore) Crore) Crore)

1 Ee?rﬁgfo &AP Genco| 451363 969.80| 1101.56| 2071.36| 399317 812.53| 912.96| 1725.49
2 | TS GenceHydel 412.28| 416.25 416.25| 634.08] 322.42 0.00| 322.42
3 g‘(t)irdesst on Pension 104.7% 104.74 187.38 187.38
4 | CSGS 4099.88] 439.62| 957.47| 1397.09] 3729.10] 426.89| 822.08] 124897
5 | IPPs 0.00 0.00 0.00 0.00 0.00 0.00
6 | APGPCL 26.95 1.12 5.75 6.87 18.15 1.12 3.91 5.03
7 g;zfgé‘song Term 5920.86| 1408.78| 958.52| 2367.31| 5774.22| 1250.14| 926.04| 2176.18
8 | NCS 1556.18 35.28| 888.21| 923.49| 1137.09 14.66| 643.11| 657.77
9 | D-D Purchase 63.33 39.28] 39.28] 301.36 126.33] 126.33
10 | D-D Sale 0.00 0.00 0.00 0.00
11 | Sale of Surplus Power 0.00 0.00 0.00
Total 16323.11] 337559 3950.79| 7326.38] 15587.16] 3015.12| 3434.45| 6449.57

3.10 DISTRIBUTION COST

3.10.1 The DISCOMs have claimed the distribution cost for FY 20&7which is as
approved by the Commission in the Distribution and Wheeling Tariff Order dated
27.03.2015. Accordinglyhe distribution cost of INR 2262.91 Crore and INR 1632.93

Crore has been claimed by SPDCL and NPDCL respectively.

Commi ssionds Analysis and Ruling
3.10.2 The Commission has considered the distribution cost of INR 2262.91 Crore and INR

1632.93 Crore for SPDCL andPDCL respectively for FY 20118 as approved in
MYT Order dated 27.03.2015.

3.11 TRANSMISSION COST

3.11.1 The DISCOMs have claimed the transmission cost considering the Transmission
Tariff approved by the erstwhile APERC for FY 2018 vide its MYT Order dated
09.04.2014. Accordingly the Transmission Cost has been claimed as INR 1131.43
Crore and INR 472.27 Crore for SPDCL and NPDCL respectively.

Commi ssionds Analysis and Ruling
3.11.2 The Commissionvide its MYT Order dated 01.05.2017 approved the Transmission

Tariff for TSTRANSCO for FY 201718. Considering the same, the Commission has
approved the transmission cost of INR 659.26 Crore and INR 312.12 Crore for
SPDCL and NPDCL respectively.
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3.12 PGCIL & POSOCO CHARGES

3.12.1 The DISCOMs have claimed the PGCIL & POSOCO charges for2BY~18
considering the actual billing rates for first 6 months of FY 2076Accordingly, the
PGCIL & POSOCO charges have been claimed as INR 925.81 Crore and INR 375.81
Crore for SPDCL and NPDCL respectively.

Commi ssionds Analysis and Ruling
3.12.2 The Commssion has approved the PGCIL & POSOCO charges for FY-2817

considering the long term contracted capacity outside the Telangana State and the
latest applicable PoC Charges. Accordingly, the Commission has approved the
PGCIL & POSOCO charges of INR 835.0%0re and INR 338.97 Crore for SPDCL

and NPDCL respectively.

3.13 SLDC CHARGES

3.13.1 The DISCOMs have claimed the SLDC charges considering the SLDC charges
approved by the erstwhile APERC for FY 2019 vide its MYT Order dated
09.04.2014. Accordingly the SLDC chagghave been claimed as INR 31.24 Crore
and INR 13.04 Crore for SPDCL and NPDCL respectively.

Commi ssionds Analysis and Ruling
3.13.2 The Commission has considered the SLDC charges of INR 20.18 Crores and INR

9.56 Crores for SPDCL and NPDCL respectively for R¥Y1218 as approved in
MYT Order dated 20.06.2017.

3.14 INTEREST ON CONSUMER SECURITY DEPOSIT

3.14.1 The DISCOMSs have claimed the interest on consumer security deposit considering
the provisions of the Regulation No. 6 of 2004. Accordingly, the interest on consumer
security deposit has been claimed as INR 173.77 Crores and INR 46.52 Crores for
SPDCL and NPDCL respectively.

Commi ssionds Analysis and Ruling
3.14.2 Pursuant to the Regulations notified by the erstwhile APERC, adopted by the

Commission, the interest on consuraecurity deposit has been approved considering
the current interest rate of 6.50% as notified by the Reserve Bank of India. The
interest is calculated on the average balance of the consumer security deposit as
estimated by the Commission for FY 2018. Accordingly, the Commission has
approved the interest on consumer security deposit as INR 162.76 Crore and INR
43.66 Crore for SPDCL and NPDCL respectively.
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3.15 SUPPLY MARGIN

3.15.1 The DISCOMSs have claimed the supply margin for FY 20&Zonsidering the 2%
of equty portion of the approved regulatory rate base as approved by the Commission
for FY 201718 in the MYT Order dated 27.03.2015. Accordingly, the supply margin
has been claimed as INR 24.40 Crore and INR 13.14 Crore for SPDCL and NPDCL

respectively.

Commis i onods

Anal ysi s

and

Rul

ng

3.15.2 The Commission after analysing the submissions of the DISCOMs has approved the
supply margin as claimed by the DISCOMs. Accordingly, the Commission has
approved the supply margin of INR 24.40 Crores and INR 13.14 Crores for SPDCL

and NPDCL respectively.

3.16 OTHER CHARGES

3.16.1 NPDCL has claimed an amount of INR 5.75 Crores for FY 28 7owards the
reactive power charges payable to Southern Grid, wheeling charges payable to other
States and assets maintenance charges of SRPC basedaotustheharges incurred

in FY 201516.

Commi ssi

onos

Anal

ysis

and

Rul i

n

g

3.16.2 After examining the payments by NPDCL towards wheeling and reactive charges for
FY 201516, the Commission has approved an amount of INR 5.75 Crores as claimed

by NPDCL for FY 201718.

3.17 AGGREGATE REVENUE RE QUIREMENT (ARR)
3.17.1 Based on the above, the ARR approved by the Commission for FY-1301§

tabulated below:

Table 27: Aggregate Revenue Requirement for FY 20118 (INR Crore)

Particulars Claimed Approved
SPDCL | NPDCL | Total | SPDCL | NPDCL | Total
Power Purchase Cost 17095.00] 7326.43| 24421.43 15242.63 6449.57| 21692.20
Distribution Cost 2662.91] 1632.93| 4295.84] 2662.91] 1632.93] 4295.84
Transmission Cost 1131.43] 472.27| 1603.70 659.26] 312.12] 971.39
PGCIL & POSOCOChargs 925.81| 375.81] 1301.62] 835.05] 338.97| 1174.02
SLDC Charges 31.24 13.04| 44.28 20.19 956 29.74
g‘éeprg;tton Consumer Security 173 77 46.52| 22029 162.76 43.66| 206.42
Supply Margin 24.40 13.14| 3754 24.40 13.14| 3754
Other charges 0.00 5.75 5.75 0.00 5.75 5.75
Aggregate Revenue 22044.56) 9885.89| 31930.45 19607.21| 8805.70| 28412.91
Requirement
60
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3.18 SAVINGS DUE TO UDAY SCHEME

Commi ssionds Analysis and Rul i

ng

3.18.1 The Government of India, Government of Telangana State and the Licensees have
entered into a Tpartite MoU (UDAY MoU) dated04.01.2017in order to improve
the operational and financial efficiency of the Licensees to enable their financial
turnaround. Under the said scheme, the Government of Telangana State is to take over
75% of the outstanding delbf the Licensees as on 30.09.2015 by the end of FY
201617. The Commission directed the Licensees to submit the savings on their
distribution businesses upon implementation of UDAY. In reply, the Licensees have
submitted that the savings is to the tufidNR 610 Crores and INR 258 Crores for
SPDCL and NPDCL respectively on account of reduction in depreciation and interest
cost. Based on the information submitted by the Licensees and the prudence check
carried out, the Commission has computed the sadsdNR 743.88 Crores and INR
372.54 Crores for SPDCL and NPDCL respectively.

3.19 NET REVENUE REQUIREM ENT FOR FY 201718
3.19.1 The net revenue requirement for FY 28l isas shown in the Tableelow:

Table 28: Net Revenue Requirement for i 201718 (INR Crores)

Particulars Claimed Approved
SPDCL | NPDCL Total SPDCL | NPDCL Total
ARR 22044.56) 9885.92( 31930.48 19607.21| 8805.70| 28412.91
;i‘:’fé rr?:"'”gs dueto UDAY | 51000| 25800 868.00 743.88| 372.54| 1116.42
Net Revenue Requirement 21434.% | 9627.92| 31062.48 18863.32| 8433.16| 27296.48
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CHAPTER 41 COST OF SERVICE FORFY 201718

4.1 COST OF SERVICE

41.1

4.1.2

4.1.3

4.1.4

4.1.5

The DISCOMshave computed the Cost of Service (CoS) for each category based on
embedded cost methodolog¥he CoS has been determined based onvbmge of
morning and evening peak¥hey have also utded the Class Load Factor and
Maximum Coincident factor peak demand for each category to arrive at the CoS.

Commi ssionds Analysis and Ruling

The Commission has adopted the embedded cost methgdtodetermine the
Category wise CoS for each category. The Commission has considered only the
evening peak demand, since it is a natural peak demand. The Commission has
prudently analysedthe class load fact@ and maximum coincident demand facts
furnished by the Licenseeséccording tothis methodlogy, all the cost components

of the Aggregate Revenue Requirement as determined by the Commission for
TSSPDCL and TSNPDCL have been allocated to the existing consumer categories to
determine their respecti@oS.

The costs are functionalised under the heads of generation, transmission, distribution
and retail supply. Post functionalisation, the costs based on their nature are classified
as demand and energy cost components. The demand related costs ireclisded th

cost of power procurement, distribution cost, transmission cost (interstate and
intrastate), and load dispatch charges. The energy related costs include the variable
cost of power procurement, interest on consumer security deposit, supply margin an
other costs of Retail Supply Business.

These categories of costs are allocated to individual consumer categories based on the
specific allocation factor computed considering the category wise approved sales,
connected load / contracted demadidss lod factor non-coincident demand of eo
incident factor to peak demarahd voltage wise asset& losses (commercial and
technical)

After allocation of all cost components to the individual consumer categories, per unit
CoS is arrived at by dividing cost lbllge approved sales for the respective category.
The CoS thus computed differs from one consumer category to other on account of
factors mentioned in the aboparagraph.
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4.1.6 The cost of service thusorked out for each consumer categbis beerusedto
determine the tariff and cross subsidy required to recover the approved ARR for FY
201718 in respect of each Licensee. The CoS computed for each consumer category
is tabulatedbelow:

Table 29: Cost of Service for FY 201718 (INR/kWh)

Consumer Category Claimed Approved
SPDCL | NPDCL | State | SPDCL | NPDCL | State
LT Categories
LT | (A&B) Domestic 7.29 7.92 7.48 7.05 7.98 7.32
g 1A B ggnnwestic/Commercia 743 7.69 749 7.08 8.70 743
LT Il (A&B) Industrial 7.55 7.16 7.46 6.27 7.33 6.51
LT IV (A&B) gﬁgg‘%ig:g“smes &1 641 748 | 683 | 6.35 7.42 | 6.83
cL:I VAB& 'Arg?iiﬂﬁﬂr‘z‘ 7.01 7.18 7.08 | 4.99 539 | 5.15
LTVI(agB) | oo Bodies Street | ¢ 5 781 | 687 | 7.09 9.09 | 7.66
ighting & PWS
LT VII (A&B) General Purpose 6.68 7.87 7.17 7.37 9.06 8.04
LT VIII (A&B) | Temporary Supply 6.57 NA 6.57 7.80 NA 7.80
HT Categories
HT I Industry Segregated
11 kV 6.70 7.52 6.83 6.33 6.84 6.40
33 kV 5.62 6.10 5.64 4.96 5.61 4.99
132 kV 5.28 5.79 5.40 4.82 5.15 4.90
HT 1(B) Ferro Alloys
11 kV NA NA NA NA NA NA
33 kv NA NA NA NA NA NA
132 kV 4.81 NA 4.81 4.24 NA 4.24
HT 1l Others
11 kV 6.60 6.90 6.62 6.75 6.36 6.72
33 kv 6.15 7.90 6.18 6.05 6.84 6.08
132 kV 5.99 23.97 6.84 5.22 9.59 5.41
I St
11 kV 6.65 - 6.65 6.92 9.08 8.20
33 kv NA NA NA NA NA NA
132 kV 4.83 NA 4.83 4.65 NA 4.65
T Ve | G gRen S
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Consumer Category Claimed Approved
11 kV 6.26 8.70 7.88 5.85 6.59 6.28
33 kV 6.42 5.57 5.63 4.78 6.00 5.66
132 kV 6.37 6.37 6.37 4.41 5.75 5.12
HT V(A) Railway Traction 6.43 6.10 6.19 4.78 4.82 4.81
HT V(B) HMR 8.11 NA 8.11 - - -
HT VI ;szvigzr;:fi)zl a(lin;:onies
11 kV 6.18 6.43 6.21 7.14 7.18 7.15
33 kV 6.46 5.92 6.19 6.45 4.87 5.64
132 kV NA 5.30 5.30 NA 4.83 4.83
HT Temporary Supply 7.06 NA 7.06 5.60 NA 5.60
HT RESCOs NA 5.57 5.57 NA 4.53 4.53
Total 6.71 7.13 6.83 594 6.31 6.05
4.1.7 Consicering the ARR and sales approved by the Commission for FY-281the
Average Cost oSupply for TSSPDCL and TSNPDCIs INR 5.94kWh andINR
6.3VYkWh respectively. The combined Average CosBopplyfor both DISCOMdor
FY 2017-18 works out toINR 6.05kWh as compared to INR 5.84Vh for FY 2016
17.
4.1.8 The computations of Cost of Service for FY 28 are enclosed at Annexur@so

10.
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CHAPTER 5 -TRUE UP FOR FY 201516 & PROVISIONAL TRU E UP FOR FY 201617

5.1 REGULATORY PROVISION S
5.1.1 The APERC Regulation No. bf 2014, adopted by the Commission, stipulates as

under:

f12.5 Trueup of Retail Supply Business

a. The Distribution Licensee shall include the power purchase \@r$ation
over the previous year Power Purchase cost in the Tarifier as expense (in
the event of incurring excess cost)/rebatec@se of cost saving) in the ARR as
special item with relevardetails. To arrive the power purchase cost variation,
the least othe following power purchase quantity is to be considered:

i) Actual power purchasquantity procured by the Discoms foratsmsumers.

i) Power purchase quantity computed based on actual sakegpt LT
Agriculture sales. LT Agricultural sales will tienited to Tariff Order quantity.
These aggregated sales will gessed up with appved losses for the relevant
year in theMYT orders.

b. Since the complete information of cost actually incurred relatngrevious
year will not be available at the time of filing of ARBR a particular tariff
year, the Licensee may include provisiboost variation for the previous year
in ARR filings which will besubject to final correction by the Commission as
and when finahccounts for that year become available.

c. The Licensees shall also include in the ARR the amountsdollbeted on
final basis being the difference between the costirred based on audited
annual accounts report and cogteovisionally approved by the Commission in
the Tariff Order forthe year immediately preceding the previous year.
eéeé. o

5.1.2 The Commission has carriedit the trueup for FY 201516 and provisional truap

for FY

201617 in accordance with the above stated Regulation.

5.2 TRUE-UP FOR FY 201516

5.2.1 The Commission directed the DISCOMs to submit the following information for
carrying out the trueip for FY 201516.

(i)
(ii)

Actual consumer category wise sales for FY 206
Actual power purchase quantum and corresponding (cwstudited)for FY
201617.
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5.2.2

5.2.3

524

5.2.5

5.2.6

(i) Actual voltage wise distribution losses in FY 261k

The Commission in its Tariff Order has approved the sales o805 MU and
11582.61 MU for SPDCL and NPDCL respectively for FY 2085 As against the
same, the DISCOMs have claimed the actual sales of 29083.94 MU and 11565.68
MU for SPDCL and NPDCL respectively. The Commission has considered the actual
monthly saledor all the consumer categories except LT V (Agriculture). For LT V
(Agriculture), the Commission has considered the lower of the actual and approved
sales for each month. Accordingly, the Commission has approved the sales of
28401.57 MU and 10908.55 MWwif SPDCL and NPDCL respectively in the true up

for FY 201516. The consumer category wise sales approved by the Commission in
the true up for FY 20146 are enclosed at Annexure

The Commission in its Tariff Order dated 27.03.2015 for FY 2Dd%as aproved

the power purchase cost of INR 13542.82 Crores and INR 5309.30 MU for SPDCL
and NPDCL respectively. As against the same, the DISCOMSs have claimed the actual
power purchase cost of INR 14728.94 Crores and INR 6206.40 Crores for SPDCL
and NPDCL respédively.

Considering the approved monthly energy requirement and the monthly energy

availability, the Commission has carried out the monthly merit order dispatch to meet

the energy requirement. In the months of deficit energy, the market purchases have
been considered to meet the shortfall. The cost of power procurement has been
considered based on the actual procurement cost for the respective generating
stations, limiting the same to the actual energy purchase approved.

Accordingly, the Commission happroved the power purchase cost of INR 14551.99
Crores and INR 5520.36 Crores for SPDCL and NPDCL respectively in the true up
for FY 201516. Accordingly, the Commission has approved the power purchase cost
variation of INR 1009.17 Crores and INR 211.06€s for SPDCL and NPDCL
respectively.

The Government of India, Government of Telangana State and the DISCOMs have
entered into a Tripartite MoU (UDAY MoU) dated 02.01.2017 in order to improve
the operational and financial efficiency of the TSDISCOMs tedeby enable their
financial turnaround. Under the said scheme, the Government of Telangana State is to
take over 75% of the outstanding debt of the DISCOMs as on 30.09.2015 by the end
of FY 201617. The Commission directed the DISCOMs to submit thengawiue to

UDAY Scheme on their Retail Supply businesséfe DISCOMs have not
substantiated the same. Hence, the Commission finds it prudent to approve 50% of the
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total power purchase cost variation approved for FY 218,50 be recovered from
the consurars. The power purchase cost variation approved by the Commission for
FY 201516 is as shown in the Table below:

Table 30: Power Purchase Cost variation for FY 2015816 (INR Crore)

Particul Claimed Approved

articuiars SPDCL |NPDCL | Total | SPDCL |NPDCL| Total
Power Purchase Cost 13542.02 5308.97| 18850.99 13542.02 5308.97| 18850.99
approved in the Tariff Order
g)“s‘id“ppo""er Purchase | 1475894 6206.40| 20935.34 14551.19 5520.03 20071.22
(Gap)/Surplus (1186.92)| (897.44)| (2084.36)| (1009.17)| (211.06)| (1220.23)
To be recovered from (1186.92)| (897.44)| (2084.36)| (504.58)| (105.53)| (610.11)
consumers

5.2.7 Accordingly, the Commission has approved the gap of INR 504.58 <aiack INR
105.53 Crorefor SPDCL and NPDCL respectively for FY 2018.

5.2.8 The souce wise power purchase cost approved by the Commission in the true up for
FY 201516 is enclosed at Annexw#&2 & 13.

5.3 PROVISIONAL TRUE UP FOR FY 201617
5.3.1 The Commission has sought the following information from the DISCOMs for
carrying out the provisiohm&uing up for FY 201617:

Actual consumer category wise sales for FY 2016

Actual power purchase quantum and corresponding (costudited) for FY
201617.

Actual voltage wise distribution losses in FY 2e1lA

(i)
(ii)

(iif)

5.3.2 The methodology adopted by the Comnuagss detailed in the paragraphs below.

The Commission has approved the sales of 32579.38 MU and 12358.26 MU for
SPDCL and NPDCL respectively for FY 20618. As against the same, the
DISCOMs have claimed the actual sales of 30844.16 MU and 13027.78 MU fo
SPDCL and NPDCL respectively. The Commission has considered the actual
monthly sales for all the consumer categories except LT V (Agriculture). For LT V
(Agriculture), the Commission has considered the lower of the actual and approved
sales for each momt Accordingly, the Commission has approved the sales of
28835.91 MU and 11683.49 MU for SPDCL and NPDCL respectively in the
provisional true up for FY 20167. The consumer category wise sales approved by

5.3.3
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the Commission in the provisional true up for FO18-17 are enclosed at Annexure
14.

5.3.4 The Commission in its Tariff Order dated 23.06.2016 for FY 2D4thas approved
the power purchase cost of INR 15059.50 Crores and INR 5537.41 MU for SPDCL
and NPDCL respectively. As against the same, the DISCOMs Haweed the
provisional power purchase cost of INR 14657.21 Crores and INR 5971.05 Crores for
SPDCL and NPDCL respectively.

5.3.5 Considering the approved monthly energy requirement and the monthly energy
availability, the Commission has carried out the monihéyit order dispatch to meet
the energy requirement. In the months of deficit energy, the market purchases have
been considered to meet the shortfall. The cost of power procurement has been
considered based on the actual procurement cost for the respgetiegating
stations, limiting the same to the actual energy purchase approved.

5.3.6 Accordingly, the Commission has approved the power purchase cost of INR 14091.95
Crores and INR 5666.50 Crores for SPDCL and NPDCL respectively in the
provisional true up foFFY 201617. The provisional power purchase cost variation
approved by the Commission for FY 2018 is as tabulated below:

Table 31 Provisional Power Purchase Cost variation for FY 20147 (INR Crores)

Claimed Approved

Particulars SPDCL [NPDCL| Total | SPDCL [NPDCL [ Total

Power Purchase Cost

approved in the Tariff Order 15058.10] 5535.67| 20593.76| 15058.10| 5535.67| 20593.76

Truedup Power Purchase

Cost 14657.21) 5971.05| 20628.26) 14090.55| 5664.76| 19755.31

(Gap)/Surplus 400.89| (435.38)]  34.49| 967.55| (129.09)] 838.46

5.3.7 Accordingly, the Commission has approved the surplus of INR 967.55 Crore and gap
of INR 129.09 Crore for SPDCL and NPDCL respectively for FY 2016

5.3.8 The source wise power purchase cost approved by the Commisghe provisional
true up for FY 2014L7 is at Annexurgl5 & 16.
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CHAPTER 61 TARIFF DESIGN

The Commission while determining th&RR and Retail Supply Tariff$or FY 201718

has been guided by the provisions of #ectricity Act, 2003 Revised Taff Policy
2016andRegulationsof this Commission. Thishapter deals with the changes proposed

by the Licenseesand consumers in the existing tariff structure and@h@ mmi s si ond s
rulings.

The DISCOMs have requested the Commission for retaining thestasfper the Tariff
Order for FY 201617, for FY 201718. The DISCOMs have proposed few changes to the
terms and conditions of tariff for certain consumer categories as listed below.

6.1 LT Il: NON -DOMESTIC/COMMERCIAL
6.1.1 The existing terms and conditions foppdicability of LT lI(A) and LT 1I(B)
consumer categories are as follows:

1 Consumers who undertake Non Domestic activity.

1 Consumers who undertake Commercial activity.

1 Consumers who do not fall in any other LT category i.e-,LOT-Ill to LT-

VIII categories.

1 Consumers who avail supply of energy for lighting, fans, heating, air
conditioning and power appliances in Commercial or /R@mestic premises
such as shops, business houses, offices, public buildings, hospitals, hostels,
hotels, choultries, restaurantdubs, theatres, cinema halls, bus stations, railway
stations, timber depots, photo studios, printing presses etc.

1 Educational institutions run by individuals, N@overnment Organizations or
Private Trusts and their student hostels are also classifast this category.

6.1.2 Li censeedsThep DIBSCOMs haveproposed the following terms and
conditions for applicability of LT 1I(A) and LT 1I(B) consumer categories.

1 Consumers who undertake NDromestic activity.

1 Consumers who undertake Commercial agtivit

1 Consumers who do not fall in any other LT category i.e-|,LOT-1ll to LT-

VIII categories.

1 Consumers who avail supply of energy for lighting, fans, heating, air
conditioning and power appliances in Commercial or {/R@mestic premises
such as shops, bumess houses, offices, public buildings, hospitals, hostels,
hotels, choultries, restaurants, clubs, theatres, cinema halls, bus stations, railway
stations, timber depots, photo studios, printing presaéisservicing &
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6.1.3

repairing centers, Bus Depots, ladries, dry cleaning units, gas/oil
storage/transfer stations, warehousgslownsstorage units (except for cold
storageswhich would be charged under LT Il industries), etc.

1 Educational institutions run by individuals, N@overnment Organizations or
Private Trusts and their student hostels are also classified under this category.

1 Cafeteria, Hotels, ATMs, Banks, Auditoriums and other amenities in
Information Technology (IT) units identified and approved by the Consultative
Committee on IT industry (CCIltonstituted by GoTS.

The Licenseeproposd to includethe following clauseas taiff specific condition
under this caegory.

AIT units avaling Industrial Power tariff have to provide separate meters at each

individual utilisation point other thanthe IT purposeas certified by the GCIT such

as Cafeteria, Hotels, ATMs, Banks, Auditoriums and other amenities and these
meers shall be sealed by the licensees. If the consumer doesnd provide separate
meers at each individual utilisation point other than the IT Purpose, the entire
consumption of the IT Servicewill be billed under LT-1I Non-Domestic/Commercial

Category.o

Commi s si on dhe Cdunisgion gfter consideration of the representations
received and the proposals of the DISCOMs has determirfeticags:

1 Bus depots, servicing & repairing centres of Telangana State Road
Transport Corporation (TSRTC):

1 TSRTC provides road transport services for the State and is a public
utility. The beneficiaries of TSRTC are people who predominantly
belong to ecommically weaker sections of the society.

1 The bus depots and servicing and repairing centres of the TSRTC are an
integral part of its core operations and hence not separable.

Hence, the Commission has not accepted the proposal to include the bus
depots andervicing and repairing centres of TSRTC under this category and
the existing tariff under LTIl shall continue to be applicable.

a) Information technology units: The DISCOMs are directed to approach the
Commission with details of revenue impact of the pssgul change, an action
plan for implementation of separate meters and the associated cost of such
installation (the Licensee share and the consumer share), to be able to analyse
the changes proposed. The existing tariffs undefdILWill continue to be

70
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applicable for all premises of information technology units until further Orders
of the Commission.

6.1.4 Commission approved clause The terms and conditions for applicability of LT
[I(A) and LT II(B) consumer categories approved by the Commission in this Order
are as follows:
1 Consumers who undertake Non Domestic activity.
1 Consumers who undertake Commercial activity.
1 Consumers who do not fall in any other LT category i.e-|,LOT-Ill to LT-
VIII categories.
1 Consumers who avail supply of energy for lighting, sfarheating, air
conditioning and power appliances in Commercial or {R@mestic premises.
For example, shops, business houses, offices, public buildings, hospitals,
hostels, hotels, choultries, restaurants, clubs, theatres, cinema halls, bus stands
and atached offices, railway stations, timber depots, photo studios, printing
presses, all servicing & repairingentres(other than that of TSRTC), bus
depots (other than that of TSRTC), laundries, dry cleaning units, gas/oil
storage/transfer stations, warehesisgodowns (other than cold storage
godowns), storage units or of such similar nature.
1 Educational institutions run by individuals, N@overnment Organizations or
Private Trustsincludingstudent hostelsf such educational institutions

6.2 LT IlI: INDUS TRY
6.2.1 The existing terms and conditions for applicability of LT Il consumer category are as
follows:

1 The tariffs are applicable for supply of electricity to Low Tension Industrial
consumers with a Contracted load of 75 kW/ 100 HP and below. Industrial
purpase shall mean, supply for purpose of manufacturing, processing and/or
preserving goods for sale, but shall not include shops, business houses, offices,
public buildings, hospitals, hotels, hostels, choultries, restaurants, clubs,
theatres, cinemas, bus tgtas, railway stations and other similar premises,
notwithstanding any manufacturing, processing or preserving goods for sale.

1 Water Works & Sewerage Pumping Stations operated by Government
Departments or Goperative Societies and pumpsets of Railwaysypmng of
water by industries as subsidiary function and sewerage pumping stations
operated by local bodies and Drinking Water filtering plants using only
Reverse Osmosis (RO) process.
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)l
)l

Workshops, flour mills, oil mills, saw mills, coffee grinders and wetdgrs,
Ice candy units with or without sale outlets, Goshalas, grass cutting and fodder
cutting units.

The Information Technology (IT) units identified and approved by the
Consultative Committee on IT Industry (CCITI) constituted by GoTS.

Newspaper primhg units.
Poultry Farming Units.
Pisciculture and Prawn culture units.

Mushroom production units, Rabbit Farms, Sheep Farms and Goat Farms
other than those coming underL\ with load exceeding 10 HP.

Floriculture in Green Houses.

Sugar cane crushing.

6.2.2 Licenseebs The DIPGOMa haveproposed the following terms and
conditions for applicability of LT Ill consumer category.

1

The tariffs are applicable for supply of electricity to Low Tension Industrial
consumers with a Contracted load of 75 kwW/ 100 atid below. Industrial
purpose shall mean, supply for purpose of manufacturing, processing and/or
preserving goods for sale, but shall not include shops, business houses, offices,
public buildings, hospitals, hotels, hostels, choultries, restaurants, clubs,
theatres, cinemas, bus stations, railway stations and other similar premises,
notwithstanding any manufacturing, processing or preserving goods for sale.

Water Works & Sewerage Pumping Stations operated by Government
Departments or Goperative Societieand pumpsets of Railways, pumping of
water by industries as subsidiary function and sewerage pumping stations
operated by local bodies and Drinking Water filtering plants using only
Reverse Osmosis (RO) process.

Workshops(involving activity of manufacturig), flour mills, oil mills, saw
mills, coffee grinders and wet grinders, Ice candy units with or without sale
outlets, Goshalas, grass cutting and fodder cutting units.

The Information Technology (IT) units identified and approved by the
Consultative Comittee on IT Industry (CCITI) constituted by GoTS
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excluding the consumption towards Cafeteria, Hotels, ATMs, Banks,
Auditoriums and other amenities

1 Newspaper printing units.
1 Poultry Farming Units.
9 Pisciculture and Prawn culture units.

1 Mushroom production nits, Rabbit Farms, Sheep Farms and Goat Farms
other than those coming underL\ with load exceeding 10 HP.

1 Sugar cane crushing.

Further,the DISCOMs have proposed to add the following clause under the Metering
and Load Conditions for LT Il category:

1 IT units availing Industrial Power tariff have to provide separate meters at each
individual utilisation point other than the IT purpose as certified by the CCIT
such as Cafeteria, Hotels, ATMs, Banks, Auditoriums and other amenities and
these meters shalkbsealed by the licensees. If the consumer does not provide

separate meters at each individual utilization point other than IT purpose, the
entire consumption of the IT service will be billed underlILNon-domestic/
Commercial cateqgory.

6.2.3 Commi s s i iogn dhe Commiksion after consideration of the representations
received and the proposals of the Licensees has determined as follows:

Other premises of IT Units The DISCOMs are directed to approach the
Commission with details of revenue impact of theposeed change, an action plan for
implementation of separate meters and the associated cost of such installation (the
Licensee share and the consumer share), to be able to analyse the changes proposed.
The existing tariffs under LT Il will continue to beglicable for all premises of
information technology units until further Orders of the Commission.

6.2.4 Commissionapproved clause The terms and conditions for applicability of LT I
consumer category approved by the Commission in this Order are as follows:

1 The tariffs are applicable for supply of electricity to Low Tension Industrial
consumers with a Contracted load of 75 kwW/ 100 HP and below. Industrial
purpose shall mean, supply for purpose of manufacturing, processing and/or
preserving goods for sale, hall not include shops, business houses, offices,
public buildings, hospitals, hotels, hostels, choultries, restaurants, clubs,
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theatres, cinemas, bus stations, railway stations and other similar premises,
notwithstanding any manufacturing, processingreserving goods for sale.

1 Water Works & Sewerage Pumping Stations operated by Government
Departments or Goperative Societies and pumpsets of Railways, pumping of
water by industries as subsidiary function and sewerage pumping stations
operated by locabodies and Drinking Water filtering plants using only
Reverse Osmosis (RO) process.

1 Workshops (involving activity of manufacturing)bus depots of TSRTC,
servicing and repairing centres of TSRTi@ur mills, oil mills, saw mills,
coffee grinders and wejrinders, Ice candy units with or without sale outlets,
Goshalas, grass cutting and fodder cutting units.

1 The Information Technology (IT) units identified and approved by the
Consultative Committee on IT Industry (CCITI) constituted by GoTS.

1 Newspaper priting units.
1 Poultry Farming Units.
9 Pisciculture and Prawn culture units.

1 Mushroom production units, Rabbit Farms, Sheep Farms and Goat Farms
other than those coming underL\ with load exceeding 10 HP.

1 Sugar cane crushing.

6.3 LT V: AGRICULTURE
6.3.1 Li c e n s apesalsTheDISCOMs haveroposed the following changes in the
terms and conditions for LT V consumer category.

1 To make DSM measures mandatory for LT V consumers.

1 To provide free power to all farmers (excluding Corporate Farmers) without
any restriction omumber of connections or acreage.

1 To include cultivation in poRhouses/greenhouses under LT V category.

T To include the definition of Corpor at
Owners who carry out Agricultural production on large scale in the lands
owned by them or on the basis of agreement between the individual farmers and
the compani eso.
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Commi ssionds Ruling
6.3.2 Mandatory DSM measures The Commissionhas accepted the proposal of the

DISCOMs and has removed the category LT V(B). All consumers for whan th
category is applicable are now included under LT V. The relevant details have been
covered in the terms and conditions of the Tariff Schedule.

6.3.3 Poly-houses/greernouses The Commission in consideration of representations
received and raised at the Pgliearings has accepted the proposal of the DISCOMs
to include polyhouses/greehouses under LT V Agriculture. The relevant details
have been covered in the terms and conditions of Tariff Schedule.

6.3.4 Other than Corporate Farmers: The Commission after caréf analysis and
consideration of representations received has accepted the proposal of the DISCOMs
to providepower to farmergincluding polyhouses/greehouses)n subvention by
the GoTS tandividualsor joint families.

6.3.5 Corporate Farmers- the Commisson after careful analysis and consideration of
representations receivedncludes the following consumers (including poly
houses/greehouses)n this category:

a. A CompanyRegistered under the Companies Act 1956 or 2013.

b. A consumer who is Bartnership firnor a Limited Liability Partnership.

c. An Association of Persona,Co-operativesocietyand Body of Individuals

d. Any permanent Reinforced Cement Concrete (RCC) roof structnogs
exclusively used for the purpose of farming or storage and located in the farm
lands such as farm houses or any other place of dwelling shall be charged in
accordance with the applicable tariffs.

6.3.6 Commission approved clauseThe terms and conditions for applicability of M
consumer category approved by the Commission in this @rdeas follows:
1 Other than Corporate Farmertdividual farmer or Joint Family Farmer
including polyhouses/greehouses who are individuals and joint families
91 Corporate Farmers (including petypuses/greehouses):
a. A ConsumelCompanyregistered undahe Companies Act 1956 or 2013.
b. A Consumer whas apartnership firm oa Limited Liability Partnership.
c. A Consumer who is aAssociation of Persons, @iperativesocietyand
Body of Individuals
d. Any permanent Reinforced Cement Concrete (RCC) roof steshat
exclusively used for the purposes of farming or storage and located in the
farm lands such as farm houses or any other place of dwelling shall be
charged in accordance with the applicable tariffs.

1 Category is applicable only for those consumers whdertake agricultural
activity including floriculture. The agricultural activities undertaken in green
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houses / pohhouses shall also be included in this category.
1 For consumers who are excluded in the above clause, the existing tariffs shall

continue tabe applicable.

6.4 LT VIl I: TEMPORARY SUPPLY

6.4.1 The existing conditions for the providing supply under LT VIl is as follows:

1 Temporary supply can be given on the request of a consumer initially for a
period up tosix (6) months as per the tariff applicable endhe Temporary
supply category. In case, the consumer requests for further extension, the same
can be extended for anothsex (6) months with the same tariff as applicable to
Temporary supply category. After the expiry tfelve @2) months, the
consume is at liberty to seek further extension provided, the consumer pays
twice the regular tariff (i.e. the corresponding category) or the consumer has the
choice of availing of regular supply.

Li c e nmoposad O

6.4.2 The DISCOMSs have proposed to change thwvatstated condition as follows:
1 Temporary supply can be given initially for a period up to one year as per the
tariff applicable under the Temporary supply category. After the expiry of one
year, the consumer is at liberty to seek further extension.

6.4.3 Further, he DISCOMs haveroposed to add the following changes for applicability
of LT VIII category.
1 Temporary supply is applicable to
i All Construction activities like construction of all types of
structures/infrastructure such as buildings, bridgesovbrs, dams,
Power Stations, roads, Aerodromes, tunnels for laying of pipelines, etc.
U Exhibitions, circuses, outdoor film shootings, touring talkies, etc.

1 This tariff category is applicable for connections that are temporary in nature
and hence for construch purpose, a consumer shall be given a temporary
connection only.

1 For the buildings above 10 m. height excluding Stilt for parking only, Regular
supply shall be given only after submission of the Occupancy certificate as
directed by the Govt. of Andhrad&lesh (united) vide G.O. Ms. No. 86 dated
03.03.2006 and on payment of the required charges.
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Commi ssionds Ruling

The DISCOMs have proposed to include certain activities under the purview of
temporary service. The Commission after careful consideratisnphesented its
analysis as follows:

6.4.4 Owing to the nature of activity carried out during the phase of construction the
Commission accepts the proposal to consider construction activities like construction
of all types of structures/ infrastructure suchrasidential/commercial buildings
(height of 10 meters and above), bridges;olers, dams, power stations, roads,
aerodromes, tunnels for laying of pipelines, etc. The relevant tariff for temporary
supply shall be applicable during the phase of congbruct

6.4.5 For buildings above 10 mtrs height regular supply shall be provided upon submission
of occupancy certificate / completion certificate as per Para 21 of Hyderabad Revised
Building Rules, 2006 issued vide erstwhile Andhra Pradesh G.0.Ms.No.86 dated
03.03.20060r any other municipal authority in the State of Telangarhon payment
of required charges.

6.4.6 Owing to the shorterm requirement exhibitions, circuses, outdoor film shootings,
touring talkies, makshift pandals for festivities, mailghift pandé for public
gatherings and such other similar activities that are set up in open areas with no
permanent structure shall also be provided with temporary supply and accordingly the
relevant tariff shall be applicable.

6.4.7 Temporary supply can be given iniijafor a period up to one year as per the tariff
applicable under temporary supply category. After the expiry of one year, the
consumer is at liberty to seek further extension.

Commission approval:

6.4.8 The condition regarding the issue of connection underMill approved by the
Commission in this Order is as follows:
1 Temporary supply can be given initially for a period up to one year as per the
tariff applicable under temporary supply category. After the expiry of one year,
the consumer is at liberty to sefirther extension.

6.4.9 Temporary supply is applicable to:
1 Construction activities like construction of all types of structures/
infrastructure such as residential / commercial buildings (height of 10 metres
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and above), bridges, flgvers, dams, power statis, roads, aerodromes,
tunnels for laying of pipelines, etc. The relevant tariff for temporary supply
shall be applicable during the phase of constructtmmstruction activitie®f
structures of height less than 10 meters will fall undeii UlTand HTT II, as
relevant.

Exhibitions, circuses, outdoor film shootings, touring talkies, nredki
pandals for festivities, makghift pandals for public gatherings and such other
similar activities that are set up in open areas with no permanent structure.

6.4.10 For buildings above 10 mtrs height regular supply shall be provided upon submission
of occupancy certificate / completion certificate as per Para 21 of Hyderabad Revised
Building Rules, 2006 issued vide erstwhile Andhra Pradesh G.0.Ms.No.86 dated
03.03.20060r any other municipal authority in the State of Telangamion payment

of required charges.

6.5 HTI: INDUSTRY

6.5.1 The existing terms and conditions for applicability of HT | consumer category are as
follows:

T

This tariff is applicable for supply to all HT consars using electricity for
industrial purpose. Industrial purpose shall mean manufacturing, processing
and/or preserving goods for sale, but shall not include shops, Business Houses,
Offices, Public Buildings, Hospitals, Hotels, Hostels, Choultries, Rest&yr
Clubs, Theatres, Cinemas, Printing Presses, Photo Studios, Research &
Development Institutions, Airports, Bus Stations, Railway Stations and other
similar premises (The enumeration above is illustrative but not exhaustive) not
withstanding any manuéturing, processing or preserving goods for sale.

Water Works & Sewerage Pumping Stations operated by Government
Departments or Goperative Societies and pump sets of Railways, pumping
of water byindustries as subsidiary function and sewerage pumpitigrsa
operated by local bodies.

Workshops, flour mills, oil mills, saw mills, Ice candy, Ice manufacturing
units with or without sale outlets.

The Information Technology (IT) units identified and approved by the
Consultative Committee on IT Industry (CC)Tonstituted by GoTS.

Newspaper printing units.
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1 Poultry Farming.
9 Pisciculture and Prawn culture units.
Licensees proposal

6.5.2 The DISCOMs haveroposed the following terms and conditions for applicability of
HT | consumer category.

1 This tariff is applicable dr supply to all HT consumers using electricity for
industrial purpose. Industrial purpose shall mean manufacturing, processing
and/or preserving goods for sale, but shall not include shops, Business Houses,
Offices, Public Buildings, Hospitals, Hotels, stels, Choultries, Restaurants,
Clubs, Theatres, Cinemas, Printing Presses, Photo Studios, Research &
Development Institutions, Airports, Bus Stations, Railway Stations and other
similar premises (The enumeration above is illustrative but not exhaustive) n
withstanding any manufacturing, processing or preserving goods for sale.

1 Water Works & Sewerage Pumping Stations operated by Government
Departments or Goperative Societies and pump sets of Railways, pumping
of water byindustries as subsidiary funaticand sewerage pumping stations
operated by local bodies.

1 Workshops(involving activity of manufacturing)flour mills, oil mills, saw
mills, Ice candy, Ice manufacturing units with or without sale outlets.

M1 All servicing & repairing centres, Bus Depotssfal storage/transfer stations,
warehouses/godowns/storage units (except for cold storages) etc. shall not be
included in HT I(A) category.

1 The Information Technology (IT) units identified and approved by the
Consultative Committee on IT Industry (CCITBHonstituted by GoTS
excluding the consumption towards Cafeteria, Hotels, ATMs, Banks,
Auditoriums and other amenities

1 Newspaper printing units.
1 Poultry Farming.

9 Pisciculture and Prawn culture units.
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6.5.3 Further,the DISCOMs have proposed to add the followdteyise under the category
specific conditions for HT I(A) category:
T IT units availing Industrial Power tariff have to provide separate meters at
each individual utikation point other than the IT purpose as certified by the
CCITI such as Cafeteria, HotelATMs, Banks, Auditoriums and other
amenities and these meters shall be sealed bliteasees. If the consumer
does not provide separate meters at each individual utilization point other than

IT purpose, the entire consumption of the IT service wibiled undeMHT-lI
Otherscategory.

Commi ssionds Ruling
The Commissiorafter consideration of the representations received and the proposals of the

Licensees has determined as follows:

6.5.4 Other premises of IT Units The DISCOMs are directed to approach the
Commission with details of revenue impact of the proposed change, an action plan for
implementation of separate meters and the associated cost of such installation (the
Licensee share and the consumer share), to be able to analyse the changes proposed.
The existing tariffs under HA will continue to be applicable for all premises of
information technology units until further Orders of the Commission.

Commission approved clause
6.5.5 The terms and conditions for applicabilityléT | consumer category approvey the

Commission in this Order are as follows:

1 This tariff is applicable for supply to all HT consumers using electricity for
industrial purpose. Industrial purpose shall mean manufacturing, processing
and/or preserving goods for sale, but shall not irektibps, Business Houses,
Offices, Public Buildings, Hospitals, Hotels, Hostels, Choultries, Restaurants,
Clubs, Theatres, Cinemas, Printing Presses, Photo Studios, Research &
Development Institutions, Airports, Bus Stations, Railway Stations and other
similar premises (The enumeration above is illustrative but not exhaustive) not
withstanding any manufacturing, processing or preserving goods for sale.

1 Water Works & Sewerage Pumping Stations operated by Government
Departments or Goperative Societies andimp sets of Railways, pumping
of water byindustries as subsidiary function and sewerage pumping stations
operated by local bodies.
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1 Workshops (involving activity of manufacturing)bus depots of TSRTC,
servicing and repairing centres of TSRTC, cold stadtmur mills, oil mills,
saw mills,ice candyjce manufacturing units with or without sale outlets.

1 These shall not be included in HT I(A) categoAlt servicing & repairing
centresother than thabf TSRTC, bus depotsther than thabf TSRTC, gas/
oil storage/transfer stations, warehouses/ godowns/ storage units (except for
cold storages), etc.

1 The Information Technology (IT) units identified and approved by the
Consultative Committee on IT Industry (CCITI) constituted lmy&nmenbf
Telangangtate

1 Newspaper printing units.
1 Poultry Farmingunits
9 Pisciculture and Prawn culture units.

6.5.6 Further, considering the request of consumers, the Commission approves that the
demand charges to be paid by captive pgui@ntsavailing power for startip power
atthe rate of 50% of the demand charges of the HT | consumer category.

6.6 HT Il: OTHERS
The existing terms and conditions for applicability of HT 1l consumer category are as
follows:

1 This tariff is applicable to all HT Consumers other than those covered under
HT Categories | and Il to VII.

Licensees Proposal
6.6.1 The DISCOMs haveroposed the following terms and conditions for applicability of

HT Il consumer category.

9 This tariff is applicable to all HT Consumers other than those covered under
HT Categories | andllto VII.

1 Consumers who undertake Non Domestic activity.

1 Consumers who undertake Commercial activity.

1 Consumers who avail supply of energy for lighting, fans, heating, air
conditioning and power appliances in Commercial or {R@mestic premises
such as ghps, business houses, offices, public buildings, hospitals, hostels,
hotels, choultries, restaurants, clubs, theatres, cinema halls, timber depots,
photo studios, printing presses, all servicing & repairing centres, Bus Depots,
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laundries, dry cleaning usit gas/oil storage/transfer stations, warehouses /
godowns / storage units (except for cold storages which would be charged
under HT I(A) Industries), etc.

Educational institutions run by individuals, N@overnment Organizations or
Private Trusts and threstudent hostels are also classified under this category.

Cafeteria, Hotels, ATMs, Banks, Auditoriums and other amenities in
Information Technology (IT) units identified and approved by the Consultative
Committee on IT Industry (CCITI) constituted by GoTS

6.6.2 Further,the DISCOMSs have proposed to add the following clause under the category
specific conditions for HT Il Others category:

T

IT units availing Industrial Power tariff have to provide separate meters at
each individual utilization point other thanethilT purpose as certified by the
CCITI such as Cafeteria, Hotels, ATMs, Banks, Auditoriums and other
amenities and these meters shall be sealed bliteasees. If the consumer
does not provide separate meters at each individual utilization point adiner th
IT purpose, the entire consumption of the IT service will be billed uddei
Otherscategory.

Commi ssionbdbs Ruling
The Commissiomfter consideration of the representations received and the proposals

of the Licensees has determined as follows:

6.6.3 Other premises of IT Units The DISCOMs are directed to approach the
Commission with details of revenue impact of the proposed change, an action plan for
implementation of separate meters and the associated cost of such installation (the
Licensee share and tlsensumer share), to be able to analyse the changes proposed.
The existing tariffs will under HT | (A) continue to be applicable for all premises of

information technology units until further Orders of the Commission.

Commissionapproved clause
6.6.4 The terms ad conditions for applicability of HT Il consumer category approved by

the Commission in this Order are as follows:

T

This tariff is applicable to all HT Consumers other than those covered under HT
Categories | and 11l to VII.

Consumers who undertake Non Destic activity.

Consumers who undertake Commercial activity.

Consumers who avail supply of energy for lighting, fans, heating, air
conditioning and power appliances in Commercial or {®@mestic premises.

82

Telangana State Electricity Regulatory Commission



Retil Supply Tariff Order for FY 20118

For example, shops, business houses, offices, qouhlildings, hospitals,
hostels, hotels, choultries, restaurants, clubs, theatres, cinema halls, timber
depots, photo studios, printing presses, all servicing & repairing centres (other
than that of TSRTC), bus depots (other than that of TSRTC), laundries,
cleaning units, gas/oil storage/transfer stations, warehouses, godowns (other
than cold storage godowns), storage units or of similar nature.

1 Educational institutions run by individuals, N@overnment Organizations or
Private Trusts and their studdrdstels are also classified under this category.

6.6.5 Taking into consideratiothe request of consumers, the Commission approves that
the demand charges to be paid tgptive poweplantsavailing of power for starup
power at the rate of 50% of the derdarnarges of the HT Il consumer category.

6.6.6 Taking into consideration the request of consumers, the Commission approves the
inclusion of Crematoriums operated and maintainedobgl bodiesin the note to
terms and conditions of HT Il categoty limit the overall kVAh rate to LT VII
General Purpos@he Commission approved clause is as follows:

fiNote: In respect of Governmentcontrolled Auditoriums and Theares run by public
charitable insttutionsfor purposeof propagation of art and culture which are not let out
with a pofit motive and in resped of other Public Charitable Insitutions endering
totally free service to the general public and the Crematoriums operated and maintained
by the local bodies, theveral kVAh rate (including custaner charges) may belimited

to the #riff rates under LT-VII: Genera purpo, in spedfic cases as dedded by the
Licensee.0

6.7 HTV (A): RAILWAY TR ACTION

6.7.1 South Central Railway submitted that Indian Railwesyavailing of power through
Open Access inseveral state§rom Ratnagiri Gas andPower Private Limited
(RGPPL). he rateis Rs. 4.70/kwWhin TSSPDCL and Rs.5.50/kWh in TSNPDCL
The option of procuring power through Open Access is being planned in Telangana
State Hence, theyequested thel o0 n 6Qminneission:

9 to appove single part tariff of Rs. 4.70/kVAh in place of the existing tariff of Rs.
7.10/kVAh consideringhat Railways is a public utility witthe characteristics of
base load, high power factor abdlk consumption

1 to approve a rebate of atleast 10% of ggecharges to give impetus to
electrification of Railway network.
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Commi ssionbds Ruling

6.7.2 The general principle of tariff structure is to have two part tariff, i.e. capacity/ fixed/
demand charges and energy charges. Accordingly, the Commission has fiked the
part tariff for HT categories except certain categories on technical grounds. Hence, it
is not possible taleterminea single part tariff The Commission has introduced T.wo
part tariff for HT V(A) category and is dealt in Chapter 8.

6.8 HT V(B): HYDERABA D METRO RAIL

Licensees Proposal

6.8.1 The DISCOMs requested the Commission to fix the energy charges for Hyderabad
Metro Rail Traction at Average Cost of Service (CoS).

Commi ssionds Ruling

6.8.2 The Commission has introduceso-part tariff for HT V(B) category.

6.8.3 The Commission has examined the proposal for fixing energy charges to HMR
Traction at Average Cost of Service (CoS) and presents its reasoning as below:

1 HMR is a public utility that will be engaged in the activities of providing mass
rapid transit systenfior Hyderabad and benefits would be bestowed upon a
section of travelling public. The integral part of its core operations are
identified as follows:

a. Traction load.

b. Access pathways to station such as elevators, staircases (including
escalators) and platfiors used for the purposes of boarding the train.

c. Enabling areas such as ticket counters, stations offfEration/control
rooms, depotand public washrooms located within the station premises
(excluding areas allotted for vehicle parking).

Commission aproved clause

6.8.4 The terms and conditions for applicability of HT V(B) consumer category approved
by the Commission in this Order are as follows:

1 The tariff applicable for this category is laid out in Chapter 8.

i This category is available for HMR to run itsparations (other than
construction projects) to the extent of following:
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a. Traction load.

b. Access pathways to the station such as elevators, staircases (including
escalators) and platforms used for the purposes of boarding the train.

c. Enabling areas such asket counters, station officeperation/control
rooms, depotsand public washrooms located within the station
premises (excluding areas allotted for vehicle parking).

1 The commercial load (other than that in the above clause) at HMR Stations
and other HMRoremises including any retail counters that are set up under the
Telangana Shops and Establishments Act, 1988 shall be metered and billed
separately as per the relevant tariff category.

6.9 HT VIl: TEMPORARY

6.9.1 The existing condition regarding the issue of cotinaainder HT VIl is as follows:

1 Temporary supply can be given on the request of a consumer initially for a
period up to 6 months as per the tariff applicable under the Temporary supply
category. In case, the consumer requests for further extensionyrtbecaa be
extended for another 6 months with the same tariff as applicable to Temporary
supply category. After the expiry of 12 months, the consumer is at liberty to
seek further extension provided, the consumer pays twice the regular tariff (i.e.
the coresponding category) or the consumer has the choice of availing of
regular supply.

Licensees Proposal

6.9.2 The DISCOMSs have proposed to change the above stated condition as follows:
1 Temporary supply can be given initially for a period up to one year as per the
tariff applicable under the Temporary supply category. After the expiry of one
year, the consumer is at liberty to seek further extension.

6.9.3 Further, he DISCOMs haveroposed to add the following changes for applicability
of HT VII category.
1 Temporary supplis applicable to
o All Construction activities like construction of all types of
structures/infrastructure such as buildings, bridgespv¥lrs, dams,
Power Stations, roads, Aerodromes, tunnels for laying of pipelines, etc.
o Exhibitions, circuses, outdodilm shootings, touring talkies, etc.
1 This tariff category is applicable for connections that are temporary in nature
and hence for construction purpose, a consumer shall be given a temporary
connection only.
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1 For the buildings above 10 m. height excludBtgt for parking only, Regular
supply shall be given only after submission of the Occupancy certificate as
directed by the Govt. of Andhra Pradesh (united) vide G.O. Ms. No. 86 dated
03.03.2006 and on payment of the required charges.

Commi ssionds Ruling
The DISCOMSs have proposed to include certain activities under the purview of temporary

service. The Commission after careful consideration has presented its analysis as follows:

6.9.4 Owing to the nature of activity carried on during the phase of construtti®n
Commission accepts the proposal to consider the construction activities like
construction of all types of structures/ infrastructure such as residential /commercial
buildings (height of 10 meters and above), bridgesp¥igrs, dams, power stations,
roads, aerodromes, tunnels for laying pipelines, etc. The relevant tariff for temporary
supply shall be applicable during the phase of construction.

6.9.5 For buildings above 10 mtrs height regular supply shall be provided upon submission
of occupancy certificatecompletion certificate as per Para 21 of Hyderabad Revised
Building Rules, 2006 issued vide erstwhile Andhra Pradesh G.0.Ms.No0.86 dated
03.03.2006 or any other municipal authority in the State of Telaragahan payment
of required charges

6.9.6 Owing to $ortterm requirement, exhibitions, circuses, outdoor film shootings,
touring talkies, makshift pandals for festivals, malghift pandals for public
gatherings and such other similar activities that are set up in open areas with no
permanent structure ahalso be provided with temporary supply and accordingly the
relevant tariff shall be applicable.

6.9.7 Temporary supply can be given initially for a period up to one year as per the tariff
applicable under temporary supply category. After the expiry of e, ythe
consumer is at liberty to seek further extension.

Commission approved clause

6.9.8 The condition regarding the issue of connection under HT VII approved by the
Commission in this Order is as follows:

1 Temporary supply can be given initially for a perigol to one year as per the
tariff applicable under temporary supply category. After the expiry of one year,
the consumer is at liberty to seek further extension.

6.9.9 Temporary supply is applicable to:
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1 Construction activities like construction of all types ofrustures/
infrastructure such as residential or commercial buildings (height of 10 metres
and above), bridges, flgvers, dams, power stations, roads, aerodromes,
tunnels for laying of pipelines, etc. The relevant tariff for temporary supply
shall be apptiable during the phase of constructi@Qoenstruction activitie®f
structures of height less than 10 meters will fall undeii UlTand HTT II, as
relevant.

1 Exhibitions, circuses, outdoor film shootings, touring talkies, nedki
pandals for festivalanakeshift pandals for public gatherings and such other
similar activities that are set up in open areas with no permanent structure.

6.9.10 For buildings above 10 mtrs height regular supply shall be provided upon submission
of occupancy certificate / completi@ertificate as per Para 21 of Hyderabad Revised
Building Rules, 2006 issued vide erstwhile Andhra Pradesh G.0.Ms.No.86 dated
03.03.20060r any other municipal authority in the State of Telangarhon payment
of required charges
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CHAPTER 7- RETAIL SUPPLY TARIFF SCHEDULE FO R FY 201718

7.1 REFERENCE TARIFF SCHEDULE
7.1.1 The Commission after determining the Revenue Requirement for FY-1817

estimated the Revenue at current tariffs with the approved sales and the Revenue Gap.
Considering the changes in tariff apped in this Order, the Commission has
determined the Reference Tariff Schedule for FY 208 @&nd estimated the revenue

for each category for FY 20118 at the tariffs indicated in the Reference Tariff
Schedule is tabulated below:

Table 32: Reference Tariff Schedule for FY 201718

Fixed/Demand Charge Energy Charge
Category (Rs./Month)
Unit Rate (Rs./Unit)
Low Tension
LT I: Domestic
LT | (A): Upto 100 Units/Month
0-50 1.45
51-100 2.60
LT I (B)(i):Above 100 Units/Month & up to
200 Units/Month
0-100 3.30
101-200 4.30
LT I (B)(ii): Above 200 Units/Month
0-200 5.00
201-300 7.20
301-400 8.50
401-800 9.00
Above 800 units 9.50
LT II: Non -Domestic/Commercial
LT Il (A): Upto 50 Units/Month
0-50 kW 50 6.00
LT Il (B): Above 50 Units/Month
0-100 kW 60 7.50
101-300 kW 60 8.90
301-500 kW 60 9.40
Above 500 kW 60 10.00
LT Il (C): Advertisement Hoardings kW 60 12.00
LT Il (D): Haircutting salons consuming
upto 200 units/month
0-50 kW 60 5.30
51-100 kW 60 6.60
101-200 kW 60 7.50
LT 1ll: Industry
Industries kw 60 6.70
Seasonal Industries (edkeason) kw 60 7.40
Pisciculture/Prawn culture kw 21 5.20
Sugarcane crushing kw 21 5.20
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Fixed/Demand Charge

Category (Rs./Month) Energy Charge
Unit Rate (Rs./Unit)
Poultry farms kw 50 6.00
Mushroom, Rabbit, Sheep and Goat farmg kW 60 6.30
LT IV: Cottage Industries
20/kW subject to a
Cottage Industries kw minimum of 4.00
Rs.30/month
20/kW subject to a
Agro Based Activities kw minimum of 4.00
Rs.30/month
LT V: Agriculture
LT V (A): Agriculture (DSM Measures
mandatory)
Corporate Farmers HP 2.50
Other than Corporate Farmers HP 0.00
LT V (B): Others
Horticulture Nurseries with CL upto 15 HP| HP 20 4.00
LT VI: Street Lighting & PWS
LT VI (A): Street Lighting
Panchayats kw 32 6.10
Municipalities kw 32 6.60
Municipal Corporations kW 32 7.10
LT VI (B): PWS Schemes
32/HP subject to a
Panchayats HP minimum of 5.00
Rs.50/month
32/HP subject to a
Municipalities HP minimum of 6.10
Rs.100/month
32/HP subject to a
Municipal Corporations HP minimum of 6.60
Rs.100/month
LT VII: General
LT VIl (A): General Purpose kW 21 7.30
LT VIl (B): Wholly Religious Places
Load upto 2 kW kw 21 5.40
Load above 2 kW kW 21 6.00
LT VIII: Temporary Supply kW 21 11.00
High Tension
HT 1(A): Industry General
11 kV kKVA 390 6.65
33 kV kVA 390 6.15
132 kV and above kVA 390 5.65
HT I(A):Lights and Fans
11 kV 6.65
33 kV 6.15
132 kV and above 5.65
HT I(A):Poultry Farms
11 kV kKVA 390 6.65
33 kV kKVA 390 6.15
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Fixed/Demand Charge Energy Charge
Category (Rs./Month)
Unit Rate (Rs./Unit)
HT I(A):Industrial Colonies
11 kV 6.30
33 kv 6.30
132 kV and above 6.30
HT I(A):Seasonal Industries
11 kV kVA 390 7.60
33 kv kVA 390 6.90
132 kV and above kVA 390 6.70
HT I(A):Optional Category with Load Up to
150 kVA
11 kV kVA 80 7.00
HT I: Time of Day Tariffs (6 AM to 10 AM)
11 kV 7.65
33 kV 7.15
132 kV and above 6.65
HT I: Time of Day Tariffs (6 PM to 10 PM)
11 kV 7.65
33 kV 7.15
132 kV and above 6.65
HT I: Time of Day Tariffs (10 PM to 6 AM)
11 kV 5.65
33 kV 5.15
132 kV and above 4.65
HT | (A): Poultry Farms - Time of Day Tariffs
(6 AM to 10 AM)
11 kV 7.65
33 kV 7.15
HT I (A): Poultry Farms - Time of Day Tariffs
(6 PM to 10 PM)
11 kV 7.65
33 kV 7.15
HT | (A): Poultry Farms - Time of Day Tariffs
(10 PM to 6 AM)
11 kV 5.65
33 kV 5.15
HT I(B):Ferro Alloy Units
11 kV 5.90
33 kV 5.50
132kV and above 5.00
HT Il OTHERS
11 kV kVA 390 7.80
33 kV kVA 390 7.00
132 kV and above kVA 390 6.80
HT II: Time of Day Tariffs (6 AM to 10 AM)
11 kV 8.80
33 kV 8.00
132 kV and above 7.80
HT II: Time of Day Tariffs (6 PM to 10 PM)
11 kV 8.80
33 kV 8.00
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Fixed/Demand Charge Energy Charge
Category (Rs./Month)
Unit Rate (Rs./Unit)

132 kV and above 7.80
HT II: Time of Day Tariffs (10 PM to 6 AM)

11 kV 6.80

33 kV 6.00

132 kV and above 5.80
HT Il AIRPORTS, BUS STATIONS AND
RAILWAY S TATIONS

11 kV kVA 390 7.50

33 kV kVA 390 6.85

132 kV and above kKVA 390 6.45
HT 1ll: Time of Day Tariffs (6 AM to 10 AM)

11 kV 8.50

33 kV 7.85

132 kV and above 7.45
HT 1ll: Time of Day Tariffs (6 PM to 10 PM)

11 kV 8.50

33 kV 7.85

132 kV and above 7.45
HT Ill: Time of Day Tariffs (10 PM to 6 AM)

11 kV 6.50

33 kV 5.85

132 kV and above 5.45
HT IV (A) IRRIGATION AND
AGRICULTURE

11 kV 6.40

33 kV 6.40

132 kV and above 6.40
HT IV(B) CP Water Supply Schemes

11 kV 5.10

33 kV 5.10

132 kV and above 5.10
HT V (A) Railway Traction kVA 390 4.05
HT V (B) HMR kVA 390 3.95
HT VI Townships & Residential Colonies

11 kV kVA 60 6.30

33 kV kVA 60 6.30

132 kV and above kVA 60 6.30
HT VII: Temporary

11 kV kKVA 500 10.80

33 kV kKVA 500 10.00

132 kV and above kVA 500 9.80
HT VIII: RESCO

11 kV 1.00

7.2 REVENUE AT REFERENCE TARIFFS

7.2.1 The following table shows the category wise revenue determined by the Commission
for FY 201718 at the Reference Tariffs:
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Table 33: Revenue at Reference Tariffs determined by the Commission (INR Crore)

Determined by the

Consumer Category Commission
SPDCL | NPDCL | Total

LT Category 7306.31 2139.71| 9446.02
Category | (A&B) Domestic 3743.39| 1064.98| 4808.37
Category Il (A, B & C) | Non-Domestic/Commercial 2382.02| 628.62| 3010.63
Category Il (A&B) Industrial 629.98| 200.27| 830.25
Category IV (A&B) Cottage Industries & Dhobighats 4.08 3.38 7.47
Category V (A, B & C): Irrigation & Agriculture 41.18 40.81 81.99
Category VI (A&B) tf\’,sg' Bodies, Street Lighting & | 451 54| 167.21| 618.75
Category VII (A&B) General Purpose 51.76 34.44 86.21
Category VIII (A&B) | Temporary Supply 2.36 0.00 2.36
HT Category at 11 kV 4288.53| 728.71| 5017.24
HT-I Industry Segregated 2632.26| 447.44| 3079.70
HT-1(B) Ferro Alloys 0.00 0.00 0.00
HT-II Others 1489.56] 115.26| 1604.82
HT-1I Airports, Ralways and Bus 506| 7.17| 1223

Stations
HT-IV(A) Lift Irrigation & Agriculture 41.92 52.80 94.72
HT-1V(B) CP Water Supply Schemes 15.81 23.24 39.04
HT-VI Lownships and Residenti 57.48| 7.82| 6530
HT Temporary Supply 46.45 0.00 46.45
HT RESCOs 0.00 74.99 74.99
HT Category at 33 kV 3661.93| 273.89| 3935.82
HT-I Industry Segregated 3037.87| 137.84| 3175.71
HT-1(B) Ferro Alloys 0.00 0.00 0.00
HT-II Others 554.49| 17.10| 571.60
HT-1II Airpprts, Railways and Bus 0.00 0.00 0.00

Stations
HT-IV(A) Lift Irrigation & Agriculture 37.62 39.74 77.36
HT-1V(B) CP Water Supply Schemes 0.44 47.78 48.22
HT-V] Towns_,hips and Residential 3150 3143 6293

Colonies
HT Temporary Supply 0.00 0.00 0.00
HT RESCOs 0.00 0.00 0.00
HT Category at 132 kv 2290.61| 1358.94| 3649.55
HT-I Industry Segregated 1463.14| 454.03| 1917.17
HT-1(B) Ferro Alloys 92.15 0.00 92.15
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Determined by the

Consumer Category Commission
SPDCL | NPDCL Total
HT-II Others 63.00 8.44 71.44
i Airports, Railways and Bus
HT-11I Stations 44.79 0.00 44.79
HT-IV(A) Lift Irrigation & Agriculture 528.12| 60673| 1134.85
HT-1V(B) CP Water Supply Schemes 0.00 0.00 0.00
HT-V(A) Railway Traction 90.73| 225.02| 315.75
HT-V(B) HMR 8.68 0.00 8.68
HT-VI Townshlps and Residential 0.00 64.71 64.71
Colonies

HT Temporary Supply 0.00 0.00 0.00
HT RESCOs 0.00 0.00 0.00

Total 17547.37| 4501.26| 22048.63

The total revenue for the tariff determined by the Commission is INR 22, 048.63 crores and

considering the approved energy sales of 45,125.05 MU, the average remiovesyas per
theabove tariff scheduleorks out to INR 4.89 /kW.

7.3 NON-TARIFF INCOME

7.3.1 From the submissions of the DISCOMs, the Commission observed that ratual
tariff income of FY 201516 is INR 108 Crores and INR 100 Crores for SPDCL and
NPDCL respectively. Based on the same, the Commissioprbpested the notariff
income of INR 125.89 Crores and INR 116.57 Crores for SPDCL and NPDCL
respectively for FY 201-48.

7.4 REVENUE GAP AT REFERENCE TARIFFS

The average cost of supply as worked at para 4.1.7 is Rs.6.05 and the average
recovery of cost ttough revenue realisation is INR 4.89, leaving a gap of INR 1.16
/KWh. This needs to be recovered by way of subsidy from the State Government to
compensate the DISCOMs for supply of electricity at subsidised rates for certain
category of consumers.
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7.4.1 The Revenue Gap determined by the Commission at the Reference Tariffs is tabulated

below:

Table 34: Revenue Gap at Reference Tariffs determined by the Commission

(INR Crores)
Particulars SPDCL NPDCL Total
1.0 | Revenue requiremén 18,863.32 8,433.16| 27,296.48
2.0 | Revenue (2.1 + 2.2) 17,673.26 4,617.82 22,291.09
2.1 Revenue from determined tariff 17,547.37 4,501.26 22,048.63
2.2 Non-Tariff Income 125.89 116.57 242.46
3.0| Revenue Gafl.0-2.0) 1,190.05 3,815.34 5,005.39
Impact of final trueup of power purchase
4.0 cost for FY 201516 (Gap/(Surplus)) 504.58 105.53 610.11
Impact of provisional trueip of power
5.0 | purchae cost for FY 20147 (967.55) 129.09 (838.46)
(Gap/(Surplus))
6.0 | Net Revenue Gap (3.0 + 4.0 + 5.0) 727.09 4,049.96 4,777.04

7.5 FULL COST RECOVERY T ARIFF SCHEDULE
7.5.1 The Commission after examining the cost, reveand cross subsidy for each

7.5.2

7.5.3

consumer category and considering the Reference Tariff Schedule has determined the

Full Cost Recovery Tariff Schedule (FCRTS) for FY 2a8/ If this FCRTS is levied
on different consumer categories for consumption during FY -281The DISCOMs
will be able to meet the approved revenue requirement in full.

The revenue is computed as per the Reference Tariff Schedule, for each consumer

category based on the approved sales for FY A&L7The norariff income is
apportioned amorgj various consumer categories.

The category wise revenue including the sariff income is compared with the

category wise cost of supply, based on the cost of service determined for the
respective consumer categories. The impact of truing up of pawehase cost for

FY 201516 and FY 20167 has also been taken into consideration by allocating the
same amongst various consumer categories. Based on the cost and revenue from each
consumer category, some consumer categories are classified as subsidibiag,
revenue is more than the cost (surplus) and others are subsidised, if the revenue is less
than cost (deficit).
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7.5.4 The sum of surplus of revenue over cost available from sgiogjdiategories is first
utilised to meet the deficit of subsidized consuntategories other than HT
Domestic and LIV: Agriculture. The remaining surplus, if any, is allocated to LT
I: Domestic and LTV: Agriculture categp i es i n t he sdeficiitotheof a
total deficit of these categories.

7.5.5 After allocationof the surplus available, the net deficit (cost for that category less
revenue from the category and surplus allocated to that category) is computed for LT
I: Domestic and L1V: Agriculture consumer categories. The net deficit computed for
LT-l1 and LT-V categories idNR 4,777.04 Crores

7.5.6 As there is no other source of revenue to meet the remaining cost, the energy
rate/charge for LI: Domestic and LIV: Agriculture categories is revised upwards
by an amount equal to net deficit divided by approved sBksloing so, the revenue
from tariff and allocated surplus will be sufficient to meet the cost.

7.5.7 Following the methodology detailed above, the Commission has drawn up a Full Cost
Recovery Tariff Schedule for each Licenséethe Licensees levy the tafifis per
FCRTS for FY 201718, they would recover the approved ARR in full. The details of
FCRTS are tabulated below:

Table 35: Full Cost Recovery Tariff Schedule for FY 201718

Fixed/Demand Energy Charge
Category Charge (INR/Month) (INR/Unit)
Unit Rate TSSPDCL | TSNPDCL
Low Tension
LT I: Domestic
LT I (A): Upto 100 Units/Month
0-30 2.08 8.17
51-100 2.60 7.23
LT I (B)(i):Above 100 Units/Month &
up to 200 Units/Month
0-100 3.30 8.52
101-200 4.30 7.40
LT I (B)(ii): Above 200 Units/Month
0-200 5.00 5.41
201-300 7.20 7.20
301-400 8.50 8.50
401-800 9.00 9.00
Above 800 units 9.50 9.50
LT II: Non -Domestic/Commercial
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Fixed/Demand Energy Charge
Category Charge (INR/Month) (INR/Unit)
Unit Rate TSSPDCL | TSNPDCL
LT Il (A): Upto 50 Units/Month
0-50 kW 50 6.00 6.00
LT Il (B): Above 50 Units/Month
0-100 kW 60 7.50 7.50
101-300 kW 60 8.90 8.90
301500 kW 60 9.40 9.40
Above 500 kW 60 10.00 10.00
LT Il (C): Advertisement Hoar dings kW 60 12.00 12.00
LT Il (D): Haircutting salons
consuming upto 200 units/month
0-50 kW 60 5.30 5.30
51-100 kW 60 6.60 6.60
101-200 kW 60 7.50 7.50
LT HI: Industry
Industries kW 60 6.70 6.70
Seasonal Industriesff-season) kW 60 7.40 7.40
Pisciculture/Prawn culture kW 21 5.20 5.20
Sugarcane crushing kw 21 5.20 5.20
Poultry farms kw 50 6.00 6.00
Mushroom, Rabbit, Sheep and G¢
farms kW 60 6.30 6.30
LT IV: Cottage Industries
Cottage Indusies kW 20 4.00 4.00
Agro Based Activities kW 20 4.00 4.00
LT V: Agriculture
LT V (A): Agriculture (DSM
Measures mandatory)
Corporate Farmers HP 3.03 5.17
Other than Corporate Farmers HP 0.96 5.22
LT V (B): Others
Horticulture Nurseries with CL
upto 15 HP HP 20 4.00 4.00
LT VI: Street Lighting & PWS
LT VI (A): Street Lighting
Panchayats kw 32 6.10 6.10
Municipalities kw 32 6.60 6.60
Municipal Corporations kW 32 7.10 7.10
LT VI (B): PWS Schemes
Panchayats HP 32 5.00 5.00
Municipalities HP 32 6.10 6.10
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Fixed/Demand Energy Charge
Category Charge (INR/Month) (INR/Unit)
Unit Rate TSSPDCL | TSNPDCL
Municipal Corporations HP 32 6.60 6.60
LT VII: General
LT VIl (A): General Purpose kW 21 7.30 7.30
LT VII (B): Wholly Religious
Places
Load upto 2 kW kW 21 5.40 5.40
Load above 2 kW KW 21 6.00 6.00
LT VIII: Temporary Supply kw 21 11.00 11.00
High Tension
HT I(A): Industry General
11 kv kVA 390 6.65 6.65
33 kV kVA 390 6.15 6.15
132 kV and above kVA 390 5.65 5.65
HT I(A):Lights and Fans
11 kv 6.65 6.65
33 kv 6.15 6.15
132 kV and above 5.65 5.65
HT I(A):Poultry Farms
11 kv kVA 390 6.65 6.65
33 kV kVA 390 6.15 6.15
HT I(A): Industrial Colonies
11 kv 6.30 6.30
33 kV 6.30 6.30
132 kV and above 6.30 6.30
HT I(A):Seasonal Industries
11 kv kVA 390 7.60 7.60
33 kV kVA 390 6.90 6.90
132 kV and above kVA 390 6.70 6.70
HT I(A):Optio nal Category with Load
Up to 150 kVA
11 kv kVA 80 7.00 7.00
HT I(B):Ferro Alloy Units
11 kv 5.90 5.90
33 kV 5.50 5.50
132 kV and above 5.00 5.00
HT Il OTHERS
11 kv kVA 390 7.80 7.80
33 kv kVA 390 7.00 7.00
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Fixed/Demand Energy Charge
Category Charge (INR/Month) (INR/Unit)
Unit Rate TSSPDCL | TSNPDCL
132 kV and above kVA 390 6.80 6.80
HT Il AIRPORTS, BUS STATIONS
AND RAILWAY STATIONS
11 kV kVA 390 7.50 7.50
33 kv kVA 390 6.85 6.85
132 kV and above kVA 390 6.45 6.45
HT IV(A) IRRIGATION AND
AGRICULTURE
11 kv 6.40 6.40
33 kv 6.40 6.40
132 kV and above 6.40 6.40
HT IV(B) CP Water Supply Schemes
11 kV 5.10 5.10
33 kv 5.10 5.10
132 kV and above 5.10 5.10
HT V (A) Railway Traction kVA 390 4.05 4.05
HT V (B) HMR kVA 390 3.95 -
HT VI Townships & Residential
Colonies
11 kV kVA 60 6.30 6.30
33 kv kVA 60 6.30 6.30
132 kV and above kVA 60 6.30 6.30
HT VII: Temporary
11 kV kVA 500 10.80 10.80
33 kv kVA 500 10.00 10.00
132 kVand above kVA 500 9.80 9.80
HT VIII: RESCO
11 kV - 1.00

7.5.8 In the absence of any external subsidy u/s 65 of the Electricity Act, 2003, the
Licensees will have to charge the rates contained in the above FCRTS to generate the
revenue requéed to meet the approved cost.

7.6 SUBSIDY COMMITMENT

7.6.1 The Commission worked out the Full Cost Recovery Tariff Schedule rates (FCRTS)
for FY 201718, which the Licensees will have to charge in the absence of any
external subsidy u/s 65 of Electricity Act, Z0@n order to generate the revenue
required to meet the approved cost.
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762 1 n response to the Commissi onl8/ED.INetter
411/17 dated 15.07.2017 and letter no. TSERC/Secy/ARR-28/B7D. No. 475/17
dated 18.08.2017, the Speciahi€f Secretary to Government, Energy Department,
Government of Telangana State, vide Letter No. 945/Budget.A2/20dl@ted
26.08. 2017 informed that AGovernment afte
noted the retail s a |bke Camanrsdioh for the FY304& ed by
and hereby communicates consent under section 65 of the Electricity Act, 2003 in
respect of grant of subsidy for FY 26178 o . While confirming I
provide subsidy amount for a sum of INR 4,777.04 Crore (Rupear Thousand
Seven Hundred and SeverSgven Crore and Four Lakhs Only) in accordance with
Section 65 of the Electricity Act, 2003. The State Government in its letter also
directed, u/s 108 of the Act, to maintain the uniform retail supply tariff atchess
State.

7.6.3 The details of subsidy amount as committed by the State Government is as shown in
the Table below:

Table 36: Subsidy commitment by the GoTS

Consumer Category Amount (INR Crore)
TSSPDCL TSNPDCL Total
LT I: Domestic 69.27 1472.12 1541.39
LT V: Agriculture 657.82 2577.84 3235.66
Total 727.09 4049.96 4777.04

7.6.4 The Commission observed that the Letter of GoTS regarding subsidy commitment is
silent on the release of the additional subsidy of INR 20.18 Crore for retdireng
existing subsidy commitment of INR 2/unit for Poultry Farms would be provided or
not. However, the Commission has considered the concession of INR 2/unit while
approving the Retail Supply Tariff for Poultry Farms, in this Order. The said amount
of INR 20.18 Crore shall be met by the DISCOMs from the internal efficiency gains.

Legend Particulars Amount (INR Crore)
TSSPDCL | TSNPDCL | Total
1 Revenue Gap (@ Reference Tarif 727.09 4049.96| 4777.04
2 Poultry Farms Subsidy 19.47 0.71 20.18
3=1+2 | Total Subsidy 746.56 4050.67| 4797.22
4 Government Subsidy commitment 727.09 4049.96| 4777.04
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Legend Particulars Amount (INR Crore)
TSSPDCL | TSNPDCL | Total
5 Internal Performance efficiencies 19.47 0.71 20.18
6=34-5 | Net Gap 0.00 0.00 0.00

7.7 RETAIL SUPPLY TARIFF SCHEDULE

7.7.1 The Commission in accordance with the decisionaildel in the above chapters and
the consent from GoTS for provisions of subsidy, hereby determines the Retail
Supply Tariffs for FY 201718. The Retail Supply Tariffs along with the terms and
conditions approved in this Order shall be applicable w04.69.2017in respect of
the two DISCOMs (TSSPDCL & TSSNPDCL) and Siricilla RESCO in the State of
Telangana.

7.7.2 The Commission vide its Order dated 23.03.2017 in O.P. Nos. 22, 23 and 25 of 2016
ordered that the Retail Supply Tariffs (RST) and Cross Subsidsh&ge (CSS) as
determined by the Commission in its Order dated 23.06.2016 for FY-20i6O.P.

Nos. 6 and 7 of 2016 shall continue to be applicable from 01.04.2017 onwards till
such time the Commission determines the RST and CSS for F¥18)1i viewof
passing this Retail Supply Tariff Order, the said Order dated 23.03.2017 is rendered
inoperative w.e.f01.00.2017

7.7.3 Taking in to consideration the subsidy commitment of GoTS u/s 65 of the Act, the
Commission has approved the Retail Supply Tariffs f6r2B61718 as shown in the
Table below:

Table 37: Retail Supply Tariff Schedule for FY 201718
(w.e.f., 01.@.2017)

Fixed/Demand Charge Energy Charge
Category (INR/Month)
Unit Rate (INR/Unit)

Low Tension
LT I: Domestic
LT I (A): Upto 100 Units/Month

0-50 1.45

51-100 2.60
LT I (B)(i):Above 100 Units/Month & up to
200 Units/Month

0-100 3.30

101-200 4.30
LT I (B)(ii): Above 200 Units/Month

0-200 5.00

201-300 7.20
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Fixed/Demand Charge

Category (INR/Month) Energy Charge
Unit Rate (INR/Unit)
301-400 8.50
401-800 9.00
Above 800 units 9.50
LT II: Non -Domestic/Commercial
LT Il (A): Upto 50 Units/Month
0-50 kW 50 6.00
LT Il (B): Above 50 Units/Month
0-100 kW 60 7.50
101-300 kW 60 8.90
301-500 kW 60 9.40
Above 500 kw 60 10.00
LT Il (C): Advertisement Hoardings kW 60 12.00
LT Il (D): Haircutting salons consuming
upto 200 units/month
0-50 kW 60 5.30
51-100 kw 60 6.60
101-200 kW 60 7.50
LT 1ll: I ndustry
Industries kW 60 6.70
Seasonal Industries (e$keason) kw 60 7.40
Pisciculture/Prawn culture kW 21 5.20
Sugarcane crushing kw 21 5.20
Poultry farms kw 50 4.00
Mushroom, Rabbit, Sheep and Goat farmg kW 60 6.30
LT IV: Cotta ge Industries
20/kW subject to a
Cottage Industries kw minimum of Rs. 4.00
30/month
20/kW subject to a
Agro Based Activities kw minimum of Rs. 4.00
30/month
LT V: Agriculture
LT V (A): Agriculture (DSM Measures
mandatory)
Corporate Farmers HP 2.50
Other than Corporate Farmers HP 0.00
LT V (B): Others
Horticulture Nurseries with CL upto 15 HP| HP 20 4.00
LT VI: Street Lighting & PWS
LT VI (A): Street Lighting
Panchayats kw 32 6.10
Municipalities kw 32 6.60
Municipal Corporations kw 32 7.10
LT VI (B): PWS Schemes
32/HP subjectto a
Panchayats HP minimum of Rs. 5.00
50/month
32/HP subjectto a
Municipalities HP minimum of Rs. 6.10
50/month
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Fixed/Demand Charge Energy Charge
Category (INR/Month)
Unit Rate (INR/Unit)
32/HP subject to a
Municipal Corporations HP minimum of Rs. 6.60
50/month
LT VII: General
LT VIl (A): General Purpose kW 21 7.30
LT VII (B): Wholly Religious Places
Load upto 2 kW kw 21 5.40
Load above 2 kW kW 21 6.00
LT VIII: Tempor ary Supply kW 21 11.00
High Tension
HT I(A): Industry General
11 kV kVA 390 6.65
33 kV kVA 390 6.15
132 kV and above kKVA 390 5.65
HT I(A):Lights and Fans
11 kV 6.65
33 kV 6.15
132 kV and above 5.65
HT I(A):Poultry Farms
11 kV kKVA 390 4.65
33 kV kVA 390 4.15
HT I(A):Industrial Colonies
11 kV 6.30
33 kV 6.30
132 kV and above 6.30
HT I(A):Seasonal Industries
11 kV kVA 390 7.60
33 kV kKVA 390 6.90
132 kV and above kVA 390 6.70
HT I(A):Optional Category with Load Up to
150 kVA
11 kV kVA 80 7.00
HT I: Time of Day Tariffs (6 AM to 10 AM)
11 kV 7.65
33 kV 7.15
132 kV and above 6.65
HT I: Time of Day Tariffs (6 PM to 10 PM)
11 kV 7.65
33 kV 7.15
132 kV and above 6.65
HT I: Time of Day Tariffs (10 PM to 6 AM)
11 kV 5.65
33 kV 5.15
132 kV and above 4.65
HT I (A): Poultry Farms - Time of Day Tariffs
(6 AM to 10 AM)
11 kV 5.65
33 kV 5.15
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Fixed/Demand Charge

Category (INR/Month) Energy Charge
Unit Rate (INR/Unit)
HT I (A): Poultry Farms - Time of Day Tariffs
(6 PM to 10 PM)
11 kV 5.65
33 kV 5.15
HT I (A): Poultry Farms - Time of Day Tariffs
(10 PM to 6 AM)
11 kV 3.65
33kV 3.15
HT I(B):Ferro Alloy Units
11 kV 5.90
33 kv 5.50
132 kV and above 5.00
HT Il OTHERS
11 kV kVA 390 7.80
33 kV kKVA 390 7.00
132 kV and above kKVA 390 6.80
HT II: Time of Day Tariffs (6 AM to 10 AM)
11 kV 8.80
33 kV 8.00
132 kV and above 7.80
HT II: Time of Day Tariffs (6 PM to 10 PM)
11 kV 8.80
33 kV 8.00
132 kV and above 7.80
HT II: Time of Day Tariffs (10 PM to 6 AM)
11 kV 6.80
33 kV 6.00
132 kV and above 5.80
HT IIl AIRPORTS, BUS STATIONS AND
RAILWAY STATIONS
11 kV kVA 390 7.50
33 kV kVA 390 6.85
132 kV and above kVA 390 6.45
HT lll: Time of Day Tariffs (6 AM to 10 AM)
11 kV 8.50
33kV 7.85
132 kV and above 7.45
HT lll: Time of Day Tariffs (6 PM to 10 PM)
11 kV 8.50
33 kV 7.85
132 kV and above 7.45
HT lll: Time of Day Tariffs (10 PM to 6 AM)
11 kV 6.50
33 kV 5.85
132 kV and above 5.45
HT IV (A) IRRIGATION AND
AGRICULTURE
11 kV 6.40
33 kV 6.40
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Fixed/Demand Charge Energy Charge
Category (INR/Month)
Unit Rate (INR/Unit)

132 kV and above 6.40
HT IV(B) CP Water Supply Schemes

11 kV 5.10

33 kV 5.10

132 kV and above 5.10
HT V (A) Railway Traction kVA 390 4.05
HT V (B) HMR kVA 390 3.95
HT VI Townships & Residential Colonies

11 kV kKVA 60 6.30

33 kV kKVA 60 6.30

132 kV and above kVA 60 6.30
HT VII: Temporary

11 kV kKVA 500 10.80

33 kV kVA 500 10.00

132 kVand above kVA 500 9.80
HT VIII: RESCO

11 kV 1.00
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CHAPTER 8- TERMS AND CONDITIONS OF TARIFF

8.1. Applicable with effed from 01.(0.2017 to 31.03.2018 respect of the two Distribution
Licenses in the state of Telangana (i.e. TSSFDCL and TSNPDCL) and aso Sircilla
RESCO.

82.The L. T. Tariffs determined in PART O6A®6 and
are subject to the following two general conditions.

9 Fue Surcharge Adjustment (FSA) will be extra as applicable as notified by the
Commission fromtime to tme.

1 The Tariffs are exclusive of the Electricity duty payable as per the provisions of the AP
Electricity Duty Act as adopted by the Government of Telangana.

Part AD
LT -Tariffs

System of supply Low Tension A.C. 50Cycles
Three Phase Suppy a 415
Volts Single Phasesuppy at
240 Volts

8.3. These tariffs are applicable for supply of Electricity to L.T consumers with a contracted
load of 56 kW/ 75 HP and below. (However, contracted load up to 75 kW/ 100 HP will be
treated as LT, for LTl Industrial category).

LT -I: Domestic
Applicability

8.4. This tariff is applicable for supply of electricity for lights, fans and other domestic purposes
to domestic premisef omestic establishment /Premises is one which is used for dwelling/
residentialpurpose.

Explanation: For domestic category, the households having a separate kitchen will be
treated as a separate establishment.

8.5. The LT Domestic consumers are divided broadly into two groups, Vit.(AJ, LT-I (B).
9 The sub category LT | (A) shall plicable to the consumers having consumption
not exceeding 100 units per month.
1 The sub category LT (B) has been further sutivided into LTI (B)(i) and LT-I
(B)(ii).
1 LTI (B)(i) shall be applicable to the consumer with consumption of 100 units and
above but not exceeding 200 units per month.

1 LT-I (B)(ii) shall be applicable to the consumer having consumption of 200 units and
above per month.
8.6. The consumer shall be billed electricity charges as shown below:
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Category Fixed Charge | Energy Charge

(INR/ month) INR/KWh
Unit Rate

LT I: Domestic

LT I (A): Not exceeding 100 Units/Month

0-50 1.45

51-100 2.60

LT I (B)(i): Above 100 Units/Month & not

exceeding 200 Units/Month

0-100 3.30

101-200 4.30

LT I (B)(ii) : Above 200 Units/Month

0-200 5.00

201-300 7.20

301-400 8.50

401-800 9.00

Above 800 units 9.50

8.7. Subject to monthly minimum energy charges of

Single phesesuppy:
Contraded laad up to 1kW: INR 25 per month

Contraded Icad above 1 kW: INR 50 per month

Three phasesupgy: INR 150 gr month

LT -1l: Non -Domestic/ Commercial

8.8. This category has been sdlvided into LTIl (A), LT Il (B), LT Il (C) and LT II (D).

LT -l (A) and LT -1 (B)

Applicability
1 A consumer who undertakeoiMDomestic activity.

1 A consumer who undertakes Commercial activity.

1 A consumer who does not fall in any other LT category i.el,LOT-III to LT-VII
categories.

1 Consumers who avail supply of energy for lighting, fans, heating, air conditioning and
powe appliances in Commercial or Nddomestic premises. For example, shops, business
houses, offices, public buildings, hospitals, hostels, hotels, choultries, restaurants, clubs,
theatres, cinema halls, bus stands and attached offices, railway statioms, dapbts,
photo studios, printing presses, all servicing & repairing centres (other than that of
TSRTC), bus depots (other than that of TSRTC), laundries, dry cleaning units, gas/oil
storage/transfer stations, warehouses, godowns (other than cold sfodagas), storage
units or of such similar nature

9 Educational institutions run by individuals, N@overnment Organizations or Private
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Trusts including student hostels of such educational institutions.

8.9. The sub category LTl (A) shall be applicable to thconsumers having consumption not
exceeding 50 units per month.

8.10The sub categorkT Il (B) shall be applicable to the consumers having consumption of 50
units and above per month.

8.11The consumer shall be billed electricity charges as shown below

Fixed Charge Energy
Categay (INR/ month) Charge
Unit Rate | INR/kWh or
(INR./kVAh)
LT Il: Non-Domestic/Commercial
LT Il (A): Not exceedingb0
UnitsMonth
0-50 kW 50 6.00
LT Il (B): Above50UnitsMonth
0-100 kW 60 7.50
101-300 kW 60 8.90
301-500 kW 60 9.40
Above 500 kW 60 10.00

Monthly minimum erergy charges  INR 65 per month forsingle phasesuppy
INR 200 per month forthree phase suppy

LT -Il (C): Advertising hoardings
Applicability

8.12Electricity supply availed of through a separate(irmtefent) connection for the purpose of
advertisements, hoardings and other conspicuous consumption such as external flood light,
displays, neon signs at public places (roads, railway stations, airports etc.), departmental
stores, commercial establishmemtglls, multiplexes, theatres, clubs, hotels and other such
entertainment/leisure establishments.

8.13The consumer shall be billed electricity charges as shown below:

Fixed Charge Energy
Category (INR/ month) Charge
Unit Rate INR/kWh or
(INR./kVAh)
LT 11 (C): Advertisement Hoardings kw 60 12

Subject to a monthly minimum energy charge of INR 300 per month.
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LT -1l (D): Hair cutting Salons
Applicability

8.14The tariff is applicable for supply of electricity to hair cutting salons with consumption not
exceeding 200 units per month. For consumers whose consumption exceeds 200 units per
month shall be billed under LIT (B) sub-category.

8.15The consumer shall be billed electricity charges as shown below

Fixed Charge Energy
Category (INR/ month) Charge
Unit Rate (mlg_l;w:hr)
LT Il (D): Haircutting salons consuming not
exceeding 200 units/ month
0-50 kW 60 5.30
51-100 kw 60 6.60
101-200 kW 60 7.50

Monthly minimum energy charges INR 65 per month forsingle phasesuppy
INR 200 per month forthree phase suppy

LT -1ll: Industry
Applicability

8.16The tariff is applicable for supply of electricity to Low Tension Industrial consumer with a
Contracted load of 75 kW/ 100 HP and below. Industrial purpose shall mean, supply for
purpose of manafkcturing, processing and/or preserving goods for sale, but shall not include
shops, business houses, offices, public buildings, hospitals, hotels, hostels, choultries,
restaurants, clubs, theaters, cinemas, bus stations, railway stations and other similar
premises, notwithstanding any manufacturing, processing or preserving goods for sale.

8.17This tariff shall also apply to:

i. Water Works & Sewerage Pumping Stations opgrated by the Gowernment
Departments or Ceoperative Societies and pumpsets of Railways, pumpng of water
by industries as subsidary function and swerage pumping stationsoperated by loca
bodies and Drinking Water filtering plants ugsng only Reverse Osmoss (R.O.)
process.

il. Workshops(involving activity of manufacturing), bus depots of TSRTQvixng
and repairing centres of TSRT@our mills, oil mills, saw mills, coffee grinders and
wet grinders, Ice candy units with or without sale outlets, Goshalas, grass cutting and
fodder cutting units.

iii. The Information Technology (IT) units identifieddapproved by the Consultative
Committee on IT Industry (CCITI) constituted by the Government of Telangana
State.

iv. Newspaper printing unit.
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v. Poultry Farming Units.
vi. Pisciculture and Prawn culture units.

vii. Mushroom production units, Rabbit Farms, Sheep FamdsGoat Farms other than
those coming under LTV with load exceeding 10 HP.

viii. Sugar cane crushing.

8.18The tariff rates for LTI Industry are shown below

Fixed Charge
Categay (INR/ mont%) Energy Charge
Unit Rate INR/kWh or
(INR./KVAhQ)
LT Ill: Industry
Indugdries kw 60 6.70
Pisciculture/ Prawn alture kw 21 5.20
Sugarcanecrushing kw 21 5.20
Poutry farms kw 50 4.00
Mushroom, Rablit, Shesp and Gat farm kW 60 6.30
T 1HP=0.75%kW
1 Forthe purpose ofhilling, 1 kVA shall betreatedasbeingequal to 1 kW.

1 Where the metering is on HT side, 1% of total energy consumed shall be deducted
from recorded energy for the purpose of billing.

1 No manufacturing/ production k#ication shall be required, if the poultry farm
has no iAhouse manufacturing activity such as feed mills. Poultry farms are
exempted from general condition of 3 HP minimum load for releasing the service.

1  No manufacturing/ production certification shbalt required for drinking water
filtering plants using Reverse Osmosis (R.O.) process.

Rates for seasmal industries under LT-Il

8.19Where a consumer avails supply of energy underllLTor manufacture of sugar or ice or
salt, decorticating, seed proceagsi fruit processing, ginning and pressing, cotton seed oil
mills, tobacco processing anddeying and for such other industries or processes as may be
approved by the Commission from time to time principally during certain seasons or limited
periods in ke tariff year and if the main plant is regularly closed down during certain
months of the tariff year, such consumer may be charged for the months during which the
plant is shut downwhich period shall be referred to as the ofseason periodl as
follows.

8.20The LT-lll off -season tariff rates are

Fixed charge

On 30%o0f contraded lcad INR 60/ KW/ Month
Energy charges

For energy consumed at kVAh orkWh: INR 7.40

9 If the metering is on HT side, 1%of total energy consuned shall be deducted

Telangana State Electricity Regulatory Commission 109



8. Terms and Cadtitions of Tariff

from recorded energy for the purposeof billing.

LT -1V (A): Cottage Industries
Applicability

8.21 Applicable for supply of energy to Dhobighats & bonafide (as certified by D.E/operations)
small Cottage Industries specifically Power looms, Carpentry, Blacksmithy, Kanchari, Gold
smithy, Shilpi, Pottery, Mochi, Phenyl production units, Agarbathi production units, Wax
Candle making units, Papads manufacturing units, Leather Chappals making, Soap
Industry, Plaster of Paris units, Laque Toy making units, Pop Toys, Wood carving/toy
making units, Pickles manufacturing, Mango jelly units, Adda leaf plate industry having
connected load not exceeding 10 HP including incidental lighting in the premises.

8.22The consumer shall be billed electricity charges/tariff as shown below

Fixed Charge Energy
(INR/ month) Charge
Categay (INR/ KW h)
Unit Rat
. INR 20/- permonth per kW of contracted
:_n-glz\s/tgf\e)ﬁ Cottage KW load siject to aminimum of INR 30/- 4.00
permonth
Note: Units which exceed10 HP conrected load shall be hlledat tariff specifiedfor LT-llI
Indugry caegory.

LT -1V (B): Agro Based Activities
Applicability

8.23This tariff is applicable to bonafide (as certified by DE/Operations) sagati based
industrial units located in rural areas covering Sisal fibre extractieopemtive units,
Vermiculture, Sericulture, Mushroom growing, Rabbit farming, Sheep farming, Goat
farming, Emu Birds farming, Apiculture (honey making), Chaffting, Millets making
and Dairy farming activities, with connected load upto 10 HP (includingléntal lighting
load).

8.24The consumer shall be billed electricity charges/tariff as shown below

Fixed Charge
(INR/ month) Energy Charge
Categay Unit Rate (INR/KWh)
) INR 20/- permonth per kW of contracted

LT IV (B)' Agro Based kW loadsubject to a minimum of INR 30/- per 4.00

Activities morth

Note: Units which exceed10 HP conrected loadshall be hlledat tariff specifiedfor LT-III

Indugry category.
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LT -V: Agricultural
Applicability

LT-V (A): Agricultural
8.25. This tariff shall apply tahe following

8.25.1. Corporate Farmdjincludes polyhouses/ greehouses)

1A consumer registered under the Companies Act 1956 or 2013

A consumer who is a partnership firm or a Limited Liability Partnership

T Association of persons, Guperative society and Body mdividuals

TAny permanent Reinforced Cement Concrete (RCC) roof structures not exclusively
used for the purposes of farming or storage and located in the farm lands such as farm
houses or any other place of dwelling shall be charged in accordance plitalsle
tariffs.

8.25.2. Other than Corporate Farmeéndividual farmeror Joint Family Farmer including
poly-houses/greehouses who are individuats joint families.

Category is applicable only for those consumers who undertake agricultural activity igcludin
floriculture. The agricultural activities undertaken in green houses Fpalges shall also be
included in this category.

8.26The charges applicable to B (A): Agricultural with mandatory DSM measuresare
shown below:

Fixed Charge
Catega Energy Charge
i (INR/ year) (INI%/ kWh)g
Unit Rate
LT V (A): Agricultural
Corporate Famer HP 2.50
Other than Corporate Farmer HP 0.00
8.27The charges/tariff applicable faif -V (B): Others are shown below
. Energy Charge
Fixed Charge
Categay (INR/ month) (INR/ kWh)
Unit Rate
LT V (B): Others
Horticulture Nurserieswith CL up to15HP HP 20 4.00

Explanation:Horticulture Nuserieswith conreded lcad of morethan 15HP shall be billed
under LT-I1I: Indugry (General) tariff.

LT -VI: Street lighti ng and PWS schemes
Applicability

8.28 Applicable for supply of energy for lighting on public roads, streets, thoroughfares
including Parks, Markets, Castands, Taxi stands, Bridges and also for PWS schemes in
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the Local Bodies viz., Panchayats/MunicipalitMshicipal Corporations. Metering is
compulsory irrespective of tariff structure.

8.29The charges for L'VI (A): Street lighting are as shown below

Unit Rate (INR/KWh)
LT VI (A): Street Lighting
Panclayats kw 32 6.10
Municipdities kw 32 6.60
Municipal Corporations kW 32 7.10

8.30.The chargest/tariff for LIVI (B): PWS schemes are as shown below

Fixed Charge Energy Charge
Categay (INR/ month) (INR/kVAh or
Unit | Rate INR/kWh)
LT VI (B): PWS Schenes
INR 32/HP of contractedload
Panchgats HP stbject to a minimum of INR 50. 5.00
L INR 32/HP of contractedload
Municipdities HP | subject to aminimum of INR 100. 6.10
Municipal HP INR 32/HP of contractedload
Corporations subject to aminimum of INR 100. 6.60
LT -VII: General

LT -VII (A): General purpose
Applicability

8.31Applicable for supply of energy to places of worship like Churches, Temples, Mosques,
Gurudwaras, Crematoriums which are not covered undeiVILT(B), Government
Educational Institutionsand Student Hostels run by Government agencies, Charitable
Institutions i.e., Public charitable trusts and societies registered under the Societies
Registration Act running educational and medical institutions a no profit basis
recognized service iriitions and registered Old age homes.

8.32The charges applicable

are shown below.

Fixed Charge

Energy Charge

Categay (INR/ month) (INR/ kVAh or INR/ kWh)
Unit Rate
LT VIl (A): General Purpose kW 21 7.30

Note: Trivector meters shdl be providedfor al 10 kW and abwee load services. Erergy chages shall be
billed onkVAh for all 10 kW & above services. For loadsbelow 10 kW, erergy chages shall bg

billed onkWh basis.
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Monthly minimum erergy charges: INR 50 per month for single phase
suppy
INR 150 per month for three phase

suppy
LT -VII (B): Wholly Religious places
Applicability

8.33Applicable for supply of energy to places of worshiparfely Churches, Temples,
Mosques, Gurudwaras) and Crematoriums.

Applicability of this ategory shal besubed to thefollowing conditions:

I. The religious institution owning the place of worship should run suwch place of

worship on no pofit basis.

ii. The religious institution should be registered under the Income Tax Act, 1961.

iii. The premise for the place of worship shadl structurally distinct from the premises
running the activities other than the places of worship.

iv. The premise for the purpose shall not be owned by any individual (name) but shall be
owned by a religious institution or association of a community i.éass ©f persons not
less than 15 distinct individuals, having their names registered under one place of
worship only.

8.34Premises with a connected load of more than 2 kW shall also be covered but consumption
shall not exceed 500 units in any month, othenthieg will be billed under the L-VII (A)
General Purpose category.

8.35The charges/tariff applicable are shown below.

Fixed Charge Energy Charge
Categay (INR/ month) (INR/ kWh)
Unit Rate
LT VII (B): Wholly Réligious
Places
Load ypto 2kwW kw 21 540
Load dove 2kW kw 21 6.00
Note: Triveaor meters shdl be providedfor all 10 kW andabove load services. Energy chargesshdl
be billed on kVAh for all 10 kW & above services.For loads below 10 kW, energy chagey
shell be Glled onkWh basis.

8.36 Minimum monthly charges shall not be levied on thiscatiegory.

LT -VIII: Temporary supply
Applicability

8.37.Construction activities like construction of all types of structures/infrastructure such as
residentialcommercial buildings (height of 10 meters aimbve), bridges, fhpvers, dams,
power stations, roads, aerodromes, tunnels for laying of pipelines, etc. The relevant tariff
for temporary supply shall be applicable during the phase of construCtstruction
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activities of structures of height ledsan 10 meters will fall under LT Il and HTT Il, as
relevant.

8.38Exhibitions, Circuses, Outdoor film shootings, Touring talkies, M#ké pandals for
festivals, Make shift pandals for public gatherings and such other similar activities that are
set up inopen areas with no permanent structure.

8.39For buildings above 10 meters height regular suppall be provided with a regular supply
upon submission of occupancy certificate / completion certificate as per Para 21 of
Hyderabad Revised Building Rules, 2006sued vide erstwhile Andhra Pradesh
G.0.Ms.No.86 dated 03.03.200fF by any other municipal authty in the State of
Telangana and on payment of the required charges.

8.40The charges applicable are shown below

Fixed Charge

Categay (INR/ month) EaeNrg3; E&vahr)ge
Unit Rate
LT VIII: Temporary Supply kW 21 11.00

Note: Trivector meters shdl be providedfor al 10 kW and abeoe load services. Erergy chagesshdl|
be hlled onkVAh for dl 10 kW & above services. For loadsbelow 10 kW, erergy chages
shell be hlled onkWh basis.

8.41A monthly minimum energy charge at INR 125 per kW or part thereof of the contracted
load for first 30 days or part thereof and for every subsequent period of 15 days or part
thereof a charge of INR 75 per kW to be levied.

Terms and conditions of LT supply

8.42General conditions of LT tariff
i. Fud Surcharge Adjustment (FSA) shall be extra as applicable andas notified by the
Commission fromtime to tme.

ii. For Categories LT, Il and VII supply shall be extended on a single phasly up to 5 kW
of Contracted Load.

iii. The Tariffs are exclusive of Electricity duty payable as per the provisions of the AP
Electricity Duty Act as adopted by the Government of Telangana State.

iv.  The Licensee shall have the right to classify eclessifythe category of supply of energy
to any premises under an appropriate category of L.T. Tariff.

8.43 Additional charges for belated payments of charges
i. TheC.C. bils shall bepaid by the consuners within theduedate mentioned in the bll,
i.e., 15 days fromand includingthe dite of the bill.

il If payment is made after due date in case of LTA), LT-I (B), LT-1I(A),LT -lI(D),
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LT-IV and LT-V (B), the consumers are liable to pay Delayed Payment Surcharge
(DPS) per month on the bill amount at the rates givealile below.

LT-I (A) INR 10 permonth

LT-1 (B), LT-ll (A), LT-II (D), LT-IV
andLT-V (B) INR 25 permonth

iii. In case of LF lI(B), LT-II(C), LT-lll, LT-VI and LT-VII, the Licensee shall levy
Delayed Payment Surcharge (DPS) on the bill amount at thet& paisa/ INR 100/
day calculated from the due date mentioned on the bill, up to the date of payment or
INR 150 whichever is higher. In case of grant of instalments, the Licensees shall levy
interest at the rate of 18% per annum on the outstandimgurets compounded
annually and the two (DPS and Interest) shall not be levied at the same time.

iv.  Where the C.C. bills amount is not paid within 15 days from the due date the power
supply is liable for disconnection.

v. For reconnection of power supply aftetisconnection, the consumer has to pay
reconnection fee. The 4@nnection charges shall not be collected without actual
disconnection.

Category wise specific conditions of LT tariff
LT -I: Domestic

8.44Where electricity supplied to domestic premises isireduo be used for nemlomestic or
commercial purposes, a separate connection should be taken for such loads uhder LT
category, failing which the entire supply shall be charged atl Ichtegory tariff, apart
from liability for penal charges as peetterms and conditions of the supply.

8.45For common services like water supply, common lights in corridors and supply for lifts in
multistoried buildings, consumers shall be billed electricity charges as follows:

i. At LT-I (B)(ii) if the plinth area occupied by the domesticconsunegrs is 50%or
more of thetotal plinth area.

i.  AtLT-Il (B), if the plinth area occupied by the domestic consumers is less than
50% of the total plinth area.

iii. If the service in a flat is for domestic purpose, it shall be charged dt LT
(Domestic) as applicable. If the service in a flat is for commercial or office use or
any other purpose, which does not fall under any of amd/or LT Il to VIII, it
shall be charged at Ll (A), Il (B) or Il (D) Non-Domestic/Commercial as
applicable.

8.46Single Point LT services released to residential complexes of State Government/Central
Government Departments under specific orders of Licensee with Contracted Load/
Connected Load in excess of 56 kW/ 75 HP shall continue to be billed unde(B)T
Domedic tariff slab rate applicable based on the average monthly energy consumption per
each authorized dwelling i.e., total energy consumption in the month divided by the number

Telangana State Electricity Regulatory Commission 115



8. Terms and Cadtitions of Tariff

of such dwelling units, in the respective residential complexes. The aboveanalstbject
to the following conditions, namely:

i. Orders are applicable to Police Quarters and other State/Central Government
residental complexes speifi cdly sanctioned by the Licensee.
Provided that, it is at the request of the designated officer,shvalb
give an unconditional undertaking that he will pay up the bill for CC
charges to the Licensee irrespective of collection from the individual
occupants.

ii.  The consumers shall be billed at the appropriate slab rate in tariff, based on the
averageanontiy consumption per dwelling unit in the complex.

iil. Meter reading shall be taken monthly in all such cases.

iv.  Customer charges calculated at corresponding rate applicabl\@istaper month
for each dwelling unit shall be billed.

8.47Where an individual consumeseeks to avail of supply for Domestic purpose with a
connected load of over 56 kW/75 HP, such consumers may be given supply under this
category subject to the following conditions.

i.  The metring shall be provided by the DISCOMs on HT side of the distribtion
transfamer.

ii.  Meter reading shall be done monthly and the energy recorded in the HT metering shall
be billed at tariff rates under LIT(B)(ii).

LT -1I: Non -Domestic/ Commercial

8.48For loads 10 kW and above, a LT-¥ector meter shall be provided andeegy charges
shall be billed on kVAh.

8.49For loads below 10 kW, the billing shall be based on kWh only.

8.501In respect of the complexes having connected load of more than 56 kW / 75 HP released
under specific orders of Licensee for a Single Point Bulk supyhgre such complex is
under the control of a specified organization/ agency taking responsibility to pay monthly
current consumption bills regularly and abide by the Terms and Conditions of supply as per
the agreement, the billing shall be done at thedsgklab tariff rate under LTl (B). The
energy shall be measured on the High Tension side of the transformer. Where energy
measured on LT side of the transformer, 3% of the recorded energy during the month shall
be added to arrive at the consumptiorHigh Tension side of the transformer.

LT -l Industry

8.51The connected load shall not exceed the contracted load specified in the agreement as per
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sanction accorded for the service. The fixed charges shall be computed based on the
contracted Load or actud&ecorded Demand whichever is higher. For the purpose of
billing, 1 kVA shall be treated as being equal to 1 kW.

8.52Sugarcane Crushing:Sugar cane crushing operations will be allowed under the existing
agricultural connections with the specific permissiamfiDE (Operation) concerned.

8.53Metering and load Conditions
i. A LT Tri-vector meter shall be provided for the consumers with contracted load of 15
kW/ 20 HP to 37.5 kW/ 50 HP.

ii. For loads above 37.5 kW/ 50 HP to 75 kW/ 100 HP, the metering shall be provided on
HT side of the Distribution Transformer.

iii. Energy charges shall be billed on kVAh basis, for all consumers with contracted load of
15 kw/ 20 HP and above. For loads below 15 kW/ 20 HP, billing shall be done based on
kwh.

iv. Where the recorded demand of amyvice connection under this category exceeds the
75 kVA (1 kVA = 1 kW), such excess demand shall be billed at the demand charge
prescribed under HT (11 kV supply).

v. Where metering is provided on LT side of transformer (due to space constraints), 3% of
the recorded energy during the month shall be added to arrive at the consumption on
High Tension side of the transformer.

Seasonal industries

8.54Consumers, classified as seasonal load consumers, who are desirous of availing of the
seasonal benefits shall gifecally declare their season at the time of entering into the
agreement that their loads should be classified as seasonal loads.

8.55The period of season shall not be less than 4(four) continuous months. However, consumer
can declare a longer seasonal mk@s per actuals.

8.56 Existing eligible consumers who have not opted earlier for availing of seasonal tariffs will
also be permitted to opt for seasonal tariff on the basis of application to the concerned
Divisional Engineer of the Licensee.

8.57A consumer,whalesi res to have a change in the perioc
him, shall file a declaration at least a month before commencement of the respective tariff
year.

8.58The seasonal period once notified cannot be changed, during one Tariff year.
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8.59The df-season tariff is not available to composite units having seasonal and other
categories of loads.

8.60Any consumer who after declaring the period of season consumes power for his main plant
during the offseason period, shall not be entitled to this comgeshiring that tariff year.

8.61Development charges as applicable to regular LT consumers shall be paid by the consumers
for availing of supply under the above said category with seasonal benefits. The consumers
who have paid the development charges alremslyegular consumers need not pay the
development charges.

LT -V: Agriculture

8.62 Agricultural consumers are permitted to use one lamp of 15 watts or three lamps of 5 watts
each, near the main switch as pilot lamps.

8.63Supply to the L.T. Agricultural servicesillvbe suitably regulated as notified by the
Licensee from time to time.

8.64DSM Measures includes frictionless foot valve, capacitor of adequate rating, HDPE or
RPVC piping at suction and/or delivery and ISI marked rrigloock or submersible pump
set.

8.65All new connections shall be given only if the farmer uses a five (5) star rated pump and
complies with the DSM measures and with meters.

LT -VI: Street lighting and PWS scheme
LT -VI (A): Street lighting

8.66.The costof fittings shall be borne or paid for by th@dal bodies. The responsibility for
maintenance including renewals and replacements rests with the Local bodies viz.,
Panchayats, Municipalities, Municipal Corporations etc.,

8.67Where the cost of fittings is borne by the Licensee, the first supply of filataeps,
fluorescent tubesmercury vapor lamps including special type lamps along with their
fittings will be made by the Licensee at its cost. In such cases, consumer (Local bodies) will
have to pay fixed charges. However, where the cost of fittingsrielby the consumer but
maintenance is done by the Licensee, the consumer will have to pay the fixed charges. The
details of the fixed charges to be paid in each case are detailed below:

Fixed charges Per Fixed charges permonth
S. o Month wherethe wherethe cat of fittingsis
No. Fittingsfor cost of fittingsis borne by the L ocal Body but
borne by Licersee maintenanceby Licersee
INR INR
1 | Ordinary FilamentLamp 2 1
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Fixed charges Per Fixed charges permonth
S. . Month wherethe wherethe cat of fittingsis
No. Fittingsfor cost of fittingsis borne by the L ocal Body but
borne by Licersee maintenanceby Licersee
2 | FluorescentLamp 40 W 7 4
Single Fxture
3 | FluorescentLamp 40 W 8 4
Doule Fixture
4 | M.V. Lamps 80 WFixture 12 6
5 | M.V. Lamps 125 WFixture 15 8
6 | M.V. Lamps 250 WFixture 45 23
7 | M.V. Lamps 400 WFixture 50 25

8.68.The replacement of filament lamps, fluorescent tubes, mercury vapor and other special type
of lamps will be dae by the Local Body at its cost. However, in urban areas till such time
the Municipalities and Corporations make their own arrangements for such replacements
the Licensee may, if the consumer so desires, carry out the replacement provided the Local
Body supplies the lamps and tubes. The consumer will in such cases be billed for labour
charges at the rate of INR 2 per replacement. However, in rural areas, such replacement of
bulbs supplied by the Local Body will be made by the Licensee without colleeatiogit
charges. For this purpose the area coming
Ar eado.

8.69Additional charges: Every local body shall pay an additional charge equivalent to any tax
or fee levied by it under the provisions of any law includimg Corporation Act, District
Municipalities Act or Gram Panchayat Act on the poles, lines, transformers and other
installations through which the local body receives the supply.

LT -VIIl: Temporary supply

8.70Temporary supply can be given on the request cbnsumer initially for a period of up to
one yearas per the tariff applicable under the temporary supply category. After the expiry
of one year, the consumer is at liberty to seek further extension.

8.71Requests for temporary supply of energy cannot beidered unless there is a clear notice
of at least one week in the case of domestic and three months in case of other types of
supply. If supply is required at a short notice, in addition to the charges mentioned below,
an urgency charge, as specifiedniscellaneous charges is also to be paid.

8.72Estimated cost of the works means the cost of works for making the necessary
arrangements for supplying energy including the cost of distribution lines, switchgear,
metering equipment, etc., as may be worked outthee basis of standards and norms
prescribed by the Licensee, from time to time plus cost of dismantling the lines and other
works when the supply is no more required less the cost of retrievable material.

8.73(a) Estimated cost of the works, as detailedvabshall be paid by the consumer in
advance. After the works are dismantled and retrievable materials returned to stores, a bill
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for the actual amount payable by the consumer shall be prepared and the difference shall be
collected from or refunded to tlewnsumer, as the case may be. No development charges
shall be collected for temporary supply.

(b) In addition to the aforesaid charges payable by consuners availing of temporary
suppy, they shall pay hire charges at 2% oncost ofretrievable material per month or art
thereof, for the duation of temporary suppy. These charges shallbe claimedalong with
the consumpiton bils.

8.74(a) The consumer requiring supply on temporary basis shall be required to deposit in
advance, in addition to the estimated aafstvorks, the estimated consumption charges at
the rate stipulated in Tariff Order for Temporary supply, and worked out on the basis for
use of electricity by the consumer for six (6) hours per day for a period of two (2) months in
case the supply is regad for more than ten (10) days. If the period of temporary supply is
for ten (10) days or less, the advance consumption charges for the actual period
requisitioned shall be paid.

(b)The BiIll for electricity consumed in any month shall be prepared aattfieapplicable
plushire charges as mentioned above&.in3 (b) The consumers have to pay monthly CC
charges regularly during the period of availing of temporary supply and the estimated
energy consumption deposit shall be adjusted with the last ncomgumption and the
balance if any shall be refunded.

(c) In the case of consumers requiring temporary supply for the purposes of Cinema, the
estimated energy charges for a minimum period of three (3) months shall have to be
deposited by the consumer sedij to the condition that the consumer shall pay every
month energy and other miscellaneous charges for the preceding month and the amount
deposited by him in advance shall be adjusted with the last month consumption and the
balance amount shall be refudde

(d) In the event of estimated energy charges deposited by the consumer having been found
insufficient, the consumer shall deposit such additional amount, as may be demanded by
the Licensee failing which the Licensee may discontinue the supply ofi@tgctr

8.75Estimated costof works and estimated energy charges:

These charges shall be paid in advance by the consumer in accordance with the procedure
prescribed above.

8.76 Regular consumers requiring temporary additional supply In cases where consumers
avaling of regular supply of energy require additional supply for temporary period, the
additional supply shall be given as a temporary service under a separate connection and
charged as such in accordance with the above procedure.

Other charges in LT
Service connection charges
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8.77The service connection charges shall be collected as per the Regulations issued by the
Commission from time to time. Service connection wires for-\_Trrigation and
Agricultural purposes shall be laid collecting an amount of INR 2& HP of contracted
load towards service connection charges.

Reconnection

LT service

LT-I (A) INR 25

OverheadLT services INR 75

U.G. svices INR 200
Testing

Installation Charges

Thefirst test andinspection of a new installation

or of an extension to anexistingingallation. Nil

Chargespayale bythe consumerin adzance for

eachsulsequent test and/or ingpedionif found necesary
owingto anyfault in theinstallation or INR 20
to nonrcomplianceof the condtions of supply

Meter Charges
A.C. Single PtaseEnergy meter INR 100
A.C. ThreePhase Energy meter INR 300
LT Tri Vector meter INR 2,000
Service calls

Chargesfor attendance of fusemanfor Low

Tension Consumers Charges

i. Replacingof Licensees cut out fuses Nil
ii. Redacingof consumerés fuses INR 3

Chargesfor attendance of fuseman/Wiremanat
theconsumer sjpremises duringanyfunction or
temporary illuminaion provided a Fuse man/ INR 100for eachday or part thereof.
Wireman can beparedfor such work

Chargesfor infructuousvisit of Licersee INR 25 for eachvisit when thereis no
employeesto the @nsumerds premises defectin Licensees equipment

Miscellaneous charges

Appli cation Registration Fees Charges
i. ForLT Agricultural & Domestic INR 25
ii. Foral other LT Categories INR 50

Revision of estimates INR 10

Fee for rerating of consumer's indalation at the

request of theconsumer.

This doesnot include the additional charges pgalde by

the corsumer for increasing his connetedload in excess INR 20

of the contractedload, as povidedin General Terms and

conditions of suppy.

Reseding of
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i. LT Meter Cut outsin theconsumer's INR 5
Premises
ii. M.D. Indicator meters andother apparatus
in the cansumer's premises. For al other INR 100
LT Categories
The aforesaid chargesdo not include the additional chargespayale by the canxsumer for bre&ing
the sds
For changing meter only attherequest of the
cormsumer (where it is not necessitated by increase in INR 25
demand permanerntly)
Actual costof material andlabour plus
For charging or moving a meter board 25% supervision chargeson st of
materials andabaur
Customer charges
Consumer category INR/ month
L T-I: Domestic (Units month)
0-50 INR 25
51-100 INR 30
101-200 INR 50
201-300 INR 60
301-400 INR 80
401-800 INR 80
Above 800 uits INR 80
LT-11: Non-Domestic/ Commer cial (Unitsimonth)
0-50 INR 45
51-100 INR 55
101-300 INR 65
301-500 INR 65
Above 500 uits INR 65
LT-1l (C): AdvertisementHoardings INR 70
LT-Il (D): Hair cutting Sdons with cansumption
upto 200 wnits permonth
0-50 INR 45
51-100 INR 55
101-300 INR 65
LT-1l1: Indugry upto 20 HP INR 75
LT-111: Indugry 21-50HP INR 300
LT-Ill: Indugry 51-100HP INR 1125
LT IV: Cottage Indugdries INR 45
LT V:Agriculture INR 30
LT VI: Street Lighting& PWS INR 50
LT-VII: Geneal purpose INR 60
LT-VII: Temporary suply INR 65
Urgencychagesfor temporary suply at short natice INR 100
: , As per the General Terms and
iglepa;aatlléiactzsc(;shigeabefor theft/pilferage and Cor?deirtions ofSupply (GTCS)
approved bythe Commission from
timeto time.
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Supevision/Inspection & checking charges Charges
i ForLT I(A) Domestic INR 100
ii. ForLT I(B) Domestic INR 100
iii. LT Agricultural INR 100
iv. Forall other LT Categories INR 100

Miscellaneous works in LT

8.78The charges for any work which the Licensee may be required to undertake for the

consumer and which is not included in the foregoing schedule, shall betuaé @st of
labour and material plus 25% on cost of labour and material to cover overhead charges. The
aforesaid charges shall be paid by the consumer in advance.

Power factor apparatus and capacitor surcharge for LT

8.79Every LT consumers not provided wifTri-vector meters, except LITDomestic, using

induction motors and/or welding transformers shall install shunt capacitors of the rating
specified by the Licensees in the General Terms and Conditions of supply (GTCS)
approved by the Commission from tirteetime. In case the rated capacity of the induction
motor or welding transformer falls in between the steps of the stipulated ratings, the
capacitors suitable for the next higher step shall be installed by the consumer.

8.80.The failure on part of the consumaith the above requirement shall be treated as violation

of the terms and conditions of supply and the Licensee can terminate the contract and
collect the sum equivalent to the minimum charges for the balance initial period of
agreement, apart from digueection of supply as provided in the General Terms and
Conditions of Supply.

8.81In the case of LT consumers (except LT Domestic;I\.TLT-VI (A), LT-VII (B)) not

covered by kVAh billing, if during inspection, no capacitor is found, or the capacitors
alread installed are found damaged or having defect or ceased to function, such consumer
shall be liable to pay capacitor surcharge at 25% of the monthly bill amount, as per the
terms and conditions of supply notified by the licensee and Licensees shallynaPlev
surcharge.

8.82LT consumers, except LT Domestic, who are provided with metering capable of

measuring active and reactive power under the orders of the Commission, shall maintain
their power factor preferably in between 0.95 lag and 0.95 lead intdreshof the system
security. The consumers should not maintain the power factor on leading side less than
0.95. If any consumer maintains the power factor less than 0.95 lead for a period of 2
consecutive months, it must be brought back in the range00®% within a period of 3
months failing which without prejudice to such other rights as having accrued to the
Licensee or any other right of the Licensee, the supply to the consumer may be
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discontinued. However, for the purpose of kVAh billing leading\kivshall be blocked.

A

Par t 6BO
HT -Tariffs

8.83These tariffs are applicable for supply of Electricity to HT consumers, having loads with a
contracted demand of 70 kVA and above and/or having a contracted load exceeding 56 kW/
75 HP, excluding LTI industrid categories. For LTIl Industrial category having
contracted load of more than 100 HP, the HT tariffs are applicable.

HT -1 Industry
Applicability

8.84This tariff is applicable for supply to all HT consumers using electricity for industrial
purpose. Indusial purpose shall mean manufacturing, processing and/or preserving goods
for sale, but shall not include shops, Business Houses, Offices, Public Buildings, Hospitals,
Hotels, Hostels, Choultries, Restaurants, Clubs, Theatres, Cinemas, Printing Pregees, Ph
Studios, Research & Development Institutions, Airports, Bus Stations, Railway Stations
and other similar premises (The enumeration above is illustrative but not exhaustive) not
withstanding any manufacturing, processing or preserving goods for sale.

8.85This tariff shall also apply to:

i. Water Works & Sewerage Pumpng Stations oprated by the Gowernment
Departments or Ceoperative Societies and pump sts of Railways, pumpng of
water by industries as sWbsidiary function and swerage pumping stationsoperated
by local bodies.

ii. Workshops(involving activity of manufacturing), bus depots of TSRTC, servicing
and repairing centres of TSRTC, cold storadiesir mills, oil mills, saw mills, Ice
candy, Ice manufacturing units with or without sale outlets.

iii. These shadlnot be included in HT | (A) categonll servicing & repairing centres
other than that of TSRTC, bus depots other than that of TSRTC, gas/ oil
storage/transfer stations, warehouses/ godowns/ storage units (except for cold
storages), etc.

iv. The Informatim Technology (IT) units identified and approved by the Consultative
Committee on IT Industry (CCITI) constituted by@rnmenflelangangtate

v. Newspaper printing units.

vi. Poultry Farming Units.

vii. Pisciculture and Prawn culture units.

HT-1 (A): Industry 1 General

8.86A time of day tariff of INR. 1.00 per kVAh in addition to the normal energy charges at
respective voltages is applicable during peak hours of 06:00 am to 10:00 am and 06:00 pm
to 10:00 pm. Similarly, a reduction in tariff of (incentive) of INR 188 kVAh to the
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normal energy charges at respective voltages is applicable during the night time i.e. from
10:00 pm to 06:00 am. The normal energy charges for respective voltages are applicable
during 10:00 am to 06:00 pm.

8.87The normal energy charges applte (for this categorpther than Poultry farms)
between 10:00 am and 06:00 pm are as follows.

Demand Charge* Energy Charge

Categay (INR/month) (INR/kVAh)
Unit Rate
HT I(A): Industry Genreral
11kV kVA 390 6.65
33kV kVA 390 6.15
132kV andabove kVA 390 5.65

* Demand chageis caculatedat INR/ kVA/ month of the Blling Demand

8.88.The energy charges applicable (for this category other than Poultry farms) during the peak
hours and night time hours are shown below.

Demand Charge Energy Charge
Categay (INR/ month) (INR/ kVAh)
Unit Rate
HT I: Timeof Day Tariffs(6 AM to 10 AM)
11kV 7.65
33kV 7.15
132kV andabove 6.65
HT I: Timeof Day Tariffs(6 PMto 10 PM)
11kV 7.65
33kV 7.15
132kV andabove 6.65
HT I: Timeof Day Tariffs(10PM to 06 AM)
11kV 5.65
33kV 5.15
132kV andabove 4.65

HT-I (A): Industry i General i Optional Category for contract maximum demand upto
150 kVA

8.89This Optional category is applicable to HTiIndustryGeneral consumers whe
contracted maximum demand is up to 150 kVA and availing supply at 11 kV only. The
consumers who qualify under this category are free to opt to remain unde&fAHDr
choose this Optional sutategory.

8.90The charges applicable are as follows.

Demand Charge* Energy Charge
Categay (Rs./month) (Rs./ kVAN)
Unit Rate

HT I(A): Industry 7 General 7 Optional
Category for contract maximum demand
upto 150 kVA

11 kv kVA 80 7.00
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* Demand chageis caculatedat INR/ kVA/ morth of the Billing Demand |
HT-1 (A): Industry 1 General- Poultry farms

8.91A time of day tariff of INR 1.00 per kVAh in addition to the normal energy charges at
respective voltages is applicable during the peak hours of 06:00 am tcah®:&@d 06:00
pm to 10:00 pm. Similarly, a reduction tariff (incentive) of INR 1.00 per kVAh to the
normal energy charges at respective voltages is applicable during the night time i.e. from
10:00 pm to 06:00 am. The normal energy charges for respective voltages are applicable
during 10:00 am and 06:00m

8.92The normal energy charges applicable for Poultry farms, between 10:00 am and 06:00 pm
are as follows.

Demand Charge * Energy Charge
Categay (INR/ month) (INR/ kVANh)
Unit Rate
HT 1 (A):Poultry Farms
11 kv kVA 390 4.65
33kV kVA 390 4.15
* Demand chage is caculatedat Rs/ kVA/ month of the Blling Demand

8.93The energy charges applicable for Poultry farms, during the peak hours and night time
hours is shown below.

Demand Energy Charge
Categay Charge (INR/ kVAH)
Unit Rate

HT I: Timeof Day Tariffs (6 AM to 10AM)

11kV 5.65
33kV 5.15
HT I: Timeof Day Tariffs(6 PMto 10 PM)

11kV 5.65
33kV 5.15
HT I: Timeof Day Tariffs(10PM to 06 AM)

11 kv 3.65
33kV 3.15

Colony consumption

8.94The consumptin of energy exclusively for the residential colony/ township in a month,
separately metered with meters installed by the consumer and tested and sealed by the
Licensee shall be billed at INR 6.30 per kVAh.

8.95In case segregation of colony consumption hasbeen done, 15% of the total energy
consumption shall be billed at INR 6.30 per kVAh and the balance kVAh shall be charged
at the corresponding energy tariff un#€rr-1 (A): Industry- General.

8.96 Wherever possible colonies of Industry shall be given aratp8lT service undedT-VI:
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Townships and Residential Colonies.

Seasonal Industries coming under HTl (A)

8.97Where a consumer avails supply of energy for manufacture of sugar or ice or salt,
decorticating, ginning and pressing, cotton seed oil mills, pemxkssing, fruit processing,
tobacco processing and-deying and for such other industries or processes as may be
approved by the Commission from time to time principally during certain seasons or limited
periods in the tariff year and the main plantegularly closed down during certain months,
such consumer shall be charged for the months during which the plant is shutdown (which
period shall be referred to as thfé-season periogl as follows.

Demand Charge* Energy Charge

Categay (INR/ month) (INR/ kVAh)
Unit Rate
HT 1(A):Seasoral Industries
11kV kVA 390 7.60
33kV kVA 390 6.90
132kV andabove kVA 390 6.70

* Demand chageiscaculatedat Rs/ kVA/ month of the Blling Demand.

Billing Demand is based on Recaded Maximum Demand or 30% of the Catracted Demang
whicheveris higher.

HT-I (B): Ferro Alloys

Demand Charge * Energy Charge
Categay (INR/ month) (INR/ kVANh)
Unit Rate
HT 1(B):Ferro Alloy Units
11kV 5.90
33kV 5.50
132kV andabove 5.00
* Demand chageiscaculatedat Rs/ kVA/ month of the Blling Demand
HT-1I: Others
Applicability

8.98This tariff is applicable to:

a) All HT Consumers other than those covered under HT Categories | and Il to VII.

b) Consumers who undertake Non Domestic activity,

c) Consumers who undake Commercial activity,

d) Consumers who avail supply of energy for lighting, fans, heating, air conditioning and
power appliances in Commercial or NDomestic premises. For example shops,
business houses, offices, public buildings, hospitals, hostelglshachoultries,
restaurants, clubs, theatres, cinema halls, timber depots, photo studios, printing presses,
all servicing & repairing centres (other than that of TSRTC), bus depots (other than that
of TSRTC), laundries, dry cleaning units. Gas/oil stefagnsfer stations, warehouses,
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godowns (other than cold storage godowns), storage units or of similar nature and

d) Educational institutions run by individuals, NGovernment Organizations or Private
Trusts and their student hostale also classifttunder this category.

8.99A time of day tariff of INR 1.00 per kVAh in addition to the normal energy charges at
respective voltages is applicable during peak hours of 06:00 am todt@:a0d 06:00 pm
to 10:00 pm. Similarly, a reduction in tariff (incentiva)INR 1.00 per kVAh to the normal
energy charges at respective voltages is applicable during the night time i.e. from 10:00 pm
to 06:00 am. The normal energy charges for respective voltages are applicable during 10:00
am to 06:00 pm.

8.100.The normal energyharges applicable for H Others, between 10:00 am and 06:00 pm
are as follows.

Demand Charge * Energy Charge
Categay (INR/ month) (INR/ kVANh)
Unit Rate
HT Il Others
11kV kVA 390 7.80
33kV kVA 390 7.00
132kV andabove kVA 390 6.80
* Demand chage is caculatedat Rs/ kVA/ month ofthe hblling demand

8.101.The energy charges applicable forHDthers, during the peak hours and night time hours
is shown below.

Demand Energy Charge
Categay Charge (INR/ kVANh)
Unit Rate
HT II: Timeof Day Tariffs(6 AM to 10AM)
11kvV 8.80
33kV 8.00
132kV andabove 7.80
HT Il: Time of Day Tariffs (6 PM to 10PM)
11kV 8.80
33kV 8.00
132kV andabove 7.80
HT Il: Time of Day Tariffs (10PM to 06
AM)
11 kv 6.80
33kV 6.00
132kV andabove 5.80

Explanation: In respect of Government controlled Auditariums and Theares run by public
charitable insttutions for purpose of propagation of art and culture which are not let out with a
profit motive and in resped of other Public Charitable Insitutions endering totally free service to
the general pulic and thecrematoriums operated and maintained by the local bodiesyvénal
kVAh rate (including custaner charges) may be limited to the ariff rates undr LT-VII: Generd
purpo<®, in spedfic cases as dedded by theLicensee.
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HT -11I: Airports, Railway stations and Bus stations
Applicability

8.102.This tariff is applicable to Airports, Railway stations and Bus stations.

8.103.A time of day tariff of INR 1.00 per kVAh in alition to the normal energy charges at
respective voltages is applicable during peak hours of 06:00 am todtfi:@0d 06:00 pm
to 10:00 pm. Similarly, a reduction in tariff (incentive) of INR 1.00 per kVAh to the normal
energy charges at respective voéiags applicable during the night time i.e. from 10:00 pm
to 06:00 am. The normal energy charges for respective voltages are applicable during 10:00

am to 06:00 pm.

8.104.The normal energy charges applicable for-HTAirports, Railway stations and Bus
statiors, between 10:00 am to 06:00 pm are as follows.

Demand Charge* Energy Charge
(INR/ month) (INR/ kVAh)
Categay Unit Rate

HT II1 Airports, Bus stations andRailway gations

11kV kVA 390 7.50
33kV kVA 390 6.85
132kV andabove kVA 390 6.45

* Demand chageiscaculatedat INR/ kVA/ month of the Blling Demand

8.105.The energy charges applicable for HIT Airports, Railway stations and Bus stations,
during the peak hours and night time hours is shown below.

Demand Charge Energy Charge
Categay (INR/ month) (INR/ kVAh)
Unit Rate
HT I1l: Timeof Day Tariffs(6 AM to 10
AM)
11 kv 8.50
33kV 7.85
132kV andabove 7.45
HT I11: Timeof Day Tariffs (6 PMto 10
PM)
11 kv 8.50
33kV 7.85
132kV andabove 7.45
HT I1l: Timeof Day Tariffs(10PM to 06
AM)
11 kv 6.50
33kV 5.85
132kV andabove 5.45

HT-IV: Irrigation & CPWS
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HT -1V (A): Lift irrigation
Applicability

8.106. This tariff is applicable to lift irrigation schemes managed by the Government of Telangana
State andor consumers availing of HT supply for Irrigation and Agricultural purposes.

Demand Energy Charge
Categay Charge* (INR/ (INR/ kVAh)
Unit Rate

HT IV(A): | rrigation and Agriculture

11kv 6.40
33kV 6.40
132kV andabove 6.40

* Demand chage is calculatedat INR/ kVA/ month of the Blling Demand

HT-IV (B): Composite Protected Water Supply schemes
Applicability

8.107.This tariff is applicable to energy consumption by HT services pertaining to Composite
Protected Water Supply (CPWShstnes in rural areas. The composite PWS schemes shall
be as defined and modified by the Commission from time to time.

Demand Charge * Energy Charge

Categay (INR/ month) (INR/ kVANh)
Unit Rate
HT IV(B): CPWS
11kV 5.10
33kV 5.10
132kV andabove 5.10

* Demand chageiscaculatedat INR/ kVA/ month of the Blling Demand

Subject to aminimum charge of INR 300/ kVA/ yea.

HT-V: Railway traction

HT-V (A): Railway Traction

Applicability
8.108.This tariff is applicable to HT Railway Traction far than Hyderabad Metro Rail traction
load).
Demand Charge * Energy
Category (INR/ month) (INR/ kVAh)
Unit Rate
HT V (A) Railway Traction kVA 390 4.05

* Demand charge is calculated at INR/ kVA/ month of the Billing Demand
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HT-V (B): Hyderabad Metro Rail
Applicability

8.109.This tariff is available for HMR to run its operations (other than construction projects) to

the extent of following:
a. Traction load.

b. Access pathways to the station such as elevators, staircases (including escalators) and
platforms used for the purposes of boarding the train.
c. Enabling areas such as ticket counters, station office, operation/control rooms, depots
and public washrooms located within the station premises (excluding areas allotted for

vehicle parking).

Demand Charge * CE:EZ:SZ
Categay (INR/ month) | (INR/ KVAh)
Unit Rate
HT V (B) HMR kVA 390 3.95
* Demand charge is calculated at INR/ kVA/ month of the Billing Demand

Explanation: The commercial load (other than that in the above clause) at HtitRssend
other HMR premises including any retail counters that are set up under the Telangana Shops
and Establishments Act, 1988 shall be metered and billed separately as per the relevant tariff

category.

HT-VI: Townships and residential colonies

Applicability

8.110.This tariff is applicable exclusively for (i) Townships and Residential colonies or
Cooperative group housing societies who own the premises and avail of supply at single
point for making electricity available to the members of such society rgsidithe same
premises at HT, (ii) any person who avails of supply at single point at HT for making
electricity available to his employees residing in contiguous premises, the supply in all
cases being only for domestic purposes, such as lighting, faatsdetc., provided that
the connected load for common facilities such asdwmestic supply in residential area,
street lighting and water supply etc., shall be within the limits specified hereunder.

WaterSupply & Sewerage and StreetLighting put together

10% of total connectedload

Non-domestic/Commercial& Gened purpose puttogether

10% of total connectedload

Demand Charge* Energy Charge
Categay (INR/ month) (INR/ kVAh)
Unit Rate
HT VI Townships & Residential Colonies
11kV kVA 60 6.30
33kV kVA 60 6.30
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Demand Charge* Energy Charge
Categay (INR/ month) (INR/ kVANh)
Unit Rate
132kV andabove kVA 60 6.30

* Demand chageis caculatedat INR/ kV A/ month of the Blling Demand

HT-VII: Temporary supply
Applicability
8.111. Constructionactivities like construction of all types of structures/infrastructure ssch

residentialcommercial buildings (height of 10 meters and above), bridgesyé#lys, dams,
power stations, roads, aerodromes, tunnels for laying of pipelines, etc. The relevant tariff
for temporary supply shall be applicable during the phase of caetistr. Construction
activities of structures of height less than 10 meters will fall undeir UTand HT1 I, as
relevant.

8.112.Exhibitions, circuses outdoor film shootings,touring talkies, makshift pandals for
festivals, makeshift pandals for publicaherings and such other similar activities that are
set up in open areas with no permanent structure.

8.113.For buildings above 10 meters in height regular supply shall be provided upon submission
of occupancy certificate / completion certificate as per Paraf2Hyderabad Revised
Building Rules, 2006 issued vide erstwhile Andhra Pradesh G.0.Ms.No.86 dated
03.03.2006 and any other municipal autty in the State of Telangana and on payment of
required charges.

Demand Charge* Energy Charge

Categay (INR/ month) (INR/ kVANh)
Unit Rate
HT VII: Temporary
11 kv kVA 500 10.80
33kV kVA 500 10.00
132kV andabove kVA 500 9.80

* Demand chageiscaculatedat INR/ kVA/ month of the Hlling Demand

HT Rural Electric Co-Operative Societies (RESO)

Demand Charge* Energy Charge
Categay (INR/ month) INR./kWh
Unit Rate
HT VIII: RESCO - Sircilla
11kV 1.00

* Demand chageis caculatedat INR/ kV A/ month of the Blling Demand

i. RESCO, leing a Licensee, shdl, as far as possibe maintan a power factor of + 0.95at its
drawl points.
ii. No penal charges shall be made applicable.

iii. Customer charge is not applicable.
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Terms and conditions of HT supply

8.114.Fuel Surcharge Adjustment (FSA) is applicable in accordance with the provisions of the
Electricity Act, 2003.

8.115.The tariffs are exclusive of the Electricity duty payable as per the provisions of the AP
Electricity Duty Act as adopted by Government of Telangana.
8.116.Voltage of Supply

Thevoltageat which syply has to beavailed by:

i. HT consuners, seking to awil of suppy on common feeders shall be: For Total
Cortracted Demandwith theLicensee and all othersources.

Up to 1500 kVA 11kV
1501 kVAto 5000kVA 33 kV
Above5000 KVA 132 kV_or220 k\_/as may be
deddedby Licensee

i.HT Consuners seking to aval of suppy through independent feealers from the
subgations wtere transformation to lequired voltage takes place shall be:

For totalcontraded Demand withthelicensees and all othersources.

Up to 2500 kVA 11kV
2501 kVAto 10,000kVA 33 kv
Above 10000 kVA 132 kV_or220 k\_/as mey be
deddedby Licensee

Therelaxationsare subjct to thefulfil ment ofthefollowing condiions:

a) Theconsuner should lave an exclusive dedicated feeder from the subistion where
transformationto required voltagetakes plce.

b) Theconsuner shall pay full cost of the ervice line including take off arrangements
at sulstation.

8.117.The voltage surcharge for FY 2618 has been withdrawn.

8.118.Maximum demand

Themaximum denand d suppy of eectricity to a consuner during amorth stell betwice
the largest number of kil o-volt- ampeae hours (kVAh) delivered at the point of suppy to the
consungr during arny congautive 30 nminutesin the month However, for the consuners
having contraded demandabove4,000kVA the naximum demand shall be fourtimes the
largest number of kilo-volt-ampere-hours (kVAh) delivered at the point of suppy to the
consungr during arny coneadtive 15 minutes in thanorth.

8.119.Billing demand
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The billing demand sHlabe the maximum demand recorded during the month or 80% of
the contracted demand whichever is higher, exceptvHTategory i.e., Townships &
Residential Colonies. For HVI category the minimum billing demand shall be the
recorded maximum demand conditi of 80% Contract Maximum Demand is not
applicable.

8.120.Monthly minimum charges
Every consumer whether he consumes energy or not shall pay monthly minimum charges
calculated on the billing demand plus energy charges specified for each category in this Part
(B) to cover the cost of a part of the fixed charges of the Licensee.

8.121.Additional charges for maximum demand exceeding the contracted demand
8.122.1In case, in any month the Recorded Maximum Demand (RMD) of the consumer exceeds his

Contracted Demand with the Licge, the consumer shall pay the following charges on
excess demand recorded and on the entire energy consumed.

Demand dcharges on ecess Energy chargesonfull
RMD over CMD demand energy
100to 120% 2 timesof naormal charge Normal
[0)
Aé%gz,//? 120%and upto 2 timesof naormal charge 1.15timesof normal charge
More than 2@% 2 timesof normal charge 1.20timesof normal charge

In case of HFV (A) & HT-V (B): Railway Traction and Hyderabad Metro Rail, the energy
charges shall be computed at 1.05 timesamal charges on the entire consumptibikMD
exceeds 120% of Contracted Demand

8.123.Additional charges for belated payment of charges
The Licensees shall charge the Delayed Payment Surcharge (DPS) per month on the bill
amount at the rate of 5 paise/ INRO/ day or INR 550 whichever is higher. In case of grant
of installments, the Licensee shall levy interest at the rate of 18% per annum on the

outstanding amounts, compounded annually and the two charges shall not be levied at the
same time.

8.124.Customer charges

Every HT consumer shall pay customer charges as applicable to them, in addition to demand
and energy charges billed.

8.125.Maintenance of power factor at consumer end
HT consumers, who are provided with metering capable of measuring active and reactive
power under the orders of the Commission, shall maintain their power factor preferably in
between 0.95 lag and 0.95 lead in the interest of the system security. The consumers should
not maintain the power factor on leading side less than 0.95. If any canswaimgain the
power factor less than 0.95lead for a period of 2 consecutive months, it must be brought
back in the range of + 0.95 within a period of 3 months failing which without prejudice to
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such other rights as having accrued to the licensee or Ay right of the Licensee the
supply to the consumer may be discontinued. However, for the purpose of kVAh billing
leading kVArh shall be blocked.

Category wise specific condition of HT Tariff

HT -1 Industry
HT-I (A): Industry i General

8.126.The billing demad shall be the maximum demand recorded during the month or 80% of
thecontracted demal whichever is higher.

8.127.Energy charges will be billed on the basis of actual energy consumption or 50 kVAh per
kVA of billing demand, whichever is higher.

8.128.The captive pwer plants availing power for starp power shall pay demand charges at the
rate of 50% of the rate approved for this category

HT-1 (B): Ferro Alloy

8.129.Guaranteed energy effike at 6,701 kVAh per kVA per annum on Average Contracted
Maximum Demand or ®erage Actual Demand, whichever is higher. The energy falling
short of 6,701 kVAh per kVA per annum will be billed as deemed consumption. This shall
be calculated on an annual basis and not on a monthly basis and disconnection periods shall
be exempted whé computing the minimum offake energy.

HT-1 (A): Industry 1 Seasonal Industries

8.130.Consumers, classified as seasonal load consumers, who are desirous of availing of the
seasonal benefits shall specifically declare their season at the time of enteoing int
agreement that their loads should be classified as seasonal loads.

8.131.The period of season shall not be less than 4 (four) continuous months. However, consumer
can declare longer seasonal period as per actual

8.132.Consumer, who desires to have a change imptker i od cl assi fied as HfAse
him, shall file a declaration at least a month before commencement of the respective tariff
year.

8.133.Existing eligible consumers who have not opted earlier for seasonal tariffs will also be
permitted to opt for seanal tariff on the basis of application to the Divisional Engineer

concerned of the respective Licensee.

8.134.The seasonal period once notified cannot be changed, during one Tariff year.
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8.135.The offseason tariff is not available to composite units having sehsand other
categories of loads.

8.136.The offseason tariff is also not available for such of those units who have captive
generation exclusively for process during season and who avail supply from Licensee for
miscellaneous loads and other fmocess loads

8.137.Any consumer who after declaring the period of season consumes power for his main plant
during the offseason period, shall not be entitled to this concession during that year.

8.138.Development charges as applicable to regular HT consumers shall be gaédcbpsumers
for availing supply under the above said category with seasonal benefits. Consumers who
have paid the development charges already as regular consumers need not pay the
development charges.

HT -II: Others

8.139.The billing demand shall be the maxim demand recorded during the month or 80% of
the contracted demand, whichever is higher.

8.140.Energy charges will be billed on the basis of actual Energy consumption or 25 kVAh per
kVA of Billing Demand, whichever is higher.

8.141.The captive power plants availipgwer for starup power shall pay demand charges at the
rate of 50% of the rate approved for this category

HT-III: Airports, Railway stations and Bus stations

8.142.The billing demand shall be the maximum demand recorded during the month or 80% of
the contacted demand whichever is higher.

8.143.Energy charges will be billed on the basis of actual energy consumption or 50 kVAh per
kVA of billing demand whichever is higher.

HT -1V: Lift Irrigation, Agriculture and CPWS

8.144.The metering is mandatory for this categoey HT-IV (A) & HT -IV (B).
HT-V: Railway Traction

8.145.The billing demand shall be the maximum demand recorded during the month or 80% of
the contracted demand, whichever is higher.

8.146.Energy charges will be billed on the basis of actual energy Consumpti larAh per
month per kVA of Contracted Demand whichever is higher.
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HT-VI: Townships and residential colonies

8.147.The billing demand shall be the recorded maximum demand during the month.

8.148.Energy Charges will be billed on the basis of actual consumpti@b &vAh per kVA of
Contracted Demand, whichever is higher.

8.149.The above provisions shall not in any way affect the right of a person residing in the
housing unit sold or leased by such Cooperative Group Housing Society, to demand supply
of electricity directy from the distribution licensee of the area.

HT-VII: Temporary supply

8.150.(a) Temporary supply can be given initially for a period upne yearas per the tariff
applicable under temporary supply category. After the expiry of one year, the consumer is
atliberty to seek further extension.

(b) The billing demand for Temporary suppy shdl be contraded demand or recaded
maximum denand regstered duing the monthwhichever is higher.

8.151.Requests for temporary supply of energy cannot be considered untesis thelear notice
of at least one week in the case of domestic and three months in case of other types of
supply. If supply is required at a short notice, in addition to the charges mentioned below,
an urgency charge, as specified in miscellaneous efasalso to be paid.

8.152.Estimated cost of the works means the cost of works for making necessary arrangements for
supplying energy including the cost of distribution lines, switchgear, metering equipment,
etc., as may be worked out on the basis of stasdard norms prescribed by the Licensee,
from time to time plus cost of dismantling the lines and other works when the supply is no
more required less the cost of retrievable material.

8.153.(a) Estimated cost of the works, as detailed above, shall be paidebgohsumer in
advance. After the works are dismantled and retrievable materials returned to stores, a bill
for the actual amount payable by the consumer shall be prepared and the difference would
be collected from or refunded to the consumer, as thentagde. No development charges
shall be collected for temporary supply.

(b) In addition to the aforesaid charges payable by consumers availing temporary supply,
they shall pay hire charges at 2% on cost of retrievable material per month or part thereof,
for the duration of temporary supply. These charges will be claimed along with the
consumption bills.

8.154.(a) The consumer requiring supply on temporary basis shall be required to deposit in
advance, in addition to the estimated cost of works mention8dL83(b), the estimated
consumption charges at the rate stipulated in Tariff Order for Temporary supply, and
worked out on the basis for use of electricity by the consumer for 6 hours per day for a
period of 2 months in case the supply is required for monme 18adays. If the period of
temporary supply is for 10 days or less, the advance consumption charges for the actual
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period requisitioned shall be paid.

(b) The bill for electricity consumed in any month shall be prepared at the tariff applicable
plus hirecharges as mentioned above. The consumers have to pay monthly CC charges
regularly during the period of availing temporary supply and the estimated energy
consumption deposit shall be adjusted with the last month consumption and the balance if
any shall ke refunded.

(c) In the case of consumers requiring temporary supply for the purposes of Cinema, the
estimated energy charges for a minimum period of three (3) months shall have to be
deposited by the consumer subject to the condition that the consuth@agrevery month

energy and other miscellaneous charges for the preceding month and the amount deposited
by him in advance shall be adjusted with the last month consumption and the balance
amount shall be refunded.

(d) In the event of estimated enerdyacges deposited by the consumer having been found
insufficient, the consumer shall deposit such additional amount, as may be demanded by the
Licensee failing which the Licensee may discontinue the supply of electricity.

8.155.Existing consumers requiring tempmrary supply or temporary increase in supply If
any consumer availing regular supply of electricity at High Tension requires an additional
supply of electricity at the same point for a temporary period, the temporary additional
supply shall be treated as separate service and charged as per clause 1 above of HT
Temporary supply, subject to the following conditions.

8.156.(a) The contracted demand of the temporary supply shall be the billing demand for that
service. The recorded demand for the regular serViatt be arrived at by deducting the
billing demand for the temporary supply from the maximum demand recorded in the month.
(b) The total energy consumed in a month including that relating to temporary additional
supply, shall be apportioned between thgutar and temporary supply in proportion to the
respective billing demands.

Others charges in HT
Service connection charges
8.157.The service connection charges shall be collected as per the Regulations issued by the

Commission from time to time.
Reconnection barges

HT service
11kV INR 1,000
33kV INR 2,000
132/220kV INR 3,000

Testing charges

Consumer Installation
Thefirst test andinspection of a new installation or
of an extersionto an exigingingtallation. Nil

138 Telangana State Electricity Regulatory Commission



Retil Supply Tariff Order for FY 20118

Charges payalde by the consumer in adsarnce for
each sulsequent test and/or inspection if found INR 200
necessary owing to any faut in the installation or
to non-compliarnce ofthe condtionsof supply

HT Meter INR 3,000
Transformer Qils
For each sample of Qil INR 150
Miscellaneous charges
Application Registration Fees INR 100
For changing meter only attherequest of the
corsumer (where it is not necessitated by INR 100

increase in demand @rmanerily)

Actua cost of material and labour
For charging or moving a meter board plus 5% sugervision charges on
costof materials dlabour

Customer charges

Consumer caegory INR/ month
HT Consumerat11kV INR 1,685
HT Consumers at 33 kV INR 1,685
HT Consumers at 132kV and abae INR 3,370

Urgencychagesfor temporary supply at short INR 200
natice

As per the General Terms and
Conditions of Supply (GTCS)
approved bythe Commission fromtime

to time.

Specal rateschargealle for theft/pilferage and
malpradicecases

Supervision/Inspection & checking charges INR 600

Miscellaneous works in HT

8.158.The charges for any work which the Licensee may be required to undertake for the
consumer and which is not included in the foregoing schedule, shall be the actual cost of
labourand material plus 25% on costlabourand matdal to cover overhead charges. The
aforesaid charges shall be paid by the consumer in advance.

8.159.The Commission has decided to reduce the minimum agreement period from two years to
one year. In the due course the necessary amendment will be issued undenehna!
Terms and Conditions of Supply (GTCS) and in the relevant regulations by the
Commission.

8.160.The abstract of the tariff rates determined above, together with the terms & conditions
governing the same is enclosed\anexurel.

8.161The rates indicated ithe Retail Supply Tariff Schedule foy 201718, together with the
terms and conditions prescribed there under shall be applicable in the areas of operation of
two Distribution Companies viz., Southern Power Distribution company of T.S. Limited
(TSSPDCL) Northern Power Distribution company of T.S. Limited (TSNPDCL) and Rural
Electric Cooperative Society, Sircilla for the FY 2018 with effect from 0109.2017 to
31.03.2018.
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CHAPTER9-COMMI SSI ON6S VES RECT I
A: EARLIER DIRECTIVE S

9.1 IMPORTED COAL

9.1.1 The DISCOMs are directed to verify whether imported coal is being procured through
competitive bidding process, or under any guidelines issued in this regard by Gol,
before admitting the Station wise power purchase bills.

9.2 QUALITY OF DOMESTIC COAL

9.2.1 The DISCOM are directed to verify that the GCV of coal for which the price is being
paid by its contracted generating stations should not be less than the minimum of the
range of GCV specified for that particular grade.

9.3 TRANSPORTATION OF FA ILED TRANSFORMERS

9.3.1 The DISCOMs shall ensure that the transportation of failed transformers is done at the
cost of DISCOMs. In case, vehicle provided to -slibsion, for this purpose, is
unable to meet the requirement, replacement of failed DTRs should be done by hiring
a privatevehicle for this purpose only. For hiring the vehicles (the tractor trailers are
available in villages) where ever necessary, the schedule of rates either on kilometer
basis or on per day basis may be fixed. The DISCOMs are directed to submit the
measuredaken in this regard and expenditure incurred towards the same on half
yearly basis.

9.4 SEGREGATION OF LOADS IN AIRPORT

9.4.1 The Licensee is directed to segregate aviation activity loads andvetion activity
loads of the consumer (GMR International AirportHyderabad) at the DISCOM
metering point itself so as to have separate metering for both categories of loads in
order to bill under appropriate category and submit the report to the Commission by
the end of September 30, 2017. The Licensee is also dirextsonduct a study on
the load pattern of aviation activity for computing the cost of service as directed
earlier.

9.5 COST OF SERVICE OF HT V(B) HMR
9.5.1 The Commission directs SPDCL to study the consumption pattern for the portion of
energy likely to be consued for the commercial operation (after commencement) of

HMR Railway Traction out of the total energy to be consumed during FY-2817
and propose the Cost of Service for the subsequent year so as to examine the same.
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B: CURRENT YEAR DIRE CTIVES

9.6 SUBMISSION OF TARIFF PROPOSALS

9.6.1

9.6.2

9.6.3

The DISCOMs are directed to submit the ARR and Tariff proposals on time i.e. by
30th November of current year in order to make the Tariff Order effective from 1st
April of the next year.

The DISCOMs are directed to include the tachhglossary in their tariff filings from

next year.

The DISCOMs shall ensure that the Summary of Tariff Filings and ARR are brought

in Telugu language and make available to the interested persons and shall be uploaded
on their websites from next yearritafilings.

9.7 PROCUREMENT OF SHORT-TERM POWER

9.7.1

Procurement of power to meet demand on steorh basis shall always be on
competitive bidding.

9.8 LACK OF ADEQUATE MAN POWER

9.8.1

Several consumers have expressed concerns regarding the lack of adequate manpower
at the field level. The DISCOMs are directed to examine this issue and initiate
appropriate action.

9.9 POOR DISTRIBUTION IN FRASTRUCTURE

9.9.1

9.9.2

Several stakeholders have expressed concerns regarding the sagging distribution lines,
absence of AB switches and lack of te@ion for the DTRs. The DISCOMs are
directed to take measures for providing adequate protective measures for the
distribution infrastructure. The DISCOMSs are directed to submit an action plan on the
measures proposed to address the aforementioned vgshies3 months of issue of

this Order. The DISCOMs are further directed to submit the progress of the proposed
measures on half yearly basis.

Several stakeholders have expressed concerns that the poor distribution infrastructure
is the main cause of ekeical accidents. The DISCOMs are directed to submit a
detailed report on its romause analysis of the electrical accidents in their respective
supply areas during FY 204%’ and the preventive measures adopted (at the place of
accident as well as in tlwther areas of supply) for preventing such accidents within 3
months of issue of this Order

9.10 RELEASE OF EX-GRATIA IN CASES OF ELECTRICAL ACCIDENTS
9.10.1 Several stakeholders have expressed concerns that-tiratexfor affected parties

due to electrical accahts is not being released promptly. The Commission directs the
DISCOMs to strive to release the-gratia to the affected parties due to electrical
accidents promptly. The applicants should be provided with a unique identification
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number upon receipt opalication and status of the same should be intimated to the
applicant and status of the application should be made available oasthective
DI SCOMO6s website.

9.11 OTHER PREMISES OF IT UNITS

9.11.1 The DISCOMs are directed to submit an action plan for implementaf separate
meters at each individual utilisation point and the associated cost of such installation
(the Licensee share and the consumer share) with details of revenue impact by
November 30, 2017.

9.12 PARTICIPATION IN UDA Y SCHEME

9.12.1 The DISCOMs are direateto create a web based platform for displaying the plan and
progress as against the targets set forth under the UDAY on similar lines of Ministry
of Power, Gol by September 30, 2017.

9.12.2 The DISCOMs shall submit the copy of detailed action plan, to the Cssionj as

stipulated in UDAY MoU to achieve the projected trajectory for AT&C loss and
ACS-ARR gap by November 30, 2017.

9.12.3 The DISCOMs shall endeavour to reduce the AT&C losses to 9.90% and 10.00% for
NPDCL and SPDCL respectively by FY 2018, as per theatgets set forth in
UDAY MoU. Further the DISCOMs are also directed to submit quarterly AT&C loss
reports (division / circle wise).

9.12.4The DISCOMs are directed to submit a quarterly progress report on operational
milestones specified in DDUGJY & IPDS.

9.12.5 The DSCOMs shall achieve 100% DTR metering, 100% feeder metering, physical
feeder segregation as stipulated in UDAY MoU and submit a quarterly report on the
same.

9.12.6 The DISCOMs shall undertake the energy audit up to 11 kV level in rural areas by
31.03.2018 anéurnish a progress report on energy audit by December 31, 2017.

9.12.7 The DISCOMSs shall replace 10% of existing agricultural pump sets with energy
efficient pump sets as stipulated in UDAY MoU and submit a quarterly progress
report on the same.

9.12.8 Upon finalisaton and issuance of annual accounts, the DISCOMs shall submit the
same duly audited.
9.13 OTHERS

9.13.1 Undertake actuarial valuation for determining the future pension liabilities

9.13.2 Revise the pay revision policy to implement pay revisions in accordance with State
Government of Telangana
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9.13.3 Benchmark employee costs with DISCOMs of other states and endeavoureeeachi
efficiency of the same
9.14 AUTOMATIC STARTERS F OR AGRICULTURAL CONS UMPTION

91411 n view of the State Gov-oums posvertsupgly fa ni t i a
agricultural consumers, the DISCOMS are directed to do away with the usage of
automatic starters so as to regulate the consumption of electricity. A detailed report of
the same shall be furnished by December 31, 2017.

9.15 PAYMENTS AND REALISA TIONS

9.15.1 E-payments

1 The DISCOMs are directed to encouragpagments through introduction of
rebates and incentives upon adoption of such payment modes by consumers.
The DISCOMS are directed to launch a consumer awareness programme
emphasising the benefits of adoption tls epayment modes.

1 The DISCOMs are directed to explore and analyse the implementation of
mandatory gpayments for EHT consumers and bulk consumers

9.15.2 Incentives for advance paymentsThe DISCOMs are directed to explore the option
of incentivising advare payments by the way of rebates or payment of interest on
such advance payments (by way of adjusting future bills).

9.15.3 Incentives for payment before due datein order to encourage early payment of
bills by Gram Panchayatshe DISCOMs are directed to expothe option of
provisionof rebates on such payments. Additionally, a recognition scheme for prompt
payments andavingof powermay be introduced by the DISCOMs.

9.15.4 Realisations from South Hyderabad For the southern Hyderabad zone, the
DISCOMs are direetd to launch a:
1 Name & shame campaign for outstanding dues and
1 Scheme of rebates, incentives and recognition for prompt payments

9.16 MEASURES TO REDUCE PEAK DEMAND

9.16.1 The DISCOMs are directed to study and propose measures to reduce the peak
demand. A preseation of such measures, other than TOD shall be made to the
Commission by January 31, 2018.

The Order is signed on this day26" August, 2017.

Sd- Sd-
( H.SRINIVASULU ) (ISMAIL ALI KHAN )
MEMBER CHAIRMAN
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Annexures

ANNEXURE 1: ABSTRACT OF RETAIL SUPPLY TAR IFFS APPROVED BY THE
COMMISSION

(Applicable with effect from 0192017 to 31.03.2018 in respect of the two Distribution
Licensees (TSSPDCL & TSNPDCL) in the State of Telangana and the Rural Electricity
Supply Ceoperative Society, Stilla in the State)

Fixed/Demand Charge Energy Charge
Category (Rs./Month)
Unit Rate (Rs./Unit)

Low Tension
LT I: Domestic
LT I (A): Upto 100 Units/Month
0-50 1.45
51-100 2.60
LT I (B)(i):Above 100 Units/Month & up to 200 Units/Month
0-100 3.30
101-200 4.30
LT I (B)(ii)): Above 200 Units/Month
0-200 5.00
201-300 7.20
301-400 8.50
401-800 9.00
Above 800 units 9.50
LT 1l: Non -Domestic/Commercial
LT Il (A): Upto 50 Units/Month
0-50 kW 50 6.00
LT Il (B): Above 50 Units/Month
0-100 kW 60 7.50
101-300 kw 60 8.90
301-500 kw 60 9.40
Above 500 kW 60 10.00
LT Il (C): Advertisement Hoardings kw 60 12.00
LT Il (D) : Haircutting salons consuming upto 200 units/month
0-50 kW 60 5.30
51-100 kw 60 6.60
101-200 kW 60 7.50
LT llI: Industry
Industries kw 60 6.70
Seasonal Industries (edkeason) kw 60 7.40
Pisciculture/Prawn culture kw 21 5.20
Sugarcane crushing kw 21 5.20
Poultry farms kw 50 4.00
Mushroom, Rabbit, Sheep and Goat farms kW 60 6.30
LT IV: Cottage Industries

20/kW subject
Cottage Industries kw to a minimum 4.00

of Rs.30/month

20/kW subject
Agro Based Activities kW to a minimum 4.00

of Rs.30/month
LT V: Agriculture
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Fixed/Demand Charge

Category (Rs./Month) Energy Charge
Unit Rate (Rs./Unit)
LT V (A): Agriculture (DSM Measures mandatory)
Corporate Farmers HP 2.50
Other than Corporate Farmers HP 0.00
LT V (B): Others
Horticulture Nurseries with CLpio 15 HP HP 20 4.00
LT VI: Street Lighting & PWS
LT VI (A): Street Lighting
Panchayats kw 32 6.10
Municipalities kw 32 6.60
Municipal Corporations kw 32 7.10
LT VI (B): PWS Schemes
32/HP subject
Panchayats HP to a minimum 5.00
of Rs.50/month
32/HP subject
Municipalities HP oa ”;']["m“m 6.10
Rs.100/month
32/HP subject
Municipal Corporations HP toa rr;lfnlmum 6.60
Rs.100/month
LT VII: General
LT VII (A): General Purpose kw 21 7.30
LT VII (B) : Wholly Religious Places
Load upto 2 kW kw 21 5.40
Load above 2 kW kw 21 6.00
LT VIII: Temporary Supply kw 21 11.00
High Tension
HT 1(A): Industry General
11 kV kVA 390 6.65
33 kV kVA 390 6.15
132 kV and above kVA 390 5.65
HT I(A):Lights and Fans
11 kV 6.65
33 kV 6.15
132 kV and above 5.65
HT 1(A):Poultry Farms
11 kv kVA 390 4.65
33 kV kVA 390 4.15
HT I(A):Industrial Colonies
11 kv 6.30
33 kV 6.30
132 kV and above 6.30
HT I(A):Seasonal Industries
11 kv kVA 390 7.60
33 kV kVA 390 6.90
132 kV and above kVA 390 6.70
HT I(A):Optional Category with Load Up to 150
kVA
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